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Secretary of W ar Federal Activities to Promote 
Urges Preference) Safety at Sea Expand in Year 


laF' or 13 Measures 


Action by Congress on Prior- 
ity of Importance to Be 
Asked by Secretary 
Of War. 


Twenty Other Bills 
Listed as Secondary 















Peport of Commissioner of Lighthouses Reveals Exten- 
sion and Improvement in Automatic Marine 
Lighting Apparatus. 


| 




















Among the 18,600 aids to marine navi-|is revealed in the annual report of Com- 


gation operated by the Lighthouse Serv- 
ice, there are 55 radio-beacons in a sys- 
tem which is being steadily increased 
and improved, the Commissioner of | warnin ignals to the approaching mar- 
Lighthouses, George R. Putnam, stated) 5,0. oe PP 
in his universal report to the Secretary At the close of the last fiscal year, the 
of Commerce for the fiseal year 1927-28. report shows, there were in operation a 
The Airways Division of the Light-| total of 18,600 marine aids, 2,200 of 
house Service maintained 1,275 airway! which were automatic. The extension 
aids covering a total of 5,877 miles, ac-|and improvement of automatic marine 
cording to Commissioner Putnam. Dur-| lighting apparatus has continued stead- 
ing the fiscal year under review, 520 of| ily from year to year. . The use of elec- 
these were placed in operation. The of-| tric current for illumination, both com-| 
ficial summary of the report, made pub-| mercial and that generated at the sta- | 
lic November 22, follows in full text: 
The wide-spread activities of the Fed- 
eral Government to promote the safety | 
of those who go down to the sea in ships | 








Putnam. 
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Gonsideration Given to All Leg- 
islative Matters Pertain- 
ing to Military 
Establishment. 











lights using either oil, oil vapor or acety-| 








Action by Congress at as early a date 
as practicable on 13 bills pertaining to 
the military establishment which are now 
pending or have been recommended to 

WAhe consideration of the 70th Congress 
and which are regarded as in the pref- 
* erence class is urged by the Secretary of 
War, Dwight F. Davis, in a statement 
made public by the Department of War 
on November 22. : g 

In addition, there. are 20 legislative 
measures which Secretary Davis, it was 
stated, regards as so pertinent to effec- 
- tive and economical administration as to 
warrant passage without fail at the com- 
ing session of Congress. There are also 
other bills pending which the Secretary 
believes should eventually he passed. 
The statement, in full text, follows: 

Group Measures by Priority. 
With a view to assisting the Military 


Sats oF Wor has Seat alen | Philippine people,” according to the an-jof the route. 


to all those legislative measures per- | nual report of the Chief of the Bureau 
taining to the military establishment’ of Insular Affairs, Major General Frank | 
which now are pending or have been McIntyre, made public Nov. 22 by the 


recommended to the consideration of the Department of War. % 
70th Congress. He realized the great) «pinances are in excellent condition,” | Porto Rico Declared 
To Be Prosperous 
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Mail Service on Rural Route 
To Be Established in Hawaii | 





Philippines Prosper, 
Says Chief of Bureau | 
Of Insular Affairs 


* ° 











The first rural mail route on the Is- 
land of Hawaii, the second in the Ha- 
waiian Islands, and the second in any 
island territory of the United States, 
has been ordered. established effective 


Financial, Industrial and | December 16, it was announced Novem-| 
ber 22 by the Fourth Assistant Post- 


Trade Conditions for Year master General, H. H. Billany. The 


full text of the statement follows: 
Are Asserted to Be : | The new route will run from Hilo for 
Excellent. 


a distance of 27 miles plus, furnishing 
mail service to 291 families, or approxi- 
mately 877 persons. Because of the lack 
of cross roads it will be necessary for! 



































| “This has been an excellent year for 
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volume of the business which must be | General Miles mucted “Palle 
transacted during the a. oes order is good, the oomiitiiens of health 
of Congress, so will refrain "at &-land sanitation have steadily improved, | 
ing other than essential items of legiS-| 114 the statistics of production and trade 
lation. bear evidence of continued progress.” 

i 


As_a guide for his recommendations General McIntyre also stated that the | oa. ato - 2 
the Secretary has grouped into cate- | Philippine Legislature had provided | Criticism of American Policy 
gories the measures, other than me an- | funds for a civilian cabinet to .assis Toward Island Found by 
nual appropriation’ bill, which he _be- the Governor General, and commen 

| General McIntyre. 












“ 





ar 
lieves should have the attention of Con- on the inerease-in the salaries of judges 
of the Philippine Supreme Court, pro- | 
vided by the United States Congress. | 


The full text of the report on the states’ attitude toward Porto Rico” has! 
| been carried on in Latin America, the 


gress during the next session. In 
Priority “A” are 13 measures which he 
considers should be ——_ early 2s 
racticable. In Priority ‘ MOG, 204 ee: : OF 
shaasures which he considers so perti-; Philippines follows: 














affecting the islands. jof Porto Rican autonomy, according to 





Only Pending Measures Included. 

Only measures now actually before 
Congress are included. A few important 
measures may be added to these priori- 
ties as soon as departmental considera- 








the “Kiess bill,” and urged by both the | Bureau of Insular Affairs, Major Gen-| 

War Department and the Governor Gen-! ¢ya] Frank McIntyre, made public by the 
eral of the =e a ees Department of War November 22. 

; : for an increase in the salaries 0 e A : 
tion thereof is completed and they are officials of the Philippine government ap- i 5 ee ae Fy a 
placed before Congress. é | pointed by the President and for the set-| 50.49 Rican Taciceture ghaned’ a eee 

4, passber of panting bills, eos ae | ting aside from the United States inter- current resolution which was delivered 
in the aforementioned categories eventu-| na] revenue collected on Philippine prod-: , j 
ally should be enacted. If time permits | ucts of $125,000 per annum for the sal- 
the Secretary hopes they may receive) ary, travel and other expenses of certain 
ie ion of ee ne ee ae civilian annie in the office of the 

u e believes a . Sone : | Governor General. 
such bills should not ne eae This bill was reported favorably by 
any of the measures in Friorities both Houses, but did not reach a vote. 
and “B. . | However, in order to furnish the Govy-} Vem judi pees E oe cas 

The following are the measures 1n}ernor General with the technical advice | Rico, including extracts from the resolu- 
Priority “A:” , F he will need, the Philippine legislature tion referred to above, follows in full 

H. R. ee « — me _ paseo - Act providing funds! text: 
priations for construction at mi Y| for these assistants. 

posts. This bill was passed by the House| Congress passed an Act increasing ate| 

































| attention of the American people to 
the Porto Rican struggle for “the free- 
dom that you enjoy, for which you 
struggled, which you worship, which we 
deserve and you have promised us.” 
General MclIntyre’s report on Porto! 
























of Representatives on May 28, 1928. It' salaries of the chief justice and associate 
involves $15,066,260.00 for improvements | justices of the Supreme Court of the; noted the steady progress of the island. 
at many air fields and posts—both over-| Philippine Islands. This is gratifying, as| He was particularly impressed with the 
seas. and continental. it partially meets the recommendation of | new public buildings, the outstanding one 
Promotion Measures Pending. | the Bureau, made annually since 1920,| being the capitol building, which, when 
Remedial action on the promotion sit-| for increases in the salaries of all the| completed, will cost something in ex- 
uation for those officers of the Army! officials of the Philippine government ap-| cess of $2,000,000. This will be ready 
now carried on the general list for pro-} pointed by the President. for the occupancy of the legislature in 
motion. There are now pending a num- The four such officials whose salaries!the coming February. Other buildings 
ber of bills which deal with this ques-| haye-not been increased are the governor,| approaching completion, but somewhat 
tion. we the vice governor, the auditor, and thej out of the city of San Juan, are the 
H. R. 13666 and S. 4356—Provision | deputy auditor; and the recommendation | new insane asylum, the penitentiary, and | 
of the rank of major general for future] fo, such increase is again urgently re-]}a number of buildings constituting the | 
: newed. tubercular sanatorium. There has just 
[Continued 0x Page 8%, Column 2.] Congress also passed an Act to recog-! been completed a new hospital forming 
nize commissioned service in the Philip-|a part of the School of Tropical Medi- 

pine constabulary in determining the pay, cine. In addition to these, there are in, 


World Crop of Wheat period and rights of retirement of officers] San nem as throughout all a ~. 
o 'of the Regular Army. nicipalities of the island, beautiful schoo 
Three Per Cent Larger 


During the session a joint resolution! buildings, municipal government build- 
was introduced limiting the amount of] ings, and court buildings. The fine road 
| sugar to be admitted from the Philippine} system has been further extended and 


































































Gains and Imports of Grain by 
Russia Are Predicted. 






(Continued on Page 2, Column 2.] {Continued on Page 2. Column 4.) 





The world wheat crop exclusive of Rus- 
sia and China is now estimated at about 
3,700,000,000 bushels, an increase 3 per 
cent over the 3,600,000,000 bushels pro- 
duced last year, according to a report 
on world wheat and market prospects | 
issued November 22 by the Bureau of | 
Agricultural Economics, Department of 
Agriculture. The official summary of the | 
report follows in full text: 

The world’s wheat crop for this season | Automobile fatalities continued their,1,676 due to collisions with railroad 
is about made. The world crop outside ' upward trend in 1927, numbering 21,160! trains, these deaths if added to the 
ra meet ote Weette bechals’ compared | in the continental United States with a!21,160 ssigned to automobile accidents 


with 3,600,000,000 bushels last year, an|j death rate of 19.5 per cent per 1,000 of | would make for} the registration area a 
* increase of 3 per cent. Adding an in-| population, the Department of Commerce |¢rand total of 23,312 deaths due to ac- | 
crease in carryover at the beginning of! stated November 22. The 1926 rate was|cidents in which automubiles were in-| 
the year will bring the total world sup-!17.9, and the 1925 rate was reported at|volved and would raise the rate from. 
ply for the season to about 4 per cent{17. The statement follows in full text:/19.5 to 21.5 per 100,000 population. 
greater than last season. : : In the registration area in continental! As in 1927 the registration area in- 
While the Russian wheat crop is esti-|' United States there were 21,160 acci-cluded only 91.3 per cent of the total 
mated to be larger than last year, the, dental deaths in 1927 charged to auto-|population of the United States, by as- 
crop is so distributed and the rye crop|mobiles and other mot«r vehicles (ex-|suming that the number of deaths from 
is so short that Russia will have no] cluding motorcycles), and that the death | automobile accidents reported in the reg- 
wheat to export and probably will have'rate from this cause wes 19.5 per 1,000 'istration area comprises 91.3 per cent of | 
to import more wheat this year than| population against 17.9 in 1926, 17 in|the: number of deaths from automobile 
last. While the wheat crop is fairly! 1925, 15.7 in 1924, and 14.9 in 1923. ;accidents in the entire United States, it | 
good in parts of China, North China has| It should be noted, however, that the | may be estimated that the total number 
a short crop and the Manchurian crop is' deaths assigned to automobile accidents | of deaths in that year due to accidents 
of low quality. 'do not include those Jue to collisions of |}in which automobiles were involved was | 
The corn crop of southern Europe is| automobiles with street cars and with! approximately 25,533. 
so short that the prices of both wheat railroad trains. Therefore, as in 1927| In the 37 States for 
—_—_—_—_ there were 476 deaths due to collisions | 
of automobiles with strect cars and 


|Death Rate from Automobile Accidents 
Shows Sharp Increase for Last Year 











Total of Fatalities in Which Motor Cars Were Involved Is 
Estimated at 25,533 for Period. 




































! 
which data are 
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| necessary 


| vember 


cating Public Is Urged. 


Further education of public opinion 


before the married woman 
worker will be admitted to her rightful 
status in the industrial world, Miss Mary 
Anderson, Director of the Women’s Bu- 
missioner of Lighthouses, George R. | Teau of the Department of Labor, de- 
From Alaska to the Gulf and|clared in an address on November 22 be- ; 


from Maine to far-off Samoa, the bea-!fore the League of Women Voters, at 
cons of the Lighthouse Service flash their} Boston, Mass. 


She Anited States Dailu 


Presenting the Only Daily Record of the Official Acts of the Legislative, 
Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FroM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURNED. 


WASHINGTON, FRIDAY, NOVEMBER 23, 1928 


M arried Women Face | Mr Mellonto Ask 
Handicaps in Indu | : 


siry 
Removal of Prejudice by Edu- Congress to State 


is | 











Prejudice and lack of understanding 


are the additional handicaps, Miss An- 
'derson said, that the average married 
woman who seeks employment outside 
her home must bear along with her 
wage 
adding that the facts do not 
bear out the assertion that most mar- 
|ried women are working simply to fill 


louble job of homemaker and 


2arner, 


eisure time or to earn luxuries. 


A summary of the address, as made 
tions has been extended, a number of | public by the Women’s Bureau, follows: 

It is true, that there are a few women 
who do not leave their homes in charge | 


[Continued on Page 10,°Column 7.] 


Improved Apparatus 
Used in Appraising 
Shipments of Sugar | 


| 








Bureau of Standards Devel- | 


ops New Methods of Test- 


ing Imports for Collec- 
tion of Duty. 


The scientific supervision of the collec- |ceed with retirement of the national 


ithe Philippine Government and thejthe carrier to retrace about 12.5 miles! tion of aproximately $140,000,000 of duty | 
imposed on sugar and molasses entering | 
The only other rural route under the/ this country requires increased equip- | 


iment and facilities at the Bureau of jrial 


Standards, the Director of the Bureau, 


sugar and approximately 
gallons of molasses enter 


| Dr. George K. Burgess, says in his re- 
port just made public. 

The full text of his discussion of sugar 
! standardization follows: 

More than 3,000,000 tons of dutiable 
270,000,000 
the United 


States annually from foreign countries. 


|The scientific supervision of the collec- 


tion of the vuty imposed: by the tariff 
act, about $140,000,000 annually is one 


of the functions of the bureau. 


Even 


the highest attainable accuracy science 


A campaign “critical of the United|¢can devise does not meet the require- 


ments for this work because of the mag- 
nitude of the revenues involved in indi- 


vidual cargoes. 


apparatus 


storage of supplies of this character. 


New equipment is con- 


Pen oot and eon | Th commie of Congress Mane 2nd inten, and in Porto io, in a |i ein eng sa 
istr 1 y : aes a aaa | : “ ‘eater measure, Standarized by the Bureau. 
without fail by the present Congress. | deal of time to the consideration of bills; effort to bring about a greater meas Teaiilidte ‘shineamt of standecdlond | 


: r is imperative and increased 
One of the most important, known as! the annual report of the Chief of the! facilities have been provided for the 


A 


new short-length polariscope tube for 
use with liquids of high rotation and 
small volumes of solutions has been de- 


signed and studied and a supply 


tai 
laboratories. 


of a standard sugar balance. 


ob- 
ned and distributed to the customs 
In cooperation with the 


| to Colonel Charles Lindbergh calling the | manufacturers, improvements have been 
| developed and incorporated in the design 


The analytical methods used in the 
various customs laboratories must give 
reproducible and identical results over a 


wide range of climatic 


conditions. 


Further studies of the methods involved 
have been continued with the main pur- 


pose of increasing the 
praisal of these products. 


gallon has been developed. 
Progress in the development of 


precision and ap- 
The methods 

The Chief of the Bureau visited Porto} of determining the destinies of molasses 
Rico in the month of July, 1928, and|and sirups have been under investiga-|yiew \of the question at this time. He 
as on his last preceding visit in 1925,| tion and a standard table of weights per 


an 


[Continued on Page 6, Column 2.] 





List of Amateur Stations 


Published by Radio Division | 


The annual list of Amateur Radio Sta- 
tions of the United States, edition June 
30, 1928, promulgated by the Radio Di- 
vision, is now available for distribution, 
the Department of Commerce stated No- 


99 


on. 


The statement follows in full text: 


This list contains the call 


signals, 


names and addresses of the operators 
of 16,928 amateur stations in the coun- 


try. 


It also contains a list of experi- 


mental and technical training school sta- 


tions, as well as a list of the new 


ab- 


breviations to be used in radio communi- 
cation as required by the International 


Radiotelegraph Convention, 


ton, 1927. 





Complete 
News Summary 
and Index 


... of every article in 
this issue will be 
found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


Turn to Back Page 


Washing- 


XN 


[Continued on Page 2, Column 1.) a el [Continued on Puge 6, Column 


; Secretary Mellon said, the national bank! any conflict between the naval construc- 





‘870,000 





ern 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


[Re ort Is Pre ared | 
P P | 
On Public Works Bill 


Mr. Williamson Says He Will} 
Suggest Changes in Measure. 





Representative Williamson (Rep.), of 
‘Rapid City, S. Dak., Chairman of the 
House Committee on Expenditures in 
the Executive Departments, stated orally 
November 22 that he will submit his 
report on the proposed reorganization 
of the public works branches of the 
| Government, embodied in the so-called 
Wyant bill, to the subcommittee and full 


committee shortly after the convening | 

‘of Congress. The bill is H. R. 8127. 
“The Wyant bill,” Mr. Williamson said, 
provides for the consolidation of the 


Under Law Is Small 
sna nes construction and engineering services of 


* * jthe Government, now scattered through 
Problem Presented in Carrying half a dozen different departments. 


Out Provisions of Federal lam not yet ready to state what my re- 


jes . |!port will be but I shall have it ready 
Reserve Act to Be Out as quickly as possible after Congress 


Currency Policy 


Sought by Secretary of | 


iews 
Treasury on Retirement 
Of National Bank 
Notes. 


Reduction Effected | 


V 





“ 











lined in Communication. meets. The hearings on it have been 
inctiniinscitaniaicaceaaialt ;concluded, uniess the subcommittee 

Congress will be asked at its forth-!should reopen them, 
coming session to restate its views as} “I believe there should be some 





4 
t 


changes in the bill. I do not believe, for 


o elimination of national bank notes 
from the American currency system, as 
contemplated by the Federal Reserve 
Act when that statute was enacted 14 
years ago, it was stated orally, Novem- 
ber 22, by the Secretary of the Treas- 
ury, Andrew W. Mellon. 

The necessity for such a request to 
Congress has arisen, Mr. Mellon said,! 
from developments in the program for! 
a change in the size of the a 
which will be issued in reduced size in 
July of next year, according to the Senators 
Treasury’s present plans. 

Restatement of Policy. 

Mr. Mellon explained that while the 

department had ample authority to pro- 


[Continued on Page 3, Column 5.] 


sreement Reached 


1 
| 
| ' 


To Expedite Navy Bill! 
And Ant 


i-war Treaty] 
Borah and Hale 
Confer on Obviating Con- 


flict of Measures in 
Senate. 











banks under the Federal Reserve Act, 
he deemed it better to seek a statement 
of policy from Congress because of the/petween Senator Hale (Rep.), of Maine 
lapse of time during which no mate- | eae f th Sas 7 

steps toward retirement of the!Chairmar o the Senate Committee on 
bank notes had been taken. If, however,| Naval Affairs, and Senator Borah (Rep.), 
Congress decides to continue the policy|of Idaho, chairman of the Committee on 
enunciated by the Federal Reserve Act,/Foreign Relations, designed to obviate 





An understanding has been reached 


notes will be included in the program|tion bill (H. R. 11526) and the multilat- 
of size reduction. joret treaty for ihe reunciation of war, it 
Treasury records showed that $699,-!was announced orally by Senator Hale 
in national bank notes were'on November 22. 
outstanding as of November 16, whereas| Both measures are scheduled to come 
originally there were $839,146,340| before the Sens ve for consideration at the 
authorized to be issued. Not all of this) next session of Congress. The naval bill 
jtotal ever was issued, but Mr. Mellon!is now on the Senate Calendar and, Sen- 
explained that the figures show how|ator Hale said, it is his understanding 
jlittle retirement has actually taken|that it is to be taken up as soon as the 
| place. Boulder Dam bill (S. 728) is disposed of. 
The Boulder Dam bill remains the un- 
finished business, coming over from the 
last session, 


a ES 


Bonds Mature in 1930. 


Another reason mentioned by Mr. Mel- 
‘lon as compelling immediate considera- 
tion of the note retirement question was Treaty Not Yet Submitted. 
the fact that the bonds used for the pur-| The treaty has not yet been submitted | 
pose of securing the Treasury and onjto the Senate for ratification, having | 
deposit with the department—United|been negotiated during the summer re- 
States Consols of 1930—mature April|cess of Congress. However the Secre- 
1, 1930, There will, of course, be twoltary of State, Frank B. Kellogg, re- 
sessions of Congress before that date, | cently made an oral announcement that 
but it was his view that earlier action|he “assumed” that‘the treaty would be 
should be had to avoid any disturbance|sent to the Senate as soon as Congress 
jof the currency structure. Those securi- | reassembles. 

oo =e in 1900 and bear 2 per| «There is no conflict between the treaty | 
| eee ; i and the cruiser bill,” Senator Hale said. 

Secretary Mellon’s request for a state- | «y have talked with Senator Borah and 
ae of policy by Congress probably will! we have agreed that each should take 
take the form of a special communica-| it; normal course. The cruiser bill is on 
tion. He said it would not be included in the calendar and probably will come up 
me annual report of the depar tment Un- | frst, although, since the treaty is a mat- 
der the present plans and favored advis-|to. to be handled in executive session 
ing appropriate committee of Congress | i, may be brought up at any time in: 
directly of what he believed the essence | out disrupting the legislative program.” 


of the problem to be. 
Expects Bill to Pass, 


Mr. Mellon Withholds Views. en aki 
Mr. Mellon declined to state his own| , DCM2*Or Aale also ganeuneee . - 
; expects the cruiser bill to be passed by 

| the Senate without any important amend- 


| 











| 
{ 




















said that the national banks of the coun- 
try seemed to be about evenly divided 
|as to the efficacy of the retirement pro- 
visions of the Federal Reserve Act, and 
Secretary Mellon is now devoting con- 
siderable time to the merits of the ques- 
tions involved, in order that when his 
statement is presented to Congress, he 
will be in a position to advise that body 
\fully of all details necessary to a deci- 
sion. 

On several occasions in recent years, 





[Continued on Paye , Column 6.] 


'Holders of Bonds 
Of Russia Organize 


| International Committee Estab- 
lished to Protect Interests. 


An internationat committee whose ob- 
ject will be the safeguarding of the in- 
terests of Russian bondholders has been 
\established by the various committees 
holding these bonds in seven European 


countries, the Department of Commerce 
;Was advised November 22 by the Trade 
Commissioner at London, F, E, Lee, The 
report follows in full text: 

—__——- An international committee has been 
United States customs returns showed|formed, comprising the various associa- 


[Continued on Page 6, Column 6.] 


| Exports to Far East 
| Exceed Level of 1927 


Imports from Orient Decline 
For Nine-Month Period. 




















countries which act for the holders of 


products to Far Eastern souptrine during | defantied Wasdien bende. 

the first nine months of 1928, ne - The Russian default in 1917 is reported 

partment of Commerce stated Novem-|to have affected securities to the value 

‘ber 22, The statement follows in fullhof approximately £1,000,000,000. (The 

text: ‘value of the pound is about $4.85.) In 
Japan’s disturbed financial and eco-|0rder to protect the interests of credi- 

nomic situation rendered transactions in! tors in the different countries, some form 


its markets frequently uncertain. Re-! Of organization has been set up in nearly 


stocking of China’s markets progressed|@Very country; but each thus far has 


slowly and irregularly, with frequently | 
| reduced values, owing to fluctuating cur- | Settlement. 

|rencies, and British Indian manufactur-|| While each of these organizations will 
ers found American cotton too high| Continue to act independently as regards 
priced for their requirements. In other|™ost matters, it is believed advantageous 
Far Eastern areas dull business condi-|to present a united front and take united 
tions, combined with the inability of|action, whenever the settlement of any 
American manufacturers to meet the de-|0f the Russian debts is considered. The 
mand for certain types of automobiles, | SPOnsors of this federation of bondhold- 
tended to cause a decline in exports dur-| €FS committees realize that such settle- 
ing some months, ments may not be made for some time 


From January to August, inclusive, the|t® come. ; 

average monthly value of shipments to} According to the Times the following 
the Orient was approximately equal to! organizations from seven countries were 
that of the corresponding period in 1927.| represented: 

‘A decided increase in the September! The Russian Bondholders (issuing 
transactions, however—especially in min-| houses) Committee, London; the Coun- 
eral oils, raw cotton, lumber, flour, and| cil of Foreign Bondholders, London; La 
tobacco products —raised the total ex-! Commission Generale pour la Protection 
'ports from the United States to the Far! des Interets Francais en Russie, Paris; 
East for the first nine months of 1928' L’Association Nationale des Porteurs 


] 





y 


de 


[Continued on Page 7,Column 4.] 


“yy 


opinion, on any subject, always has 
a central idea from which all its 
minor thoughts radiate.” 


Objection 


a wide fluctuation in sales of American|tions and committees in seven European | 


had its own policy and its own ideas of | 












Nat iy Fe 


pyres 
§ gh BRARY 


HOEVER can change pul 
opinion can change the Gov- 
ment practically so much. Publie 


—Abraham Lincoln, 
President of the United States, 
1861—1865 


YEARLY INDEX 
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Delegation Seeks 
President’s Views 


On MuseleShoals 





|Mr. Coolidge Understood to 


Favor Private Lease as 
Proposed in Pending 
Madden Bill. 


Said to Be Opposed 


To Dam Construction 
o Putting Govern. 
ment Into Power and Ferti- 
lizer Business Stated to 
Congressional Group. 











President Coolidge favors enactment 
of the Madden Bill (H. R. 8305), which 
provides for a Federal lease of the 
Muscle Shoals project to the American 
Cyanamid Company for the manufacture 
of fertilizer for a period of 50 years, 
providing the measure does not require 
the construction of another dam, it was 
stated November 22 by Representative 
Almon (Dem.), of Tuscumbia, Ala. 

Mr. Almon headed a Congressional 
delegation interested in Muscle Shoals 
that conferred with the President at the 
White House. 

The Madden Bill provides for the 
construction of a dam across Cove Creek, 


Tenn., in connection with the 
Shoals project. : a 


Opposition to Norris Bill. 

Representative Almon, who acted as 
spokesman for the delegation, stated 
orally, after the conference with Presi- 
dent Coolidge, that the purpose of the 
conference was to see if an agreement 
could not be reached with the President 
for legislation providing for Government 
operation of Muscle Shoals along the 
lines of the Norris bill, which the Presi. 
dent did not approve. 

“We sought an expression from 
President,” Mr. Almon said, “of his ae 
tude towards the Norris bill. He out 
lined his views on the subject to us, 

“President Coolidge told us that. he did 
not wish to put the Government into 
the retail power and fertilizer business, 
He also explained that he was not in fa- 
vor of building another dam at Muscle 
Shoals at public expense. 

“He also informed us that certain per- 
sons still desire passage of the Madden 
bill, which would be fairly satisfactory 
to him (the President), provided it did 


not require the construction of another 
dam.” 


President Disappoints Delegation. 

_ Representative Almon said he was 
disappointed that President Coolidge did 
not approve the Norris bill and added: 

“T had thought that, with certain modi- 
fications we desired to make in the bill, 
it would meet with the President’s ap. 
proval. That is both impracticable and 
impossible, however, now.” 

It is the consensus of opinion of the 
delegation, Mr. Almon said, that the 
Norris bill, as a result of the President’s 
failure to approve that measure, is now 
dead. 

The delegation that conferred with the 
President consisted, in addition to Mr, 
Almon, of Representatives Morin (Rep.), 
of Pittsburgh, Pa.; James (Rep.), of 
Hancock, Mich.; McDuffie (Dem.), of 
Monroeville, Ala.; Jeffers (Dem.), of 
Anniston, Ala.; Steagall (Dem.), of 
Ozark, Ala.;-Quin (Dem.), of McComb, 
Miss.; and Oliver (Dem.), of Tuscaloosa, 
ar and Senator Black (Dem.), of Ala- 

ama. 


Advocates of Dam Construction. 


Later in the day, Chester Hl. Gray, 
Washington representative of the Amer. 
ican Farm Bureau Federation, and Ed- 
; ward A, O’Neal, president of the Ala- 
bama Farm Bureau Federation and vice 
president of the American Farm Bureau 


[Continued or Page 8, Column 3.] 


Need Is Asserted 
For Special Session 





Necessary to Consider Tariff, 
Mr. ‘Tilson Says. 


' Representative ‘Tilson (Rep.), of New 
| Haven, Conn., majority leadex in the 
| House of Representatives, ammnounced 
‘ orally on November 22 that he believes 

a special session of the Congress is in- 


evitable following the adjournment of 
; the present Congress on March 4, 1929, 
His statement made just after he had 
| conferred with President Coolidge at the 
| executive offices, also included an outline 
of Congressional action which, Mr, Til- 
son said, the President favors for the 
forthcoming short session of the present 
: Congress. 
| The need for tariff revision, Mr. Tilson 
| said, makes a special session of the next 
Congress imperative in his opinion, He 
explained that he considers the present 
Fordney-McCumber Tariff Act of 1922 
acceptable as a working basis but be- 
lieves there should be revision of some of 
the important schedules of that Act, He 
does not believe it will be possible to take 
care of this situation in the coming short 
[ penaien although he does believe, he said, 
{that the question of farm relief can and 
i will be handled in the short session, 
Farm relief, he said, should be accom- 
plished through a series of bills each 
| dealing with specific aspects of the prob- 
jlem. This procedure would be preferable 
jto a general farm relief bill, he said, be- 


—— 


[Continued on Page 8, Coleemn §] 
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Vocational Students 
Organize National 


Federation of Clubs 


“The Future Farmers of 
America” Formed at Meet- 
ing Held at Kansas 
City. 


The purposes of an _ educational or- 
ganization of farm youths to be known 
as “The Future Farmers of America,’’ 
established at a recent meeting in Kan- 
sas City, Mu. were distussed Noverm- 
ber 22 by the Chief of the Agricultural 
Education Service of the Federal Board 
for Vocational Education, C. H. Lane. 


A draft of the constitution of the or- | 


ahization has been received by the 
oard. 

The full text of Mr. Lane’s statement 
follows: 


Purposes of Organization. 

“An organization com posed of students 
of vocational agriculture, came into ex- 
istence at Kangas City, Mo., on Novem- 
ber 20. The organization is known as 
The Future Fartners of America and the 
purposes for which it is formed are as 
follows: 

“1. To promote vocational education in 
agriculture in the public schools of the 
United States. 

“2 To create more interest in the in- 
telligent choice of farming occupations. 
To create and nurture a love of 
country life. 

“4. To encourage recreational and edu- 
cational activities for students in voca- 
tional agriculture. 


“9g 
oe 


“5. To promote thrift. 

“6. To encotirage cooperative effort 
among students of vocational agricul- 
ture. 


“7? To strengthen the confidence of 
the farm boy in himself and his work. 

“g. To promote scholarship among 
students of vocational agriculture. 

“9. To develop rural leadership. 

National Officers. 

“The national officers of The Future 
Farmers of America for 1928-29 are: 
Leslie Applegate, Freehold, N. J., Presi- 
dent: Alvin Reimer, Nebraska, Lawrence 
Augustine, Ashley, Ohio, Sam Pickering, 
Gentry, Ark, and Arthur Ketterlin, 
Santa Rosa, Calif.. Vice Presidents; Don 
Godsey, Yuma, Colo., Student Secretary ; 
Henry Groseclose, Virginia Polytechnic 
Institute, Blacksburg, Va. Executive 
Secretary-Treas.; C. H. Lane, Chief, Ag- 
ricultural Education Service, Federal 
Board for Vocational Education, Ad- 
viser.”” 

The full text of an explanatory pref- 
ace to the constitution of the organiza- 
tion outlining its origim and purposes, 
follows: 


Ever since vocational education in ag- | 


riculture has been established in the high 
schools of the United States, State su- 


pervisors, teacher trainers, and teachers | 
of vocational agriculture have recognized | 


that there i: a need for some kind of 
organization which would take advantage 


of the natural instincts and psychological } 
tendencies of boys in the adolescent age | 


to group together into clubs or “pangs.” 

By establishing a strong 1 
organization, with local chapters,in each 
school where vocational agriculture is 
taught an outlet for these instincts and 


tendencies will be afforded our vocational | 


students. Such organizations, if they 
function properly, will give us an excel- 
lent opportunity to teach vocational 
students some of the fundamental princi- 
ples of group leadership. | 
taught how to conduct their own meet- 
ings and how to do things in an organ- 
ized way. 


An increasing number of the competi- 


tive activities, such as livestock judging 
contests between different schools in a 
State, can be taken over by these student 
organizations under the careful super- 
vision of the local teachers and the State 
suprevisor. As a matter of fact, one of 
the main secrets of the success of any 
student organization rests in the ability 
of supervisoys and teacher trainers. to 
delegate responsibilities to the students 
themselves, for unless a student organi- 
zation is assigned something to do which 
is interesting and really worth while, 
there is no reason for its existence. 


| Philippines Are ire Prosperous Condition, 


State-wide | 


Boys will be | 





Says Chief of Bureau of Insular Affairs 





Finances, Industry and Trade Show Good Progress, De- 


clares Major General 





Fran#e Mclntyre. 
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Islands free of duty in an amount not 
in excess of 500,000 long tons in any fis- 
jeal year. Philippine sugar is now ad- 
mitted free of duty without limit. The 
resolution was referred to the Commit- 
tee on Ways and Means, and no hearings 
were held thereon. 

During consideration of the revenue 
act of 1928 another effort was made by 
i the bureau to secure the relief of Ameri- 
| ean citizens doing busitess in the Philip- 
| pine Islands ftom certaitt taxes imposed 
| by the revenue act of 1918, but the pro- 
iwision that would have accomplished 

this failed of enactinent. 

The bills introduced 
Philippine Islands are listed in 
dixes A and C and notation 
j tiade of the action taken. 

This has been an excellent year for 
the Philippine government and __ the! 
Philippine people. The finances are in 
| excellent condition, public order is good, 

the cotditions of health and sanitation! 
| have steadily improved, and the = sta- 
tistics of production and trade bear evi- 
 cience of continued progress. The gen- 
eral interest of the people in educational 
| progress is stili maintained. 
Contentment of People 

Noted by Vice Governor 

After tiaking marty inspection trips 
to all parts of the islands, Vice Governor 
Gilmore, then Acting Governor General, 
was impressed by the cordial feelings 
of the people toward the American peo- 
ple and Government and reported: 

“Tt would be difficult to find a 
contented body of people or one 
fewer causes for grievances.” 

Governor General Stimson arrived in 
Manila on March 1 and, beginning with 
his inaugural address, initiated a policy 
of sympathetic cooperation with the} 
Philippine people. In his message to 
the legislature at its opening in July, 
1928, he offered to do everything in his 
power “to secure that necessary co- 





affecting the 
Apper- 
is 


more 
with! 


considered legislation can not be ob- 
tained.” 

As showing the response of the legis- 
‘ jature to his suggestions, it is significant 
that the first bili passed during the 
present session was a bill making a con- 


Ss 


there} Stimson 


operation without which wise and well-|tal value 


| A general election was held during 
the year with comtiendable freedom 


from disorders, 

In his inaugural addréss Governor 
General Stimson laid particular stress 
upon industrial and economic progress, 
and ag&in in his first message to the 
legislature lie poifited owt the importance 
of a greater economic development and 
the necessity of encouraging the entry 
of American capital for that purpose. 
One of the first steps in this directién 
was an investigation and swivey of the 
economie conditions of the islands by an 
experieheed authority from the United 
States, Mr. Lyman P. Hammond. Based 
on Mr. Hammond’s report and on his 
own observations Gowernor General 
has recomniended a ftevision of 
the corporation law, the public utilities 
law, and the land law. 


Need for Economic 
Development Stressed 

The currency of the islands is now 
amply secured, and the bonded indebted- 
ness is being properly provided for by 
the sinking funds. 

In 1927 the revenues exceeded the ex- 
penditures of government by over $1,500,- 
000, and the balance sheet of the govern- 
ment showed a surplus of about 
$3,500.000. 

The total trade of the islands in 1927 


jshowed &n increase of over $15,000,000 


(more than 6 per cent) over 1926, the 
trade with the United States increasing 
about 942 per cent over 1926, 

The areas planted to most of the lead- 


jing crops were larger than ever before 


recorded, the steady increase in the pro- 
duction of rice being partieularly encour- 
aging. The production of sufficient rice 


ly . : 
\for home consumption is @ most impor- 


tant item in the development of the Phil- 
ippine Islands, 

Of the principal products of the is- 
lands, coconut oil, copra, desiccated co- 
jconut, and copta meal showed imost en- 
couraging@ increases in value, The to- 
ef these products approxi- 
jmately equals the value of thé sugar 
jcrop, Which, with the exception of 1926, 
jhas heretofore been the leading crop. 
|The value of sugar exported reached 





1925 crop and a considerable increase 


tinuing appropriation of a sum sufficient/over the 1926 crop, which was unusually 


' to enable the Governor General to em- 
! ploy experts to assist him. The Gov; 
|}ernor General regards this as one of 


the most important forward steps which 
for the development of 


| has been taken 
the Philip- 


responsible government in 
i pines, 

Legistlaion Gratifying 
To Governor General 


On signing the bill, he made publie the 
| following statement: 


sage of the so-called Kiess bill by the 
Congress of the United States, not from 
| any lack of confidence in the people. of 
the Philippines or their representatives 
but because I felt that the Government 
of the United States having by the or- 
| ganic act imposed the task of super- 
vision of Philippine administration upon 
| the Governor General was in duty bound 


| to furnish him with the necessary means| 


to fulfill that weighty responsibility. 

“Otherwise, the Governor General 
might be left in the position of 
responsible for the performance of a 
; Vital duty which it was impossible for 

him tocarry out. This duty was created 

by Congress, it is imposed on the Gov- 
| ernor General by the appointment of the 
| President and it therefore would natu- 
rally devolve upon Congress to provide 
for its proper fulfillment. 

“The Philippine Legislature has now, 
in advance of action by Congress, in the 
so-called Belo bill, proposed to provide 
the means for this purpose and it has 
| done so in a way to insure the perma- 
nence and nonpartisan character of the 
provisions quite as effectively as if it had 
been furnished by congressional action. 

“T am very happy to accept. in the 


| 





By having strong State and national | spirit in which it is tendered, this gen- 
organizations of “Future Farmers of } erous action and gesture of good will 
America,” additional incentives for | and cooperation of the Philippine Légis- 


achievement by local chapters will be set 
up. Greater dignity will accrue to local 
organizations if each member knows that 
his local Chapter of the *‘ Future Farmers 
of America” is a part of a State and na- 
tion-wide organization of similar groups 
of vocational agricultural students which 
have been established in all or a great 
majority of the departments of voca- 


tional agriculture throughout the United |} 


States. 

For these reasons the constitition and 
general plans for the organization of 
“Future Farmers of America” within the 
several States should be as similar as it 
js feasible to “Future Farmers of 
America” registered with the United 
States Patent Office, so that this name 
can not be used by any other group of 
individuals. 


Deaths in Accidents 
To Automobiles Rise 


Fatality Rate for Last Year 
Showed Sharp Increase. 


[Cortinued from Page 1.) 
available for the five-year period 1923 to 
1927, the number of these deaths in- 
creased from 15,812 in 1923 to 19,555 in 
1927, and the corresponding rates were 
15 and 14.8. 

In the 68 cities for which similar data 
are available, the number of deaths in- 
cféased from 5,617 in 1923 to 7,246 in 


_ 1927, and the rate increased from 19.1 
to 23. , 
As has been frequently pointed out, 


uriecorrected figures of deaths from auto- 
mobile accidents, especially in cities, 
may be very misleading, because fatal 
accidents frequently oceur outside city 
limits, though the injured are hurried to 


the city hospitals and so increase the 
city death rate. Many such deaths are 
known to have occurred in 1927 and 


1926, but for many of the cities these 
figures should undoubtedly be much 
larger, since the place of the accident is 
not always reported on the death cer- 
tifeate. How important this factor may 
be, however, is well illustrated by the 
figures for Camden, I. J., Hartford and 
New Haven, Conn., and Wilmington, Del. 
for 1927. and for Camden and Trenton, 


N. J.. and Wilmington, Del. in 1926, 
which show that more than half of the 
deaths were due to accidents which ec- 


curred outside of the city, 


{ 


\ 


{ \ 


lature. In the last instance good gov- 
| erement depends even more upon the 
spirit which pervades it than upon its 
| form, and I regard this action as a most 
| encouraging augury for the future.” 


| 


ai . 

| Further Steps Taken 

| In Cooperative Program 

_ Continuing the program of coopera- 
tion between the executive and legisla- 
tive branches of the Government, these 
added steps have been taken: 

Second, nomination of a cabinet whose 
members were chosen after conference 
with the leaders sf the majority im the 
legislature and which is thus expected 
to be in harmony with that majority. 

Third, an amendment to the rules of 


“J have heretofore requested the pas-! 


being | 


small, due to adverse weather condi- 
tions. The value of abaca and em- 
| broideries exported has seriously de- 
creased. 


‘Reduced Imports 
Shown for Year 


The imports into the islands dropped 
from $119,000,000 to $115,850,000, the 
\significant feature being the heavy de- 
cline in the importation of rice, due to 
;the large increase in loeal production. 
|The importations of iron and steel, au- 
tomobiles, meat, and silk registered sharp 
increases, one of the many indications 
of the imereasing prosperity of the 
people. 

The ind: stries in the islands are pro- 
gressing slowly and steadily, though 
handicapped by a lack of capital; 
| The accompanying statistics illustrate 
jthe progress of the Philippines in agri- 
culture, commerce, and industry. 

Last year I reported the death of Gov. 
Gen. Leonard Wood and the great loss 
to the government and people of the 
The President was 
fortunate to secure, as his successor,, 
|Hon. Henry L. Stimsor, who took the 
oath of office as Governor General on 
\January 24, 1928, By reason of a visit 
he had made to the islands in 1926, and 
also because as Sectetary of War he had 
jexercised departmental supervision of 
jthe islamds, Governor Stimson was 
|widely kmown there as a man especially 
jequipped for the position, and his ap- 
|pointment was most favorably reecived. 
There were no other changes in the 
loffices appointed by the President to the 
Philippine service since the last report 
of this bureau, 


| 
1 
\ 


|Philippine Islands. 


j 


Activities to Assure 


| Safety atSea Expand 
J 
'Extension in Automatic Marine 
| Lighting Appatatus Shown. 


[Continued from Page 1,] 
' 
llene having been converted to electric. 


marine lights on fixed structureg were es- 
tablished and 170 lights were changed 
from attended to automatic. 
30 last the total number of automatic 
lights on fixed structures in commission 
!was 1,317 and in addition there were 893 
buoys with automatie lights. 

During the year under review, 18 radio- 
thbeacon lights were installed and 12 ad- 
ditional installations are mow in prog- 





| $50,000,000, a slight increase over the ! 





| 1928 = 1927 | 
Diphtheria: 
41 States ..... Sooecsss BALG 2,971 
| 99 cities bine 848 1,269 
Measles: 
BU SUS: v0 cee ossvee Lee 2,090 
| 99 cities occ ee eeeeies 852 456 
: Poliomyelitis: 
42 States ..... sein °8S 398 
Scarlet fever: 
| 41 States ....cecs 2.577 3,221 
Te re ee 753 882 
Smallpox: 
41 Btatés ccsecaseesis 270 497 
Be SOU ss ceed tniniiy. «9 hO 34 
| Typhoid fever: 
UR Ce . 530 639 | 
99 citits ...... votes 76 114 
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During the past fiscal year 68 automatic } 





On June | 














Cases of Smallpox 
Are Less Numerous 
Than One Year Ag 


Decline Is Nearly 50 Per 
Cent; Diphtheria and Sear- 
let Fever Are Less 
Prevalent. 





—— 





smallpox in the United States is noted 
in reports from State health officers, the 
Public Health Service announced 
veribet 22 in its weekly review 
prevalence of communicable diseases. 
Reports from 41 States showed 270 
cases of the disease for the week ended 
for the same week of last year—a 
normal year. 

From 99 cities having ai aggregate 
Population of approximately 31,000,000 
only six cases of smallpox were reported 
for the 1928 week as against 34 for the 
week of 1927. The estimated expectaticy 
for these tities, based on the experience 
of the last nine years, excluding epi- 
demics, was 25 cases, 

The full text of the weekly 
follows: 

The 99 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of moré 
than 31,560,000. The estimated popula- 
tion of the 93 cities réporting deaths is 
more than 30,860,000. Weeks ended 
November 3, 1928, and November 5, 1927, 


Cases Reported. 


review 





Deaths Reported. 


Influenza and pneumonia: 


93. cities Seeeesiity, Dem 575 
Smallpox: j 
OF CIES 6.d sees oeesis 0 0; 





Porto Rico Declared 
To Be Prosperous 


Criticism of American Policy 
Toward Island Found by 
General Melntyre. 





| 





[Continued from Page 1.] 
the work on irrigation projects is pro- | 
gressing. { 

During the year the floating debt of 
$5,200,000 was reduced to approximately 
$2,000,000. 

The statistics of Porto Rican trade 
show the general progress of the island. 

The total products of Porto Rico 
shipped to the United States in the fiscal 
year 1928 are valued at $96,662,619. The 
outstanding devélopmeit in agriculture 
was the increased sugar production per 
acre. This Was accomplished by the in- 
troduction of itmproved and disease- 
immune cane varieties, itrigation and 
fertilization. Sugar exportations dur- 
ing the year amounted to $54,579,020 and 
constituted nearly 55 per cent of the 
products of Porto Rico sent out of the 
island. 

Next in importance comes tobaceo. 
The total value of cigar and leaf to- 
bacco shipped from the island in 1928 
amounted to $19,103,281, 

Of the agricultural products, the fruit 
crop is next in importance, the walue 
shipped in 1928 being $6,825,891; and 
then coffee, 


Textile Trade Expands. 

Every industry is going forward 
satisfactory. The greatest development 
has been in embroidery, handwork and 
ready-made cldthing. The total shipped 
im 1928 amounted to approximately $9,- 
000,000 and, as a major item in Porto 
Rican trade, is a development of the 
last few years; Estimates of the amount 
paid per annum to women workers in 
this industry are around $3,000,000 per 
annum, which means a great deal for 
Porto Rico. It will be noted that this 
comes third in importance in shipments 
| from the island, exceeding the total of 
each of the important crops of coffee 
and fruit. 

In Porto Rico elections occur onee in 
; every four years, and at the time of 
| his visit the Chief of the Bureau found 
ja rather intense political campaign for 





me the | seal study of the physical chemistry of 


November 3, as compared with 487 cases | 





{and the countries of the Caribbean, Cen- 
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Elimination of Materials 





Which Weaken 


Steel Sought Through Research Program 





0 Inclusion of Undesirable Metallic Compounds Said to 


Cause Many of Failures of Products. 





Two reports have been 


published | where all evidence pointed to inclusions 


which contain information on the restilts!as the primary causes for the failure 


of studies’ that have been made to elimi- 
nate undersirable inclusions in steel, it 
was announced November 22 by the De- 
partment of Commerce. The inclusions 
are believed to be responsible for failure 


Further decline in the prevalence of|of steel, the announcement said, A des 


scription of the bulletins, their numbers 
and titles, was given. out in the an 


Ng. |nouncement, whith follows in full text: 


The results of certain phases of a gen- 


stéel making, dealitig specifically with the 
elimination of undesirable _ inclusions 
which are often responsible for the fail- 
ure of steel, are embodied in two bulle- 
tins just published by the Carnegie In- 
stitute of Technology, in cooperation 
with the Bureau of Mines, and the Min- 
ing and Metallurgical Advisory Boaid. 
Bulletin 36, by C. H. Herty, Jr., physical 
chemist of the Bureau of Mines, and G. 
R. Fitterer, research fellow, Carnepie 
lnstittite of Technology ahd junior metals 
lurgist of the Buteau of Mines, deals 
with “Deoxidation with Silicion and the 
Formation of Ferrous-Silicate Inclusions 
in Steel.”” Bulletin 37 by Messrs, Herty 
and Fitterer and J. F. Eckel, réseatch fel- 
low, Carnegie Institute of Technology, 
isa “Study of the Dickenson Method for 
the Detérmination of Nonmetallic Inclu- 
sions in Steel.” 


Non-Metallic Inclusions 
Cause Difficulties 


Presetit-day interest in the question of 
“ditty steel” has arisen primarily from 
the incréasingly tigid specifications on 
vatious grades of steel and from the 
growing conviction that nonmetallic in- 
clusions are the source of many of the 
difficulties in meeting these specifications. 
The importance of inclusions has unques- 


Itionably been overemphasized in many|of the phenonmena taking place in iron 


cases, but, on thé other hand, many un- 
published instances could be recorded 


Airplanels Dedicate 
For West Indies Line 


Mrs. Coolidge Christens Ma- 
chine for Pan American 
Airways. 





The “Christopher Columbus,” first air- 
plane of the Pan American Airways, was 
christened on November 21 by Mrs. Cal- 
vin Coolidge, wife of the President, at 
Hoover Field, in Wasihngton. The plane 
is to be used in the. West Indies service. 

In an address at the christening cere- 
monies the Assistant Secretary of State, 
Nelson T. Johnson, said the dedication 
of this néw transportation service meant 
a4 closer relationship with the Latin 
American countries which would undoubt- 
edly aid in American efforts at a better 
understanding of their mutual problems. 

The address follows in full text: 

“Excellencies, Ladies and Gentlemen: I 
feel it a. gwreat. honor to represent the 
Secretary of State upon this the occa- 
sion of the dedication of a mew service 
of transportation between this country 

















tral America, and South America. i 
Closer Undestanding Predicted. 

“This new means of Communication 
will revolutionize conceptions of time and 
distance current among the peoples which 
it will serve. It means a closér rélation- 
ship which will without doubt aid in our 
efforts at a better understanding of one 
another’s problems. 

“These facilities which ate about to 
be made available to the people of this 
hemisphere mark the opening of a new 
era of significance not only to better 
international understanding, but also to 
international good will. 

“It is appropriate that the first ship 
of this new line should bear the great 
name of ‘Christopher Columbus’.” j 

Time of Travel Réduced. 

In connection with the christening the 
Acting Postmaster General, W. Irving 
Glover, made the following statement: 

Half a century ago San Francisto was 
a fortnight’s distance from WéAshitigton. 
Due in large measure to the Kelly Act, 
sponsored by Pan American statesmén, 
the United States Post Office Depart- 
metit has been able to shorten this dis- | 
tance to two days through the awarding 
of air-mail contracts which in turn have 
nourished and helped to finance the pres- | 
ent highly developed Ait Mail Service. 

By use of the same medium the Post 
Office Departnient of this country feels 
that it has conttibuted another great 
public service in helpiig to make possible 
this new international Pain Armietican 


Aitways Service, which brings putt 

















closer together the peoples of Sout 
Ameriea, Central America, and North 





| America. 


James R: Beverly as. attorney general 
of Porto Rieo to suceeed Dr. -George C. 


i for 


of steel in rolling or in service. 

The solution of the problem of dirty 
steel is nct a matter which can be accom- 
plished in a few yeas. There are almost 
nhuimberless typés of indltisions. They 
segrepate in steel ingots in an etitively 
different mannér frotn other impurities, 
and, at best, only a statt has heert made 
in déveloping correct afdlytical méthods 
their determination. 

Bulletin 36, above refered t6, deals 
only wth inclusions eotiposed of iron 
oxide and silica—the ferrous silicates. 
The bulletin has been divided into three 
sections, as follows: Fitst, the system 
ferrous oxide—silica, dealing with some 
of the properties of the ferrous silicate 
slags; second, deoxidation and the for- 
mation of ferrous-silicate inclusions, deal- 
ing with the reactions concerned in the 
formation of the inclusions, and with 
their properties if liquid steel: third, the 
forging properties of silicon-dedxidized 
stéels, dealing with the forgitig of steels! 
containing khown amounts of inelusions | 
of definite compositions. | 

Bulletin 87 contains the results of a 
critical study of the method devised by 
J. H. 8. Dickenson for the determination 
of nonmetallic inclusions in steel. The 
work has coveréd synthetic slags, and 
steels wherein the inclusions were roel 
by proper deoxidization and wete held in 
the steel by rapid cooling of small ingots. | 


Physical Chemistry 
Of Steelmaking Studied 


In May, 1926, the Bureau of Mines in 
cooperation with the Metallurgical Ad- 
visory Board, ahd the Carnegie Institute 
of Technology, began a study of the phys- 
ical chemistry of steel-making. Many 








| 


and steel mafufacture are little under- 
stood, and it was the belief of the three 
cooperating parties that an intensive 
study of certain of these phenomena 
would lead to better operation of fur- 
naces, to a better understanding of steel 
in ingot form, to 4 greater knowledge of 
the physical properties of steels, with 
particular regard to the effect of these 
constitutents which are, at the present, 
more or less indeterminate, and finally 
to the more economical utilization of raw 
materials and te sounder and more de- 
pendable steel. In view of the com- 
plexity of the bg thé cooperating 
parties agreed that the program should | 
extend over a period of at ledst five 
years, a brief outline of which follows: 
A complete sutvey of the literature on 
steel and steel-making procéssés; iron 


oxide in steel; formation arid identifi- 











cation of non-metallic inclusions; the ef- 


fect of non-metallic inclusions on the 
physical properties of stéel; the elimi- 
nation of non-metallic inélusions from 


steel; equilibrium between slag aiid 
metal; gases in steel; and the viscosity 
of slags. 


All of the studies are to be carried out 
on small-scale equipment supplemented 
by studies in full-size furnaces and on 
commiercial products. 

Copies of Bulletins 36 and 37, Mining 
and Metallurgical Investigations, may be 
obtained from Carnegie Institute of 
Technology, Pittsburgh, Pa., at prices of 
$1.00 and 50 cénts respectively, 








St. Louis Broadeéasters 
Given Full Time Perinits 





The application of Station KWK? St. 
Louis, for full timé opératién oti the 
1.350 kilocycle chaiitel was granted on 
November 21 by the Federal Radio Com- 
mission, whith at the same time as- 
signed Station WIL, also of St. Louis, 
to full time on the 1,420 kilotyele chan- 
nel, but restricted its power to 100 
watts. The two stations, ufider the allo- 
cation, share time on the 1,350 channel 
on alternate days. 

In anhouncitig its decision, the Com- 
mission infotmed the stations that ‘it 
feels that the publie jnterest, cotiven- 
ience and necessity will best be served 
if KWK is given full time operation, 
pursuant to its requést. The station has 
1,000 watts power. 

On the other hand, the Coiimission 
informed Station WIL that, after in- 
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Gain 4 Membership — 
In Vermont Churches 


Shown During Decade 








Department of Commerce 
Census Shows 27 Religious 
Bodies in State Dur- 
ing 1926. 


The Department of Cotnmerce has ati- 
nounééd that, according to the returns 
received, thete were int the State of Ver 
ott in 1926, 27 religious bodies, or de 
nominations, with 758 organizations or 
churches reporting 161,123 members, @§ 
compared with on religious bodies, with 
857 organizations atid 145,682 members 
in 1916. As the term “members” has 
fi variety of uses, each church was ré- 
quested t6 report the nuniber of mems& 
bers according to the definition of mem- 
bership in that chureh or organization. 
In somé religious bodies the term mem- 
ber is limited to commtnicaiits; in others 
it in¢ludes all baptized persohs; and in 
still others it covers all énrolled persons, 
the stateiient added. j 

The full text of the statement follows: 

The value of church edifices represents 
the value of the buildings together with 
the land on Which they stand, and all fur- 
niture, organs, bells, and furnishings 
owned by the churches atid actually used 
in connection with ¢hurch séfvices. It 
does not include the value of. buildings 
hired for church use or buildings owned . 
by the denomiantions but not used far 
religious services, 

Under expenditures are included run- 
ning expenses, improvemerits, the pas- 
tor’s salary, payiments on debt, and 
money actually paid for néw buildings. 
It also itcludes the amount expended for 
benevolences; hottie and foreign missions, 
for denominational support, and all other 
purposés. 

Data For Sunday Schools, 

The data shown for Sunday schools 
represent Sunday schools conducted by 
the churches of the different denomina- 
tions and do not include undeiioniiria- 
tional 6¢ ufiion Stinday schools. Thesé 
data relate entirely to what is kiown as 
the Sunday school and do not eover pa- 
rochial schools, Wweek-day religious 
schdols, ot other schools which supple- 
méht of soietiines take the place of the 
Sunday school. 

The report for 1916 included statistics 
for 28 denominatiotis, 4 of which are 
not showh at this census. Soiiie have 
joined other deriomiantions, and théir 
statisti¢s are inelided with them; others 
are out of existence, etc. There are 3 
denominations shown at this censtis not 
reported in 1916. All of them are fot 
néw, however, as 4 nuinber were created 
by divisions in detomitations which wete 
shown as ufiits in 1916. 

All figures for 1926 are prélimitiary 
and subject to correction. Suimmiary of 





nore important statistics for Vermont: 
1926, 1916. 
Churches (local or- 
f#anizations) ....... 758 857 
Members .:..:..35.... 161,123 145,682 
MNO iki since 68,629 49,977 
i, ee a ea 86,933 49,377 
Sex not reported ..¢ 5,561 27,977 
Church edifices: 
Number ...... week 763 836 
Value: 
Churchés repert- 
TG 3.5 68asaas 705 817 
Amount reportéd $12,285,165 $7,062,635 
Debt: 
Churches report- 
MG taki geteanca . G2 122 
Aniount reported., $397,037 $347,217 
Parsonagés: 
Value: 
Chtirches report- 
GAB ccccsscccia 481 520 
Amount reported. $2,104,690 $1,459,835 
Expenditures during 
year: 
Churches report- 
MB ba cccsacecia 725 | 807 
Amount reported. $2,212,636 $1,129,558 
Sunday schools: 
Churches reporting 585 763 
Officers and teach- 
CPS .. 25.5 Cb 8b0608 5,888 7,487 
45,872 


Scholars ......8...3 61,109 


vestigation, it has decided that reducing 
thé station’s power from 250 té 100 
watts, and placitig it on another channel 
would be in the public interest. This 
station récéntly was giveti a construe- 
tion permit for a 1,000 watt transmitter, 
which is revoked by the Commission in 
its decision. 
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procedure of both houses of the legis-|ress) One of the new installations is 
lature giving to members of the cabinet | semi-automatic, the first of its kind ever 
the privilege of the floor of both houses |established. ‘The total number of these 
with the right to speak on subjects relat-|radio-beacons now being operated by the 
ing to their departments and the duty,;|Lighthouse Service is 55.  Radio-beacon 
under proper safeguards, of submitting | 
to interrogation thereon, |stalled on T.ong Island Sound for the use 
Fourth, the creation, by executive or-|of vessels using the inside routs between 
der, of a council of State to advise the; New York and Boston and in Chesapeake 
Governor General on such matters of|Bay. Tests were conducted with the 
public policy as he may from time to view of eliminating interference between 
time lay before it, the membership con-|radio-beacon stations on the Great Lakes 
sisting of the president of the Senate,)and to ascertain the best arrangement of 
the speaker of the House of Representa-| radio-beacon codes, As a result of these 
tives, the majority floor leaders of the | fests satisfactory changes have been 
Senate and of the House, and the heads} made. 
of the six executive departments. Many construction projects were inau- 
That these steps have been most fa-|purated and completed during the past 
vorably regarded by the Filipino leaders |fccal year, thé report discloses, Cor- 
is pain by oo a statements, struction of the primary light and fog- 
an execitive order by Governor. Gen- tinal station on Lansing Shoal teat the 
eral Wood abolishing the board of con-| ttherh end of Lake Michigan is well 
Soul, heteating. the Gaveenes General advanced and will probably be completed 
voted the government stock and elected doting the preset working? seattt. The 
boards of directors of the various gov- construction of light and fog signal sta- 
. P tions at Martin Reef at the north end 


ernment-owned companies. The two 4 
former members of the board of control if Lake Huron, at Milwaukee Harbor and 


likewise held meetings and elected boards 
of directors, whereupon quo warranto 
proceedings were instituted before the 
Supreme Court of tue Philippine Islands 
seeking to oust the directors elected by 
the president of the senate and the 
speaker of the house. 

The Supreme Covrt of the Philippine 














Important improvements Were made in 
American 
or electric apparatus, 


ways Division of the Commerce Depart- 


| Fslands hinded down a decision on April | ment’s | Aeronautics Branch, was made 
11, 1927, conpletely sustaining the posi-| part of the Lighthouse | Service function- 
seat-|ing under the supervision of the Assist- 
Thelant Secretary of Commerce for Aero- 
During the last fiscal] year this 
May,| division ligehted 2,450 miles of airways 


tion of the Governor General and 
ing the directors elected by him. ! 
case was appealed to the Supreme Court} nautics. 
of the United States, which, in ) f } 
1928, affirmed the decision of the Philip-|and placed in operation 520 aids to air 
Pine Islands Supreme Court, navigation. 


systems for inside coast traffic were in- | 


at Delaware Bay eitrance was completed. 
the lighted aids to navigation in the | viewing very fully the benefits received 
Samoan Islands, wick lamps} by Porto Rico through its association 
being replaced with automatic acetylene 


Under the Air Commerce act the Air- 


| 


Butte, who resigned on Mareh 41, 

In July, 1928, in aecordanee with the 
Executive order of the President, dated 
December 5, 1926, the Chief of the 
Bureau made the annual inspection of 
the Dominican customs receivership. 

He found the same high degree of ef- 
ficieney which has marked the service of 
the receivership sinee its establishment. 

Prospetily is Noted. 
There was evidence of general pros- 


j the election of municipal officers, tmem- 
bers of the legislature, a Resident Com- 
missioner to the United States, ete. 
Some of the bills affecting Porto Rico 
introduced during this session of _Con- 
gress are based tipon petitions arid rec- 
;} ommendations Which have, from time 
to time, béeei made for modifications of 
the organic law. The proponents of 
| these measures have, naturally, beem dis- 
| appointed when their requests were not 


; complied with, amd there has followed |!perity throughout the Republic, Per- 
| quite a catipaign in Porto Rico, iti the|haps the #reéatest factor in the develop- 
; Unites States, and in Latin America|ment of the country’s resources has been 


critical of the action of the United States |the extension of a modern highway sys- 





| toward Porto Rico. As befring on _this,|tem whieh facilitates trarisportation 
iL refer to the cablegrani sént on JAnu-|both to and from markets and shipping 
ary 19 to the Présidént of the United ; points. 


An extract from concurrent resolution 
of the legislative assembly of Porto Rico 
to render homage to Colonel Chailes A. 
Lindbergh, February 8, 1928, follows: 

“* * ® Welcome to our island Colotel 
Lindbergh; welcome to fhe only place 
under the shadow of Old Glory where 
the discoverer ever set foot. eleome, 
worthy son of the American Eagle. Wel- 
come, Lone Eaglet, The good wishes of 
Porto Rieo will go with you to the land 
of the brave and the free; and to your 
country and to your people you will con- 
vey the message of Porto Rico, not far 
different from the cry of Patrick Henry: 
‘Liberty or death’ It is the same in 
substanee, but with the difference im- 
posed by the change of times and condi- 
tions, The message of Porto Rico to 
your people is ‘Grant us the freedom 
that you enjoy, for which you struggled, 
which you worship, which we deserve, 
and you have promised us.’ We ask the 
right to place in the sun—this land of 
ours, brightened by the stars of your 
glorious flag.” 


States by thé preésidett of the Senate 
of Porto Rico and the speaker of the 
| House of Representatives, which was 
followed on February 3 by the passage 
'of a concurrent resolution of the local 
legislature containing a message to be 
delivered by Colonel Lindbergh to the 
people of the United States. 


Bétiefits Are Revitwed. 


Taking note of these documents, 
-esident felt the advisability of 





the 
re- 


|p, 


with the United States, He did this in 
@ letter to the governoi, dated Febru- 
ary 28, 1928, 

Congress enacted three laws relating 
to Porto Rico. The one increasing the 
salaries of the chief justice and each of 
the associate justices of the Supreme 
Court of Porto Rico was particalarly 
gratifying, Since the last report the 
only change that has taken place im the 
j personnel appointed by the President 
Was the appointment on May 22 of 
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Piosident Confers | Action of Congress on Military Bills 


With Senator King 


On Boulder Dam Bill! 


To Be Asked in 


THE UNITED ST 


Order of Importance 


Secretary of War Lists 13 Measures in Preference Class 


And 20 Others as Secondary. 


ae 


Report on Project and Phil. 
ippine Independence Are 
Subjects of Conver- 
sation. 


[Continued frum Page 1.] 


chiefs of the Bureau of “nsular Affairs.|tlement of such claims, many of which 
The present incumbent of that office, | must be certified to Congress. 

Major General Frank McIntyre, will Approval of action of the War De- 
reach the statutory age of 64 on Jan-; partment in the relief of Mississippi 
uary 5, 1929, so it is desirable that con-| River Flood sufferers. This act has not 


Senator King (Dem.), of Utah, dis- 
cussed Boulder Canyon dam legislation 
and the Philippine question with Presi- 
dent Coolidge at the White House on 
November 22. 


Following the conference Senator King 
said he had discussed particularly with 
Mr. Coolidge the summary of the report 
of the Board of technical experts ap- 
pointed to investigate the feasibility of 

,the Boulder Canyon project, which had 
» — before the President by the 
oard. 

Serator King stated orally that he 
was ‘ oppésed to the whole Boulder Can- 
yon dam scheme,” although he predicted 
that legislation in some form relative to 
the project would be passed at the com- 
ing session of Congress. 

“I do not like the pending bill for the 
construction of the Boulder Canyon 
dam project,” said Senator King. I think 


it is unwise and unjust to the “upper | adopted children. 


States” involved in the proposal. It an- 
nounces a policy which is in violation 
of the rights of the States. It announces 
a policy that the Federal Government 





|tives on May 16, 1928. 


! 


is supreme in building waterways and! 
that the States have no right to the | 


control of the waters within their own 
boundaries or have any rights over the 
streams, although the United States Su- 
preme Court held that the States own 
the navigable banks and beds of streams. 
I am fundamentally opposed to the legis- 
lation because it is an attack on the 
rights of the States. 

“TI think Gov. Bibb Graves, of Alabama, 
expressed the correct attitude on th 
subject when he said that the States 

Wshave the right to control streams with- 
in their borders and are entitled to the 
revenue to be derived from the con- 
struction of dams,” 4 

Senator King said he did not believe 
there would be any disposition in Con- 
gress to filibuster against Boulder Can- 


{tions for construction at the U. S. Mil- 
‘itary Academy. 


‘ceed $30,000 for the 


sideration be given to the status of his 
successor. 


H. R. 11469—Authorizes appropria- 


| 
| 


ing a total authorization | 


This bill was passed 
by the House of Representatives on May 
28, 1928, carry 
of $609,000. 

H. R. 13931 and §S. 4516. 
which are now in committee would au- 
thorize the appropriation of not to ex- 
installation at 
Bolling Field of a radio and communica- 
tion center for centralized housing of 
all Air Corps and Signal Corps radio 
transmitters in the District of Columbia. 

H. R. 12449 and S. 3885. This bill 
was passed by the House of Representa- 
It would amend 
the definition of the terms “child” and 
“children” in the Service Pay Act so as 
to confer the benefits of that act for 
Interpretation of the 
present act limits its benefits to natural 
children. 


H. R. 10567 and S. 3058. 


These bills | 


This bill 


yet been introduced. It would create the 
authorization necessary to relieve of- 
ficers of responsibility for property ex- 
pended in the flood relief. 

H. R. 471. On January 16, 1928, the 
House of Representatives passed this 
measure which provides for an interde- 
partmental aircraft procurement board. 

H. R. 9498 and S. 2611. The Senate on 
March 20, 1928, passed this measure 
which provides that aeronautical equip- 
ment may be loaned for research and 
experimentation. It is believed that by ! 


tthe loan of such equipment the Govern- | V- 


ment would receive the benefits of con- 
siderable commercial research and test. 


Reissue of Petent 
Licenses Desired 


H. R. 12695 and S. 2162. The House 
of Representatives passed this measure 
on May 28, 1928. It would permit the 
issuance of licenses for the use of pat-; 
ents owned by the United States. At| 
present even when commercial use does 
not interfere with the Government’s 


Contempt Proceedings 
Against Bankrupts 


Considered on Appeal 


Right to Offer Evidence as 
To Failure to Obey Turn- 
over Order Argued in 
Supreme Court. 


The question of whether a bankrupt, 
in a trial for contempt for failure to 
obey a turnover order of a referee, is 
estopped to introduce evidence tending 
to show that at the date of entry of the 
order and prior thereto, he was not in 
possession of certain property, was ar- 


;gued in the Supreme Court of the United | frst half of 1928. 


States on November 21. The cases pre- 
senting this question are those of Prela 
Hubshman, as trustee, No. 91, and 
Oriel et al. v. Russell, as trustee, No. 92. 

In the Prela case the petitioner was 
adjudged an involuntary bankrupt, the 


brief of the trustee states. Shortly after 
the trustee commenced a turnover pro- 


ceeding against the bankrupt for goods|9 per cent in 1927, and 5.6 per cent in| for 25 years. It is to be issued at 94. Other | 


which were allegedly concealed from the 
trustees, 
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\Volume and Number of German Loans 


Floated in Great B 


ae 


ritain Are I ncreasing 


America Continues to Hold Lead But Perceniage Has De- 


clined in Rece 


British takings of German foreign 
loans, which are greatly dominated by 
the United States, have increased both 
in number and amount in the last few 
months, the Department of Commerce 
was advised November 22 by the Com- 
mercial Attache at London. The report 
follows in full text: : 

Of German foreign borrowings by far 
the greatest part has come from t 
American market. The share of the 
United States in long-term loans to 
Germany amounted to 72.1 per cent in 
1925, 71.1 per cent in 1926, to 69.8 per 
cent in 1927 and 73.3 per cent in the 
Next in importance 
has been the Dutch capital market. Of 
;German foreign loans issued Netherland 
absorbed 11.6 per cent in 1925, 10.5 per 
cent in 1926, 13.9 per cent in 1927, and 
12.4 per cent in the first six months 
of 1928. 


Third place in German financing is 
; taken by Great Britain, which took 9.2 
‘per cent in 1925, 8 per cent in 1926, 


the first half of the year 1928. In the 
jlast few months, however, the number 


he | 


nt Months. 


Britain have increased; whereas those 
from America have decreased. 
During the second half of the current 


year only one loan of major importance 
was placed in the United States. This 
was the $20,000,000 loan granted to 
| Bhenish- Westphalian Electrical Works. 
Of the total, 63,000,000 marks ($15,000,- 
| 000 were placed on the American market; 
whereas 23,500,000 marks were issued in 
Great Britain, 16,500,000 marks in Hol- 
land, and 10,400,000 marks elsewhere. 

' Great Britain’s lending began in Sep- 
| Meme with the sale by two English 
banks of treasury bills of the States of 
|Hamburg and Bremen. The first large 
| long-term loan floated on the English 
; market was that of the City of Cologne 
| for £1,150,000 at 6 per cent interest, of- 
fered at 9514. (The value of the pound 
is about $4.85). It was underwritten by 
the bankers Higginson & Company. An- 
| other loan, for which negotiations were 
| concluded only recently, was granted to 
| the Bremer Hansabank Aktienselschaft 
| It amounts to £1,400,000 at 6 per cent 


loans are now being negotiated. The most 
important one is to large German elec- 


The bankrupt did not introduce any |4nd amount of loans obtained in Great! trical concerns. 


witnesses in his behalf and the referee 
found for the trustee and entered an or- 


der directing the bankrupt to turn over 


was passed by the Senate on April 2, | rights to a patent there is no authority | certain property to the trustee. The pe- 


1928. 
issued to other departments of the Gov- 
ernment for the protection of public 


clusive and irrevocable license. 
es ° ! 
H. R. 5767. Provision for uniform con- 


It provides that where arms are|to protect such commercial user by ex-|titioner appealed from this judgment to 


the District Court and then to the Cir- 
cuit Court of Appeals for the Second 


' property, reimbursement for loss, for|tracts in order to make effective the| Circuit, but the decision of the referee 
ammunition, and for the restoration of | work of the Interdepartmental Board of was upheld. 


e | 


yon dam legislation, although he will! 
have a number of amendments to offer | 


when the legislation comes up for con- 
sideration in the Senate. 

Regarding the Philippines, Senator 
King said that he had for a long time 
been in favor of the independence of 
the Islands, provided in a bill he intro- 
duced, now pending in Congress. 

“Moral Obligation.” 

The granting of independence to the 
Philippines, Senator King said, was a 
moral obligation on the part of the 
United States. “We have guaranteed it 
-in the Jones Act of 1916,” he said. An- 
other reason for Philippine independ- 
ence, he said, was that the increase in 
the ‘Islands’ production of sugar would 
bring that product more and more in 
competition with the American beet 
sugar industry. “There undoubtedly 
will be an effort made at the coming 
session of Congress to impost a 
tariff on imports of Philippine sugar into 
the United States,” he said. 

Senator King also said that he had 
recommended to the President the nego- 
tiation of a treaty with Japan and the 
other interested powers guaranteeing the 
neutrality of the new Republic in China. 


The President’s Day 


at the Executive Offices, 
November 22, 1928. 


10 a. m. — Representative Tilson 
(Rep.), of New Haven, Conn., called to 
discuss with the President the legislative 
program for the regular session of Con- 
gress in December. ; 

10:30 a. m.—Senator King (Dem.), of 
Utah, called to discuss with the Presi- 
dent the proposed Boulder Canyon Dam 
project and the Philippine question, 

10:45 a. m. — Senator Shortridge 
(Rep.), of California, called to pay his 
respects to the President. _ 

11 a. m—A delegation in Congress, 
headed by Representative Almon (Dem.), 
of Tuscumbia, Ala., called to discuss pro- 
posed Muscle Shoals legislation with the 
President. 


11:30 a. m.—Chester H. Gray and Ed-} of certain equipment and material with- 


ward A. O’Neal, respectively, Washing- 
ton representative and vice president of 


t 


those arms to a serviceable condition 
will constitute a proper charge against 
such other departments. 

Provision for retirement of enlisted | 
men of the Philippine Scouts after 30} 
years’ service. A bill has not yet been 


introduced. In November, 1929, the first to two or more branches the law pre- | of 


Contracts and Adjustments. | 

H. R. 5633 and S. 1832. This measure | 
would authorize procurement of supplies 
of standard manufacture by different | 
branches of the military service. At! 
present where requirements are common | 


In proceedings before the District 
Court to punish the bankrupt for con- 
tempt for failure to obey the turnover 
order of the referee as affirmed by the 
District Court and Circuit Court of Ap- 
peals, the question as to tke ability only 
the bankrupt to comply with the 


members of the Philippine Scouts will | scribes that the Quartermaster Corps of |SuUmmary order was referred to the 


complete 30 years’ service. There is 
some doubt as to whether the general 
provisions for retirement of Regular 
Army enlisted men are applicable to the 
Philippine Scouts. 


| 


Measures Are Listed 
As Next in Importance 


H. R. 11413 and S. 3376. These bills 
which are in committees would permit 
the procurement by the Secretary of 
War of motor transportation which he | 
believes best suited to the needs of the! 
service. ! 

H. R. 9961 and S. 3388. This measure ; 
which passed the House of Representa- 
tives on May 6, 1928, wowd equalize the 


the Army will effect the procurement 
without regard to whether or not that 
corps issues the supplies, 

H. R. 470 and S. 2407. Authorization 
of the admission of equipment and mate- 
rial free of duty if purchased with ap- 
propriated funds. 

H. R. 245. The House of Representa- 
tites on January 16, 1928, passed this 
measure which would authorize conform- 
ity to the practice in all other cases 
by replacing the Guilford Court House 
National Park Commission by a superin- | 
tendent. | 


H. R. 11989. Authorization for ad.| 
vance payment for periodicals instead of | 


referee, the trustee’s brief adds. 


At these proceedings the referee held 
that the turnover order made out a 
prima facie case and that the burden 
was on the bankrupt io ge forward 
with the evidence tending to show that 
since the date of the entry of the turn- 
over order he had disposed of the prop- 
erty. He accordingly refused to admit 
any evidence tending to show, as a mat- 
ter of fact, that the bankrupt was not 
in possession or control of the property 
at the date of the turnover order or any 
time prior thereto. It is from this de- 
cision that the petitioner appeals. 

In the Oriel case, similar principles of 
law are involved. According to the brief 


rank of the Chief of Staff of the Army |/°llowing the usual practice of delivery | filed by the respondents, the petitioners, 


with that of the Chief of Naval Opera- 
tions. 

Authorization for construction at the 
Army Medical Center, District of Colum- 
bia. This measure has not yet been in- 
troduced. It would provide authority for 
the appropriation of not to exceed 
$890,000 for a continuation of the Army 
Medical Center project. 

Authorization for an appropriation of 
not to exceed $49,000 for construction 
of a Signal Corps Depot warehouse in 
the Philippine Department, where present 
facilities do not permit proper protec- 
tion of many valuable Signal Corps in- 
struments. 

H. R. 11158 and S. 3269. This measure 
passed the Senate on April 17, 1928. It 
provides for advancement on the retired 
list of Major Generals Hunter Liggett 
and Robert L. Bullard to lieutenant gen- 
eral, the rank they held <s commanders 
of armies in the field. 

The following are the measures 
Priority “B”: 

H. R. 240 and S. 1833. The Senate 
passed the bill on April 1928. The 
bill would authorize the sale of un- 


| 


in 


9 


“~ 


prior to payment. 
H. R. 12689 and S. 3884. Authoriza- 


tion for sale of surplus real estate at, 
Jeffersonville, Ind. 


President Outlines 


Muscle Shoals Policy ' 


Said to Favor Private Lease | 
As Provided for in Mad- 
den Bill. . 


[Continued from Page 1.] 
Federation, also discussed with the 
President the Muscle Shoals project. 

After the conference, Mr. Gray stated 


orally that they had reiterated to the 
President the position of the American 


) 
‘ 


Farm Bureau Federation, in favor of |la case contended that the order of the :which man readily innoculates himself 


private leasing of the Muscle Shoals 
project as provided for in the Madden 
ill. 


serviceable ammunition and the pur-!bill 


chase of new ammunition with the pro- 
ceeds. Congress already has authorized 
the exchange of old ammunition for 
smaller quantities of serviceable am- 
munition, but it has been found that 
such transactions can be consummated 
with a comparatively limited number of 
commercial concerns, whereas it is be- 
lieved that better values could be ob- 
tained if sales and purchases could be 
made independently of one another. 
H. R. 247 and S. 1831. This_ bill 
which was passed by the Senate on May 
23, 1928, would authorize the purchase 


‘ 


out advertisement of specifications for 
bids when it is in the interest of the 


“Our organization has always op- 
posed,” he said, “construction of a ni- 
trate plant at Muscle Shoals. We do 
want, however, a dam built at Cove 
Creek.” 


Mr. Gray expressed the opinion that 
farm relief legislation would not be en- 
acted at the regular session of Congress 


in December. 


“Our organization,” he said, “favors 
the calling of a special session of Con- 
gress after March 4 next, to deal with 
farm relief and the tariff as correlated 
subjects.” 


Loan Is Approved 


the American Farm Bureau Federation,! public service to maintain secrecy as to 


called to discuss Muscle Shoals legisla- | specifications. 


tion. 


H. R. 13932 and S. 4515. Authoriza- 


12:10 p. m.—Senator Bruce (Dem.), Of} tion of travel allowances for flying 


Maryland, called to pay his respects to| cadets similar to those authorized for 


the President. ’ : 
12:15 p. 1a.—The winners of a Nation- 
wide contest of county agricultural 


enlisted men. Flying cadets being a 
comparatively new class of military per- 


sonnel, existing statutes do not permit } 


agents in developing the best county! payment to them of even the travel al- 


programs for maintenance and improve-jjowances for enlisted men. 


ment in soil fertility, sponsored by the 
Soil Improvement Committee of the Na- 
tional Fertilizer Association, were pre- 
sented to the President. ; 

Remainder of day — Engaged with 
secretarial staff and answering mail 
correspondence. 


“Mr. Regar Clarifies 
Indemnity Claims 


Contents of Packages Contain- 
ing Liquids Not Protected. 


Claims for indemnity involving parcels 
containing liquid inclosed with other mat- 
ter will be paid only for the damaged 
liquid, the Thizvd Assistant Postmaster 
General, R. S. Regar, has just announced 
in clarifying previous instructions coy- 
ering payment of indemnity claims for 
insured parcels, The announcement in 
full text follows: 

With reference to the notice of the 
Second Assistant Postmaster General 
dated November 23, 1928, appearing in 


| It is desired to use tested articles of firms 


H. R. 9359. 
chase in quantity of certain aircraft 
parts without competition. Certain 
parts on military airplanes are not 
widely produced in the commercial field. | 
which have proven their ability to ful- 
fill contracts rather than to rely upon 
the uncertain results of firms which 
may enter into competition for such 
articles without any previous experience 
in their production. 

H. R. 5762 and S. 1281. The Senate 
on February 6, 1928, passed this measure 
which would authorize the issuance 
without charge of operators’ permits to 
enlisted drivers ot Government vehicles 
within the District of Columbia. 
Peace-time Practice 
In Munitions Sought 

H. R. 450 and S. 1824. Authorization 
of “educational” orders for munitions. 
This measure is designed to give to in- 
dustry some peace-time practice in the 
manufacture of munitions. 

H. R. 11953. This measure which was 
passed by the House of Representatives 


of the four-cylinder Sun Doxford opposed 


By Shipping Board 
American South African Line 
To Construct Vessel. 


A loan amounting to 75 per cent of | 
the cost of construction of a passenger- | 


Authorization for pur-;¢argo vessel for the American South | civil proceedings is not sufficient. 


African Line, was approved November | 
22 by the United States Shipping Board. | 
The loan, the amount of which was not 
made public, is made pursuant to the 
terms of the Jones-White Merchant Ma- 
rine Act, creating a $250,000,000 loan 
construction fund. 

The full text of the statement fol- 
lows: A loan to aid- in construction of 
a 9,400 deadweight to.. combination pas-| 
senger-cargo vessel of 13-knot speed, to 
be built by the Sun Shipbuilding & Dry | 
Dock Company for the American South 
African Line, Inc., was approved by the 
Shipping Board November 22. The 
amount of the loan will be not more than 
75 per cent of the cost of the vessel, in 
accordance with the Merchant Marine 
Act of 1928. 

The vessel to be constructed, contract 
for which has already been entered into 
with the shipbuilder, is to be propelled 
by twin screws driven by two engines 


piston reversible type. The construction 
contract calls for completion of the ves- 
sel by October 10, 1930. The ship will 
be operated over the New York-South 


after being thrown into voluntary bank- | 


rutpcy, were adjudged to have concealed 
certain books of account from the re- 
ceiver, and this decision was affirmed by 
the District Court. In a proceeding to 
punish for contempt of the petitioners 
for failure to turn over the books. On 
appeal this decision was affirmed by the 
Circuit Court of Appeals. 

The question involved in this appeal, 
the respondent’s brief adds, is whether 
or not the making of a summary order 
is a conclusive estoppel on the judge to 


whom is presented the motion to punish | 


for contempt for failure to obey the 
summary order, or whether he is at lib- 
erty to examine the record made at the 
time of the granting of the summary 
order for the purpose of determining 
| whether the guilt of the persons to per- 
iform has been established beyond their 
reasonable doubt. 


Imprisonment Unlawful. 
Counsel for the petitioner in the Pre- 


District Court which granted to the 
bankrupt an opportunity to present evi- 


dence by way of exoneration, was a law- | 


ful order of the court, and a denial of 
the benefits thereto, with resultant im- 
prisonment of the bankrupt, constitutes 
a violation of Article V. of the Con- 
stitution of the United States. The 
greater weight of authority holds that 
there is no conclusive estoppel which 
precludes a further explanation or hear- 
ing antedating the turnover order, coun- 
sel asserted. 

The acts charged to the petitioner 
constitute concealment, punishable by 
| imprisonment, and the degree of proof 
should be of that beyond a reasonable 
doubt, counsel declared. The record dis- 
closing a serious doubt of the bankrupt’s 
ability to comply with the turnover 
order, counsel declared, the commitment 
order, as a matter of law, is invalid. 
| Counsel for the petitioner in the Oriel 
lease argued that the summary order 
jand the motion to punish for contempt 
jare separate and distinct proceedings 


;and the present ability to comply with 
! 


Rabbit Fever Now | Agree 


Epidemic in Nevada 


‘Total of 225 Cases Found 
Recently, Surgeon Gen- 
eral Says. 


An “unusual epidemic of tularaemia,” 
or rabbit fever, the disease transmitted 
to human beings through the handling 
of infected rabbits, and which was only 
| recently identified, is present in Nevada, 
|Surgeon General Hugh S. Cumming, of 
the United States Public Health Service 
announced orally November 22 upon re- 
ceipt of a report from the State. 


reports that within the past few months 
| 253 cases of this disease have been re- 
|ported. “The magnitude of the infec- 
tion can be gauged when it is taken 
into consideration that Nevada has a 
population of only 75,000,” he stated. 


Dr. Edward Francis of the United States 
Public Health Service as a disease that 
'infests wild rabbits, and is carried to 
| human beings through dressing and han- 
dling the diseased animals. There is no 
danger of infection after the rabbits are, 
cooked or kept in cold storage, Dr. Fran- 
cis has ascertained. 


| The Public Health Service, Dr. Cum- 
liming said, is cooperating in every way 
jwith Dr. Hamer in controlling spread 
jof the disease in Nevada. Full informa- 
ition based on the studies of Dr. Francis 
;made at the Hygienic Laboratory is be- 
jing forwarded, and, if considered de- 
sirable, he said, one of the public health 
‘officers of the service will be detailed to 
‘assist in the work. 





! 
1 


Tularaemia was recently identified by | 


ment Reached 
To Expedite Navy Bill 


7 Borah and Hale 
| Seek to Avoid Conflict 
| With Peace Treaty. 


[Continued from Page 1.} 
ments that with authorization for 


is, 


expenditure of $274,000,000. He does not 


anticipate any attempt to increase the |in 


Dr. Edward E. Hamer, the Nevada} 2Uthorization to include the larger num- reliance thereon, paid the draft. 
State Health Officer, Dr. Cumming said,| ber of vessels proposed by the Depart-!agent returned to the nearby city and 


ment of the Navy at the last session of 
Congress, 
“1 think there 


is 
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arrived at the terminal. 
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| Employer's Liability 


For Fraud Committed 
By Agent Is Argued 


Supreme Court Hears Case 
Involving Payment Made 
On Misrepresentation of 
Cotton Delivery. 


Extent of an empioyer’s liability for 
fraudulent acts of his employe com- 
mitted within the usual nature of his 
employment and apparent authority 
when the act is done to effectuate an 
independent fraudulent act of his own 
and not for the purpose of furthering 
his employer’s business, was argued, No- 
vember 22, in the Supreme Court of the 
United States. This question arises in 
the case of John W. Gleason et al. v. 
Seaboard Air Line Railway Company, 
No. 51. 

The raiircad employed an agent at one 
of its terminals to give notice to the 
cotton trade of the arrival of cotton 
under order bills of lading. The agent 
notified the petitioner that a certain lot 
of cotton had arrived under a bill of 
lading, requiring notice of arrival to be 
given. 

Draft Presented and Paid. 


On the same day the local bank pre- 
sented to the petitioner the designated 
bill of lading properly endorsed and at- 
tached to a draft drawn on the petitioner 
for $10,000. 

In the trial below the petitioner 
showed, and it is not disputed, that this 
bill of lading was a forgery and that 
no such cotton was in existence nor had 
It was further 
proved that the agent had secured a 
leave of absence from his employer and 


; had gone to a nearby city where he had 
the construction of 15 10,000-ton eves: (laraie the forged bill of lading to the 


sers over a three-year pericd, and one !order of a fictitious person and under 
aircraft carrier, at an estimated total | 


the name of that person drew on the 
petitioner. 

He then returned and gave the false 
formation to the petitioner, who, in 
The 


|eollected the $10,000, which had been 


sent from the terminal bank to that 
city. The Circuit Court of Appeals for 


an overwhelming |the Fifth Circuit decided the case in 


sentiment in the Senate in favor of the |favor of the railroad and the case is 


| bill,” the Senator said. 

There was no minority report when 
the bill was reported from the Commit- 
tee on Naval Affairs at the last session, 
and Senator Hale said he had not heard 


| 
j measure, 


One Amendment Made. 


| 


before the Supreme Court on a writ 
of certiorari to that court. 


Law of Agency Discussed. 


Edward Brennan contended for the 
petitioner that there is not a single de- 
cision of any Federal Court, except one 


of any substantial opposition to the |prior decision in the Fifth Circuit Court 


of Appeals, where the law of agency as 
applied to this case has been upheld. 


, Mr. Brennan admitted that the law of 
The bill reported by: the Senate Com-!agency as applied to this case was the 
mittee is identical with the measure}law of former days, but he contended 
| passed by the House of Representatives | that, according to the great weight of 
| except for one amendment. In the House! modern authority, the principal is held 
: bill there was a paragraph providing: | liable for the fraudulent acts of his 
“That the first and each succeeding al- | #&et, if they are done in the course of 
iternate cruiser upon which work is his employment. 
| undertaken, together with the main en-!_ If anyone should suffer for the wrong- 
|gines, armor, and armament for such/ful acts of a servant, the only logical 
'cruisers, the construction and manufac-|and reasonable one to bear this loss is 


The best precaution against tular-| 
aemia, said the Surgeon General, is to 
juse rubber gloves in dressing wild rab- 
\bits, “Beware of the wild rabbit which| 
the dog or cat has caught, or which; 
ean be killed with a club,” he said, “‘be-| 
cause it is probably a sick rabbit.” 

The disease, he explained, “is prim- 
arily an epizootic of wild rabbits, with 


| shall be constructed or manufactured in 


factories, naval ordnance plants, 
arsenals of the United States.” 


| paragraph by adding “except such mate- 
ivial or parts thereof as the Secretary 
of the Navy may find procurable by 
contract or purchase at an appreciable 
saving in-cost to the Government.” 

Senator Borah, in an oral statement 
confirmed the announcement made by 
| Senator Hale. 


|while dressing the animals, the infection! 
passing from the rabbit’s liver through! 
some wound on his hand, resulting in 
fan ulcer on the hand, enlarged glands 
at the elbow or in the arm pit, and fever 
;Which confines him to bed for several | Mr. Borah Opposes Delay. 
i weeks,” “I see no reason why the treaty and 
The ratio of mortality is not large,| the naval bill should be brought in con- 
declared Dr. Cumming, only 23 deaths| flict in the matter of procedure,” Sena- 
‘occurring in 614 report cases, recently.| tor Borah said. “I feel that the naval 
| bill is larger than necessary but I do not 


aki | intend to § 
[Report Is Prepared _|ittend {o,s2ek to deley a vote on it and 
On Public Works Bill 


to delay a vote on the treaty. Each 
{should stand on its merits. 

: “My idea is to proceed with the treaty 
‘as a matter of procedure the same as 


| 


iMr. Williamson Says He Will 
Seek Changes in Measure. 


'k 


ture of which is authorized by this Act,|the one who has put the servant in a 


position to commit the wrong and this 


the Government Navy Yards, naval gun | must inevitably be the master, Mr. Bren- 
or!nan stated. Acts of fraud by the agent 


committeed in the course of scope of 


The Senate Committee amended this |his employment are also binding, Mr. 


Brennan asserted, on this principal, even 
though the principal did not in fact 
now or authorize the commissions of 
fraudulent acts and although he derived 
no benefit from the success of the fraud. 


Contention for Railroad. 


E. Ormonde Hunter presented argu- 
ments for the Railroad. The true Fed- 
eral rule, he stated, holds against the 
liability of a principal for independent 
fraudulent acts of his servant which are 
not for the purpose of furthering the 
master’s business. 

The Federal doctrine and not the State 
law is applicable to the facts in this 
case, it was asserted, as the respondent 
is a carrier of interstate commerce and 
the case was tried before a Federal court 
because of diversity of citizenship, Mr. 
Hunter declared. 

Congress has’ passed legislation mak- 


if no naval bill was up for consideration.” | ing the carrier liable on a fraudulent bill 
Senator Borah declared that it is his }of lading, Mr. Hunter asserted, where 


opinion that any legislation affecting the|issued by an employe, “the scope of 
' 


[Continued from Page 1.] 


navy should be designed to maintain the 


instances, that it should include the Su-|4vy at its present strength, He would 
pervising Architect of Congress, who is | 0Ppose any amendments which might be 
directly under Congress itself. Te whole | “vag ved to ~ present nee 
thought of the bill is to put all these! >e designed to increase the authoriza- 
services under the Secretary of the In- l tions contained in that bill, he said, 
‘terior, with an Undersecretary, an engi- 


the turnover must be clearly shown and |neer, in charge of these particularr serv- 


this Bulletin on the subject of “Parcels |0n May 7, 1928, provides for the sale of 
containing liquids with other matter,” | 4 aed of designated parcels of real 
ostmasters are informed that in claims; ©&S ate. ue ? 
involving damage, indemnity will ordi-| .H. R. 6472 and S. 2387. Authoriza- 
narily not be paid for other than dam-|tion of appropriations for expenses in 
age to the liquid itself. In other words the entertainment of distinguished 
no indemnity will ordinarily be paid for| guests. At present the War Department 
damage caused by the liquid coming in| lacks authority to defray expenses inci- 
contact with the other matter contained|dent to the entertainment of distin- 
in the same parcel, although payment|guished guests at any military head- 
will be made for damages to the fiquid it- | quarters, post or installation. ne 
self, if the parcel is found to have been} H. R. 8308 and S., 2411. Authorization 
packed so as to have withstood ordi-, of the same rate of promotion for chap- 
. nary handling in the mails and was in-;lains as now obtains for officers of the 
. dorsed in accordance with the notice, |Madical Corps. Under this measure the 
erein referred to, of the Second As | Cpiet of Chaplains would have the rank 
istant Postmaster General. of brigadier general. . 

The same procedure will be followed} H. R. 7194 and S, 2390. Authorization 
in connection with claims for indemnity | for the Comptroller General to settle 
covering insured and C. O. D. parcels| claims for loss of private property when 
containing powders, pastes, salves, etc,.|same are not in excess of $500. At pres- 
inclosed with other matter. ent there is no basic law governing set- 


| African route of its owner. The line of 
which this vessel will be a part was 
purchased from the Shipping Board in 
1925. | 

Richard C. Long, formerly Trade Com- } 
‘missioner at Sao Paulo, Brazil, has been 
{appointed manager of the Department ; 
of Commerce’s Galveston District Office, 
it was announced November 22 by the 
Director of the Bureau of Foreign and 
Domestic Commerce, Dr. Julius Klein. 
The full text of the announcement fol- 
lows: Mr. Long succeeds Sherwood H. 
Avery, who is being transferred to the 


Houston District Office as Latin-Ameri- 
can expert, 


Richard C. Long Is Named 
To Post at Galveston 


the degree of proof required in purely 


court 1s not estopped to investigate the 
validity of the turnover proceeding, 
counsel asserted, because if this were not 
so, the judge would be sentencing a per- 
son to imprisonment when he does not 
even know if the man has committed a 
crime, 

Counsel for the respondents in both 
cases contended that the turnover or- 
ders acted as conclusive estoppels on the 
judges in the contempt proceedings and 
they had no authority to investigate the 
validity of such orders. Unless the 
bankrupts are punished for contempt 
upon failure to comply with the_turn- 
over orders, turnover orders would be 
useless and the present system of bank- 
ruptcy law would be of no value. 


Contempt Is Claimed. 

Disobedience by a bankrupt of a turn- 
over order is a civil contempt and it is 
not necessary for the trustee to prove 
beyond a reasonable doubt the bankrupt’s 
ability to comply therewith, counsel de- 
clared. A summary order, counsel ar- 
gued, made in a bankruptcy proceeding 
cannot be attacked collaterally on the 
motion to punish for its disobedience. 


In an application for the review of a| 


contempt order the findings of fact by 
the trial court have the force and effect 
of findings of fact by a jury, counsel 
contended. The cases relied upon by the 
petitioners in their briefs are clearly 
distinguishable from the case at bar, 
counsel argued, and the decisions of the 
circuit courts for most of the circuits 
are in harmony with the contentions of 
the respondents, counsel declared. 
Archibald Palmer (Max L. Rosenstein 
with him on the brief) argued for the 
petitioner in the Prela case. George 


,Lion Cohen argued for the respondent in|line, published in previous issues, he said 


the Prela case. Hugo Levy (Hartman & 
Levy on the brief) argued for the peti- 
tioner in the Oriel case, and Benjamin 
Siegel (William E. Russell with him on 
the brief) argued for the respondent. 


jices. Such an officer, if the reorganiza- 


The |tion should be effected, should be per-| 


‘manent in tenure. He should be retained 
from administration to administration so 
that the Government may have the ad- 
‘vantage of a continuity of policy.” 

: Mr. Williamson said that he is consid- 
lering study by his committee of the re- 
| organization of the Government so as 
;to unify three national defense services, 
‘the Army, the Navy, and the aviation 
services, into one Department. He said 
that such a Department could be con- 
stituted a Department of National De- 
fense, incorporating the present Depart- 
ments of War and Navy as well as the 
aeronautical service scattered through 
the executive establishments. He said 
there could be, in such a reorganized de- 
partmental strueture, an Undersecretary 
of War, Undersecretary of the Navy and 
and Undersecretary of Aviation. 

Such a plan, he said, without commit- 
ting himself finally on the consideration 
of it before his Committee, would permit 
practically permanent service by these 
three undersecretaries so as to enable 
the establishment and maintenance of a 
continuous, coordinated policy with re- 
spect to all three activities of the Gov- 


|Commission to Ask 
Changes in Tariff Act 


iRevision of Flexible Provision 
To Be Sought. 


The Tariff Commission is now drafting 
recommendations to Congress for a num- 
ber of changes in the tariff law, it was 
stated orally at offices of the Commission 
November 21. 


Among the recommendations being 
considered by the Commission is one 
calling for a revamping of the so-called 
flexible provision of the 1922 Tariff Act. 
The Commission, from past experience 
in dealing with this section of the law, 
has found that it has been unworkable 
in some tariff matters and needs some 
specific expression from Congress _ re- 
garding the interpretation of transporta- 
tion costs as a factor in determining a 
readjustment of tariff rates, it was as- 
serted. 


_ The Commission also feels that it is 
justified in renewing its previous recom- 
mendations for additional legislation, 


( 


ernment, instead of operation of such! it was said. The report is nearly com- 
services at times at cross-purposes. | Bivted, but will not be in shape for sub- 
“I would be inclined to think,” he said,' Mission to Congress until shortly after 
“that such a consolidation, with its co-| that body convenes on December 3. 
ordinating and continuous policy advan-| Upon completion of its work in con- 
tages, would greatly serve to strengthen! nection with the annual report, the Com- 
the national defense arm of the Govern-; mission probably will resume considera- 
ment.” .tion of a report prepared by its special- 
Representative James (Rep.), of Han- | ists in connection with a report cover- 
cock, Mich., ranking majority member of|ing the cost of producing foreign and 
the House Committee on Military Affairs,;domestic onions, it was stated. Spe- 
‘whose chairman, Representative Morin | cialists at the Commission are also mak- 
(Rep.), of Pittsburgh, Pa., will not be injing every effort to bring to the Com- 


| 


1 
| 


' 


the next Congress, also expressed him-} Mission for final consideration next week | 


self in favor of consolidation of these @ report on foreign and domestic costs 
iservices. Reiterating his views along this|of producing peanuts. 

Both the onion and peanut investiga- 
he realized that such a plan, which he,tions were instituted by the Commis- 


believed would ultimately be put into 
effect, would be opposed by both the Sec- 
retary of War and the Secretary of the 
Navy. 


sion on applications for 50 per cent in- 
creases in existing tariff rates. These 
investigations also have passed through 
the preliminary stages, 


| 
| 


\ 


whose actual or apparent authority in- 
cludes the receiving of goods and issuing 
of bill of lading therefore.” Such legis- 
lation recognized the nonliability of the 
master for the independent fraudulent 
acts of its servant, he stated. 


time to replace all 
your vacuum tubes 


If your radio set has been in 

use a year or more with the 

original tubés, it needs (for 

fine reception) a brand new 

set of RCA Radiotrons, And 
don’t impair their 
performance by 
leaving in any old 
tubes. 


RCA 
Radiotron 


**Radiotrons are the Heart 
of your Radio Set” 
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Advertising Agency Given Classification 
As Corporation for Personal Service 





Maintenance of Office 
Not Controlling Factor 





Board of Tax Appeals Rules 
That Activities Conform to 
All Legal Specifications. 


Tue H. K. McCANN ComPANY, INC., V. 
COMMISSIONER OF INTERNAL REVENUE. 
Docket No. 6578. Boarp oF Tax AP- 
PEALS. 

The Board of Tax Appeals here ac- 
corded personal service classification to 
the petitioner on the grounds that, al- 
though it employed a large number of 
clerks and other office assistants, prac- 
tically all of its income could be traced 
to the personal solicitation and activities 
of its chief stockholders. __ 

The petitioner is an advertising agency, 








In such a campaign petitioner’s services 
included a survey of the client’s adver- 
tising situation at that ‘ime, a study of 
the market for its products, its sales 
policy, competitive market conditions, 
the classification and selection of media 
for advertising, the formation of a basic 
advertising plan and the preparation of 
estimates of its cost. It sometimes in- 
cluded the recommendation and _ selec- 
tion of package designs, labels, trade 
marks, trade names and trade slogans, 
and the selection of the particular 
product to be used as a‘leader in the 
advertising. In some instances it would 
involve a study of the availability of raw 
| material for the production of the ar- 
jticles to be advertised and a study of 
| their cost to make certain that profits 
}eould be produced which would make 
advertising profitable. Throughout the 
campaign petitioner frequently con- 
sulted and advised with its clients. Re- 
sults were checked and the advertising 


No Part of Income 
Return on Capital 


Revenue from Business Ob-| !oans to a stockholder. 
tained from Clients by Direct | an 
Solicitation of Stockholders. |? 





it inserted advertisements of its own 
business. Petitioner never ordered space 
for a client unless the client knew the 
cost and approved it. Space ordered for 
| one advertiser could not be used by or 
| for another. 

| Petitioner’s relationship. with a client 
; was not to run for any fixed length of 
| time, but was cancelable by either at 
| will. Upon the termination of the rela- 
| tionship between petitioner and a client 
;unused space belonged to the client anc 
|} was used by him, with or without an- 
jother agent. Petitioner turned over to 


and its clients consisted of a few large| campaign changed as might seem ad-| 


Advertising, Agencies 











} 


! 
| 


| 


:! to clients during those twenty days and 


| 


} 


a 


Personal Service 





of the San Francisco office as a courtesy 
to a director of another client. Little ad- 
vertising was done by it and petitioner | 
resigned from handling the account 
when the client began to be slow in pay- 
ing its bills: This note was the only 
note receivable held by petitioner at any 
time during 1918. The item of L. S. 
Briggs mortgage, $2,375, included as an 
asset at the close of the year, represents 
a loan to an employe secured by a mort- 
gage on his home. The amount due! 
from G, F. Murnane, $5,513.72 at the} 
close of the year, represents advances or 





S* 





Accounts receivable at the beginning | 
d at the end of the year represent the 
mounts charged by petitioner on_ its 
ooks to its clients and unpaid. Peti- 
tioner’s accounts receivable represented | 
the amounts charged to clients on its 
books, whether or not payment therefor 
was due to the publisher and whether 
or not payment had been made by peti- 
tioner. During the first twenty days of 
January, 1918, petitioner collected from 
all clients $161,920.64, and during the 
first twenty days of 1919 it collected | 
from all clients $104,534.05. These col-; 
lections included certain items charged} 


missioner of Internal Revenue. 
Page 2353, Col. 1 (Volume III.) 





Internal Revenue. 





all of the accounts receivable on the re- 


spective dates mentioned were not col- advertising of clients of that office. 


Mann, St. Hill, and Cochran were in 
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Of Tax Decisions and Rulings | 
| 





ERSONAL SERVICE CORPORATIONS: Defined: 
1918 Act.—Where a corporation, engaged in advertising service, de- 
pended for its income on a few national advertisers as its clients and these 
clients gave their business to the corporation on personal solicitation of 
the stockholders of the corporation; and the stockholders, being trained 
advertising men, also extended a service of advice, consultation and prep- 
aration of advertising in addition, held: 
personal service classification, the fact that it employed a large office force 
not restricting the classification—H. K. McCann Company, Inc., v. Com- 
(Board of Tax Appeals.)—Yearly Index 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 






ne 


/1918 and planned and supervised the|tion’ means a corporation whose income 


Avtnortzep STATEMENTS ONLY 
Pusiisnen WitrHout COMMENT 


Partner 








LLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 





Advertising Agencies: 


The corporation is entitled to 


is to be ascribed primarily to the activi- 
ties of the principal owners or stock- 


national advertisers. Their patronage | visable. = 
was sought and obtained personally by | In many cases petitioner acted as the 
the stockholders, whq also agreed, under | advertising agent for large corporations 
their contracts with the clients, to serv-|and directed and prepared practically all 
ice the clients in all advertising matters.|their advertising. With such clients ad- 
Other provisions of the classification of | vertising was a matter of careful plan- 
a personal service corporation being met|ning and budgeting. Petitioner would 
by petitioner, the Board ruled that the|submit at least annually a plan of ad- 
mere fact it maintained a large office|vertising for the year with an estimate 
should not mitigate against it having the|of its cost. The preparation of such a 
benefit of personal service classification, | plan involved continued consideration of 
Harold Dudley Greeley, A. E. Graup- | the advertising and merchandising needs 
ner and Fred V. Delavina for the tax-|0f the advertiser. Many ciients were re- 
payer; George C. Witter for the Com-| tained from year to year and the service 
missioner. hy them was in its nature continuous. 
Following are the findings of facts and} After a basic plan for the campaign 
the full text of the opinion: had been prepared and agreed upon, pe- 
Findings of Fact: Petitioner was in- titioner’s services varied with the par- 
corporated on November 13, 1911, under | Sensi case and the media selected. 
the laws of New York and on January | Where advertising was to be placed in 
1, 1912, began business as an advertis- | M¢Wspapers and periodicals a list of 
ing agent at 11 Broadway, New York/|those to be used, with an estimate of 
City. Continuously from its incorpora- the cost, would be submitted to the 
tion and throughout the year 1918 it |Client. After approval by the client, the 
conducted business as an advertising | Petitioner would issue an order to the 
agent with its principal office in New | Publisher, reserving the necessary space. 
York City. The five incorporators of the | Such orders specified the name of the 
etitioner were H. K. McCann, R. W. St, |advertiser whose advertising was to be 
ill, Harrison Atwood, J. P. Hallman|inserted in the space ordered. When 
and Thomas Nast, Jr. The four last | Necessary, this was supplemented by an 
gee had been associated with McCann | insertion schedule. 
in the advertising department of the ervi 
Standard Oil Company in New York Character of S $e = 
City in 1911 and for several years prior | Provided to Clients 
thereto, McCann at all such times hav-| Petitioner’s service included the prep- 
ing been the manager of that advertis-|aration of the advertising to be used, 
including copy and any drawings. A 


ing department. oF one : : 
Salad ° roug raft of the advertisement, known 
Division of Properties as a layout, would be submitted to the 


Of Standard Oil Company client. After the advertisement had 


: |been approved by the client, any draw- 
In 1911 the Standard Oil Company was |. s rane 
: : sata ;ings would be sent to an engraver. The 
Somes _ eetiaes "aceeteeen finished engraving with the copy for the 
Sean Ginceatineed At chat’ tine MeCann advertisement would be sent to a printer 
. al 


. ie to be set into type. Proof would be 
secured appointments as advertising | - : ;, : , 
agent from 13 of the subsidiary sent to the client for his approval. After 


corporations which had composed the that had been received, electrotype plates 
Standard Oil Company. Petitioner was 


. ; ; sos ‘ isher. Wh 
organized in 1911 to furnish advertising ade, and sent to the publisher. | Where 
service to the subsidiary companies. Its sent the publisher the plate or mat 


capital stock was $100,000 divided into 
1,000 shares of a par value of $100 each. 
At the time of incorporation all of the 
authorized stock was subscribed and is- 
sued for $10,000 in cash and for assign- 
ment to the corporation of agreements, 
evidenced by letters which McCann had 
received from the subsidiary Standard 
Oil companies, authorizing him to act 
as their advertising agent. No other 
capital had been paid in for stock prior 
to December 31, 1918. 


|would be accompanied by instructions 
| with respect to its insertion. 

Where the media. consisted of show 
cards and booklets, petitioner’s service 
included the outlining of the text; the 
preparation of a dummy to indicate the 
;character of the booklet; the preparation 
jor purchase of drawings for the booklet; 
the preparation of art work, layout and 
text; and the preparation of the original 
design for show cards, including § art 





|the client copies 


of outstanding con- | lected during such twenty days. | 
tracts, and advertising material such asi decounts Receivable 


the New York office of the petitioner and| holders who are themselves regularly 
planned and supervised the advertising| engaged in the active conduct of the af- 


jor mats of the advertisement would be | 


design and text. Where the advertising |>3,900 paid 


| drawings, layouts, booklets, and records. | . 

|Publishers did not require new orders | From All Clients 

|from new agents for unused space that; The total amount receivable from all 
|had been reserved for the advertiser by | clients at Aprik1, 1918, was $146,359.34, 
|a former agent, but would deal with a| and on October 1, 1918, $110,828.29. The 
|new agent in the same way they had/total amount of collections from all 
|dealt with the former agent. Publishers | clients during the first twenty days of 
| made no objection to the changing of an! April, 1918, was $157,849.78 and the col- 
agent by an advertiser. lections for the first twenty days of 


| Payments of Accounts October, 1918, were $110,541.43. These 


* i collections included certain items charged 
| Due to Publishers | to clients during such twenty days. All 


| Publishers used one of two kinds of |0f the accounts receivable on the i 
|rates; flat or scale. A flat rate was one: Spective dates mentioned were not col- 
|charged regardless of the quantity of | lected within such twenty-day period. ; 
space used. A scale rate was one which}. No client asked petitioner to een 
jvaried with the quantity of space used, | bills for its advertising or to _exten 

| decreasing per line as. the number of ; credit to the client. Petitioner ee 
jlines increased. When an advertiser offered to, do either of these things an 

‘used more space than had been ordered | never guaranteed payment of adv a 
for him and thereby became entitled to | ing bills to publishers. When a pros ee 
a lower rate per line, the advertiser was | tive client inquired whether Lager 
| given the benefit of this ‘ower rate. Con-| Would do so one of petitioner’s “3 
jtracts for advertising were usually can- | holders answered that it would not. No 
jcelable by the advertiser. Said contracts | publisher asked petitioner to guarantee 
| sometimes were noncancelable. any bill for advertising and petitioner 
;. An advertising agent or agency must! never did so. Petitioner never furnished 
jbe recognized as such by the publisher |@ Statement of its financial condition to 
or by a publisher’s gssociation of which| any publisher and publishers did ~ in- 
the publisher is a member before it re-| quire about petitioner’s financia = 
lceives any commissions or discounts on| dition. The general practice Pig ~J 
advertising placed by it with such pub-| advertisers to pay petitioner before — 
lisher. In granting recognition the|tioner paid the publisher. It beg 
major factors considered are professional | practice of petitioner to ya ca s 
skill, experience, character and volume | Within the discount period, w - er = 
jof business transacted. Financial re- | not payment had been received ous ees 
|sponsibility of the agent is a minor | Vertisers, with the result that in —_ 
\factor in granting recognition, but a| cases payments were made to the Sa 
major and controlling factor in granting | lishers before payment had been receive 

;eredit to any agent. by petitioner from the advertiser. 

| Before any step in an advertising cam- The item, advertising commissions 
|paign was taken the advertiser agreed | $328,442.10, represented Se 
to accept the petitioner as his agent. | earned by the petitioner a ce 
|Petitioner’s arrangements with new ing of its cltents. The item, | ees $55,- 
| clients usually took the form of an ex- | 104.62, represented service — 
|change of letters stating what petitioner charged by petitioner to its clients — or 
was to do, what compensation it was to| handling certain types of advertising. 
jreceive and the terms of payment of; The expense item, advertising $3,418,49, 
{that compensation. The petitioner re-| represented the cost of petitioner's own 
jfused to serve competing advertisers. | advertising, being chiefly for the inser- 
| The Gleason Murphy judgment was! tion of its card in Printers Ink. The 
\due from a man who had formerly been; item, entertainment $6,729.64, repre- 
jconnected in business with petitioner. It| sented various charges, mostly for en- 
idid not result from services to clients, | tertainment of clients when they were 
|The loan or advance to H. K. McCann|in New York or in cities where the peti- 
;Company, Ltd., of $5,000 at the begin-/|tioner maintained its offices. The item, 
|ning of the year represented amounts! general expense $15,865.20, represented 
;of money on deposit in Toronto, Canada. | general expenses that could not be allo- 
| The investment in H. K. McCann Com-| cated to other detailed accounts. The 
jpany, Ltd., of $4,633.11 represented; item, traveling expense $4,778.63, rep- | 
by petitioner for capital} resented expenses incurred by ee) 











of clients of that office. Cochran re- 
signed as an officer and ceased to ren- 
{der active service on September 30, 
| 1918. McCann served all of the petition- 
ler’s clients in a consulting capacity. 
Clients and petitioner’s stockholders con- 
i ferred with him on all matters of major 
importance affecting the advertising. In 
1918 he planned and supervised the ad- 
vertising of one client. He made trips 
periodically to the San Francisco and 
Cleveland offices. Hallman had charge of 
the accounting, billing, collecting and 
finances of petitioner’s business and 
supervised the media statistics. Murnane 
was engaged in Red Cross work in 1918. 








He had formerly been in charge of the} 


advertising of some of the clients of the 
New York office but resigned in October, 
1917, to enter upon Red Cross work. It 
was not contemplated that his separa- 
'tion from the petitioner should be per- 
imanent. Petitioner paid Murnane’s sal- 
ary during 1918. ‘During the early part 
|of 1918 he was stationed at Washington, 
'D. C., and occasionally while in New 
'York he consulted with stockholders 
concerning petitioner’s business. During 
the remainder of 1918 he was in Euroge. 
‘Sarah Nast was not actively engaged 
| in petitioner’s business in 1918. She held 
50 shares of petitioner’s stock under an 
‘oral trust for Thomas Nast St. Hill, who 
' was a stepson of R. W. St. Hill and was 
being supported by him. She was repre- 
sented by R. W. St. Hill as proxy at 
stockholders meetings. Miss K. W. Kelley 
|was confidential secretary to McCann. 








during 1918. 

| Employes Classified 

| As Service Assistants 

The employes of the petitioner who 


jas assistants to the k 
charge of the advertising of clients. 
were capable, efficient men whose func- 
tions were to handle routine matters of 
the service of clients. They received in- 
| structions from the stockholders in 


which it was their duty to carry out sub- 
ject to the supervision, suggestion and 
|approval of the stockholders. Their 
function was to see that the preparation 
of the advertising of the client was 
progressing satisfactorily and to assist 














yer sified as service assistants acted | °c ) 
dager er eg stockholders in|fairs of the corporation. 


‘They |then to determine (1) whether its in- 


| 
| 





the stockholder with such advertising in| ing counsel and advice to advertisers 


fairs of the corporation and in which 
capital (whether invested or borrowed) 
1s not a material income-producing fac- 
tor; but. does not include any foreign 
corporation, nor any corporation 50 per 
centum or more of whose gross inconte 
consists either (1) of gains, profits or 
income derived from trading as a prin- 
cipal, or (2) of gains, profits, commis- 
sions, or other income, derived from a 
Government contract or contracts made 
between April 6, 1917, and November 
11, 1918, both dates inclusive.” 

Section 218 of the Revenue Act of 
1918 provides for the taxation of the 
income of a personal service corporation 
in the following manner: 

“Personal service corporations shall 
not be subject to taxation under this 
title, but the individual stockholders 
thereof shall be taxed in the same man- 
ner as the members of partnerships. All 
the proyisions of this title relating to 
partnerships and the members thereof 
shall so far as practicable apply to per- 
sonal service corporations and_stock- 
holders thereof: Provided, that for the 
purpose of this subdivision amounts dis- 
tributed by a personal service corpo- 
ration during its taxable year shall be 
accounted for by the distributees; and 
any portion of the net income remain- 
ing undistributed at the close of its tax- 
able year shall be accounted for by the 
stockholders of such corporation at the 
close of its taxable year in proportion to 
their respective shares.” 

Petitioner was not a foreign curpora- 


| She rendered no direct service to clients tion, nor was 5C per centum or more of, 


its gross income derived from trading | 
as a principal or from gains, profits, 
commissions or other income derived 
from Government contracts. The prin- 
cipal stockholders were regularly en- 
eq in the active conduct of the af- 
It remains 


come is to be ascribed primarily to the 
activities of the principal stockholders 
and (2) whether capital, invested or bor- 
rowed, was a material income-producing | 


icharge of the advertising with respect factor. 
to particular phases of such advertising; Sepyices Rendered 


! 


As Advertising Agent | 

Petitioner was engaged during the tax- 
able year, in rendering service as an ad- 
vertising agent. These services con- | 
sisted in the giving of expert advertis- | 








any manner he might direct. During the} whom it designated as clients; the in- 


In 1913 petitioner opened a branch of- 
fice in San Francisco, California. In 
1915 it opened a branch office in Cleve- 
land, Ohio, and prior to 1918 it or- 
ganized The H. K. McCann Company, 
Ltd., a Canadian corporation. Petitioner 
owned all of the stock of such Canadian 


corporation, except directors’ qualifying | 


shares. 

The stockholders of petitioner and the 
number of shares held by each on Janu- 
ary 1, 1918, and December 31, 1918, were 
as follows: 


‘was to be done on billboards or out of 
doors, petitioner’s service included a sur- 
vey of the territory to determine the 
location of the billboards, preparation 
jand submission of designs for the ad- 
vertising and arranging with the outdoor 
|advertising companies for the erection 
jand painting of the billboards. In a pub- 
jlicity campaign the petitioner selected 
|the media, drafted and prepared the ad- 
vertisements, and prepared or directed 
the preparation of pamphlets and show 
\cards. 


|Stgck of that corporation and $1,633.11 
|paid by petiitoner for 
jand fixtures supplied 
branch. On January 1, 1918, the Ca- 
;nadian company had a deficit of $653.25 
jand at December 31, 1918, a surplus of 
'$129.81. During 1918 it earned a net 
| profit of $783.06. No dividends were de- 
;clared during 1918 and no part of its 
|profits was paid, credited or transferred 
|to petitioner. 


|Argreements Represented 





office furniture} service $4,087. he : 
to the Canadian! pense of studies made by petitioner! the San Francisco 


| 





! 





holders in traveling. The item, special 


which involved hiring outside investi-| Cleveland office. 
gators. The item, dues $3,007, repre-| 
sented dues to the American Association | 
of Advertising Agencies, Audit Bureau 
of Circulation and other associations to 
which the petitioner or its stockholders 
belonged for business purposes. The 


the petitioner was to reduce to a rough 


under the direction and supervision of 
item, losses from bad debts $6,618.30,) the stockholder in charge of the account. 
represented the amount of debts ascer-| Employes called copy writers were used 
tained to be worthless and charged off| to prepare the text of the advertisments, 








taxable year there were 10 service as-| vestigation and study of the manufac- | ; 
43, represented the ex-|sistants in the New York office, three in! turing, marketing and advertising situa-jrather than upon their number or the 
: office and two in the'tion of its clients; the drafting of a|salaries paid to them. Where, as here, 
The function of the| comprehensive advertising plan to meet|employes function only under the direc- 


visualizers or layout artists employed by: the needs of 


its clients; the selec-! 





ltion of the advertising media; the 
of special advertising 
in detail of the; 


drawing, layout, or dummy, the idea | preparation . 
which it was sought to embody in the/and the execution 3 ; : 1 
advertising. Their work was performed, advertising plan; the checking of adver-| service for each client is performed ac- 





| 


tising results and making changes, when 

necessary, in the plan of advertising| 

during the progress of a campaign. — 
Its income was derived from commis- 
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Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated November 22, 1928. 
*William D. Hutchins, Clifton 
Humphreys 
ternal Revenue. 
13684. 

Where persons agree to purchase 
property for their joint benefit and 
one advances sufficient money to 
meet taxes and interest charges, 
such amounts when repaid to him by 
his coadventurers, it having been 
agreed that interest on such ad- 
vances was to be paid, are not de- 
ductible by them as taxes and in- 
terest as they constitute repayments + 
of a loan rather than taxes and in- 
terest as such, 

The existence of a partnership 
between father and son at the time 
of the sale of certain lands and the 
inclusion in partnership assets at 
any time of such lands, held not es- 
tablished by the evidence, 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Saub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 









S. 


Commissioner of Ine 


Docket Nos, 138688 











nature of the advertising to be followed. 
They made recommendations as to the 
field in which in their judgment, the 
articles to be sold could be most af. 
vantageously advertised. They prepares 
budgets for their clients, which state 
the amount which they believed could be 
advantageously expended in advertising 
and showed the method in which they 


proposed the amount be expended. They ¥ 


followed up the results of the advertis- 
ing and recommended such changes, 
either in the publications used, the field 
covered or the type of advertising, as 
seemed desirable. They supervised the 
preparation of the advertisements and 
frequently prepared such advertisements 
themselves. Details were performed by 
employees under the supervision of the 
stockholders. These employees assisted 
in the preparation of the advertisements, 
sent them on to the various publications 
for insertion, checked the publications to 
see that advertisements were inserted as 
ordered and that bills rendered were 
correct, attended to the necessary 
bookkeeping and correspondence; kept 
records as to the various publications, 
their circulation, rates, field covered, and 
other such matters. The number of the 
employes was large. The duties per- 
formed by all have been explained. In 
this respect, this proceeding differs from 
— Co, Ina, -6 B. T. Ay 
92. 


| Services of Employes 


Within Specific Limits 

We have no doubt that there is a point 
beyond which the services of employes 
may not be used without creating an 
organization which overshadows its su- 
pervisors in producing income, or so ma- 
terially assists that income ‘can no longer 
be said to be produced primarily by those 
who originate the business and super- 
vise its execution. Whether that point 
has been reached must be decided in 
each case upon the facts in such case. In 
a business such as that conducted by the 
petitioner, the decision must turn upon 
the duties performed by the employes 


tion of the stockholders who are the ac- 
tive force in the business and whose 
judgment and planning are the founda- 
tion of the service rendered; where the 


cording to an original plan created by 
the stockholders who give their personal 
attention to the carrying out of the serv- 
ice, the presence of employes who assist 


Of this amount! although this was frequently done by thej sions on advertising placed in publica- in the execution of the plan does not 


negative the primary function of the 
stockholders in the production of income. 
Westermann & Pagano, Inc., 2 B. T. A. 
1308; Moser & Wacker, Inc., 4 B. T. A. 
021; S. A. Conover Co., 6 B. T. A. 697; 
Fuller & Smith v. Routzahn, 23 Fed. 


We have already pointed out that sub- 
stantially all of petitioner’s work was 
done for a few large advertisers, all of 
whom had been procured by the stock- 
holders. These clients were primarily in- 
terested in securing the personal advice 
and attention of these stockholders and 


Jan.1 Dec. 31 =e re : |By Contract Rights in the taxable year. : 1 : 
1918 1918 bia eae et ee ee | . item of are bonds, $28,652.50, | less than $500 represented payments | Stockholders. The type and subject of tions, and fees for service. The com | 
Harrison Atwood ..... - 15 | employes All engraving composing and at the beginning of the year ana $59, | made by the petitioner on account of| the advertising having been determined! missions, usually 15 per cent, were 
William Cochran ....... 50 50 i electrotyping wun “dane. Gotaids peti- |316.50, at the close of the wear repre- [the advertising of clients which peti-! by the stockholder, a copy writer would based on the cost of work which peti-| 
OS A acne. Gat 50 |tioner’s organiaztion ¥ lsented the debit balances on various|tioner was unable to collect from such! be called in to prepare the text of the|tioner performed for its clients or had} 5 
@. FP. Haliman ......... 25 25 Betitioner had een granted recognition | Liberty Loan accounts, both in the name | clients. A small portion of the balance| advertisement. Typical headlines and | executed for them by outside parties | 
me. ae Molley ...... Besiee el 5 las an advertising agency by publications of the company and for its employes lrepresented commissions and __ fees| typical finished copy might be prepared | under its direction or supervision, such (2d.) 959 
ee eS 640 590 land publisher’s associations. As a rec-|the company having subscribed to every | charged which petitioner was unable to| by the stockholders, which the copy;as art work, engraving, electrotyping . . 
E. W. Mann .......... 5 5 |ognized advertising agency petitioner | Liberty Loan issue and having allowed | collect, and a part represented various | Writer would follow in preparing further} and _ miscelllaneous production work. 
 @. murnane ......,.. 75 75 ‘was allowed by publishers a rebate or |its employes to place their subscriptions | bookkeeping adjustments. The rad tg oye along the same general! Service fees were charged for special 
Sarah Nast, in trust for commission on advertising placed with through it and to make payments by de-| portion represented amounts due to peti- lines. No copy for advertisements was | work such as the preparation of booklets, 
Thomas Nast St. Hill.. 50 50. |them. These commissions were usually |ductions from their compensation. The|tioner from those formerly in its em-| Submitted to advertisers until it had re-| folders, signs, and miscellaneous adver- 
mee et.  .... 2s 75 75 145 per cent of the schedule rates for ad-|item of notes payable, $21,600 at the| ploy or otherwise associated with it in | ceived the approval of the stockholder in| tising matter, or where the amount ex-| 
vertising. The principal source of pe- beginning of the year and $20,000 at the| the advertising business. i | charge of the advertising. eee | pended for advertising was small in pro- 
1,000 1,000 ‘titioner’s income for the taxable year |close of the year represented notes given! None of petitioner’s income duririg| Were employed to ascertain facts an | portion to the work required of peti- 


On December 27, 1918, H. K. Mce- 
Cann transferred 50 shares to L. W. 
Ellis. There were no other transfers 
during the year. 
to petitioner’s organization when the 
Cleveland branch was opened in 1915. 
McCann had known him personally and 
professionally for five years. During 
1918 Ellis was in charge of petitioner’s 
branch office in Cleveland. When he 
joined the petitioner in 1915 McCann 
agreed to set aside for him 50 shares 


of its stock from his personal holdings. | 


On January 25, 
Ellis as follows: 

his is to advise you that I have 
applied toward the payment of the 50 
_ Shares of The H. K. McCann Company 
set aside for you, the dividend of 10 
per cent on same.” 


Stock Dividends Used 


To Fav Purchase Price 
Subsequent dividends on such 50 
shares of stock were applied by McCann 
toward the payment of the purchase 
price and it was transferred to Ellis on 
December 27, 1918. Prior to that date 
it remained in McCann’s name on the 
books of the company. Prior to Decem- 
ber 27, 1918, McCann exercised all con- 
trol over such stock and voted 
stockholders’ meetings. 
cember 27, 1918, Ellis was not a stock- 
holder of record and did not vote at 
stockholders’ meetings. The use of the 
word “stockholders” throughout the bal- 
ance of the findings of fact includes 
Ellis, unless the contrary is indicated. 
Petitioner rendered services to adver- 
tisers, whom it designated as clients. 
This service varied according to the re- 
quirements of the particular case. In 
some instances it undertook an advertis- 
ing campaign on an extensive scale to 
create a market for particular products 
or to extend a market already created. 


1916, McCann wrote 





Additional information 
of Tax Matters will be 


Ellis was brought in- } 


it at | 
Prior to De-! 


|}was from such commissions and from 
jservice fees which were charged on 
ispecial work such as booklets, folders, 
|signs and miscellaneous advertising mat- 
jter or where the amount expended was 
small in proportion to the work required 
‘of petitioner. 


|Method of Rendering 
|Bills for Advertising 


| Bills for advertising were generally 
rendered to the petitioner, but occasion- 
jally were sent to the advertiser. Sep- 
‘arate bills were required for the ad- 
|vertising of each client. In most in- 
| stances the name of the client was stated 
jin the bill. Sometimes the name of the 
'product advertised would be stated in 
{the bill. Occasionally neither the name 
}of the advertiser nor the name of the 
|product would be stated. In all cases 
'such bills and all bills for drawings, en- 
| graving, composition, electrotyping, 
| printing or other services were checked. 





| Petitioner made certain that the adver- |W 
|which checks had not yet been drawn.! the plan of advertising, as well as super-| 


tising had been inserted and checked the 
measurement of the space used. The 
jamount of the deductions allowed peti- 
jtioner was subtracted from the amount 
of each bill and the client would be 
billed for the net amount plus 15 per 
cent. 

|. In addition to the agency commission 
it was customary for publishers to al- 
jlow a discount, usually 2 per cent, for 
ipayment of their bills within a certain 
time. It was customary for petitioner to 
take advantage of this discount. Such 
cash discounts were deducted from the 
amounts billed to clients by the peti- 
titioner. Petitioner billed its clients for 
magazine advertising in advance of the 
billing by the publisher, in order that 
petitioner might receive payment before 
}it made payment to the publisher. Dur- 
ing each month of the year, petitioner’s 
leollections from its clients exceeded its 
'disbursements for their account. 

| Publishers required that the name of 
the advertiser should be disclosed in all 
forders for space. The petitioner pur- 








to finance Liberty bond subscriptions, 
|which notes were secured by a deposit 
‘of the Liberty bonds as collateral. 
The item of contract rights $90,000 
represented the agreements appointing 
‘petitioner as advertising agent, for 
jwhich 900 shares of petitioner’s stock 
were issued to McCann at organization. 
|The item of suspense items rechargeable 
|represented the cost of art and mechan- 
ical work 
clients but not yet billed to clients be- 


cause the various ‘advertisements in- 
volved had not been completely pre- 
|pared. It was petitioner’s practice to 


hold such items in abeyance until they 
jcould be conveniently billed to each 
|client at one time. The totals were com- 
posed of many small items. 


The amounts paid by petitioner and, visualizers and layout artists, copywrit-| 
\ sep-| ers, investigators, bookkeepers, c!erks, | 
The item of accounts | stenographers, and miscellaneous em- 


the amounts due or unpaid are 
arately stated. 
payable 
ances due to publishers for advertising 
which had been billed to clients and for 


! In order to distribute more regularly 
| the work of preparing checks it was cus- 
tomary to prepare such checks in advance 
of the date of payment and to hold them 
ifor mailing until a day when they would 
| be received by the publisher in the ordi- 
|nary course of the mail at or just prior 
'to the discount day. 

Checks were entered in the books as of 
the date when drawn, and not when 
mailed. The amount due publishers for 





‘had not been paid was in excess of the 
amount on the annual statements. The 
}item of unexpended publicity fund for 
‘clients represented the unexpended bal- 
ance of cash received by petitioner from 
a client to be expended for the client in 
jits advertising. 

The item of Black Medicine Company 
note, included in both assets and liabil- 
ities, represented a note given to the 
|petitioner in December, 1917, by the 
| Black Medicine Company in payment of 
its account, This note was discounted 


ordered by petitioner for! 


to publishers represents bal-! 


|chased no advertising space in bulk and |by petitioner at its bank and paid by the 
|no space for its own account, except a|maker at maturity in March, 1918. Black 
|small amount in a trade journal in which | Medicine Company was taken as a client 


found on Page 7. 








{ 
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which checks had not been mailed or| such markets, the t 





| 


9 ras recei Government con-' Sather data to be used in connection 
1918 was received on Gov . Y ! with the formation and checking of the 
advertising campaign or in the advertise- 
ments. This information had to do with 


tracts made at any time. 
No Income Received 


From Federal Contracts . _| tised such as the market for the material 
During 1918 petitioner paid salaries) 9. the nature of competiion. It some- 
of $181,487.36 to its employes, exclu-| times took the form of a canvass of the 
sive of the salary paid to Ellis. The | territory to be covered and interviews 
number of employes at any one time) with dealers and consumers. Sometimes 
varied from 97 to 117. Of these 69 information was sought as to the 
were in its employ continuously through- reaction of the dealer or consumer 
out the year. The average number em-j to the advertisements. Eight investiga- 
ployed was 103. The total number 0, | tors were employed at the New York 
those emploved by the petitioner at any! office in 1918 and similar work was done 
time during the year, whether for one! py employes in the branch offices. Book- 
day or for one year, was in excess of keepers, clerks, sténographers, checkers 
170. None of these employes were|ang mechanical employes performed 
stockholders. These employes were va- | routine duties such as those indicated 
riously classified as service assistants, by their designation, One Palmer, an 
employe, was a director of the peti- 
tioner during 1918, although not a 
| stockholder. He had the title of Gen- 
/eral Manager and was in charge of the 
personnel and office routine of the New 
York office. No solicitors or salesmen 
vision of the advertising and some dias employed by the petitioner. 
the more important details, were per-| 1 wo Advertising Accounts 
formed by. stockholders, Any trade or Exceeded $550,000 Annually 
summary investigation to be made in| uring 1918 the expenditures of peti- 
connection with the advertising of the! tioner’s clients for advertising exceeded 
client would be planned and supervised|$9750,000. Two of such clients ex- 
by stockholders and any recommenda-| pended over $550,000 each. Another ex- 
tions based on such investigation would] pended over $400,000. Two others ex- 
be those of a stockholder. Any recom-! pended approximately $200,000 each, 
mendations to clients as to the markets! while five others expended over $50,000 
to be reached, the methods of reaching|each. All of such clients had excellent 
ype of media to be/credit ratings. Approximately one-half 
used, the amount to be expended at/of the total so expended was for ad- 
any particular time in a certain terri-| vertising of the Standard Oil companies 
tory or in a certain field of advertising,| which had been the original clients of 
or the type of copy to be used in the} the petitioner. 

advertising, would be made by fon Opinion by Phillips: Petitioner filed 








ployes. : 
in all advertising campaigns a study 
of the situation and the preparation of 











holders, as a result of a study of the]its income-tax return for the calendar 
situation made by him or under their] year i918 and claimed classification as 
direction. During 1918 ail contracts!a persona) service corporation within 
between petitioner and its clients werej Section 200 of the Revenue Act of 1918. 
made through stockholders, | The respondent denied personal service 
Atwood was in charge of petitioner’s| classification and determined the de- 
branch office at San Francisco during the; ficiency here in question. 
taxable year and planned and _ super- Section 200 of the Revenue Act of 1918 
vised the advertising of clients of that} defines a personal service corporation as 
office. Ellis was in charge of petition-! follows: 
er’s branch office in Cleveland during] “The term ‘personal service corpora- 


| 


facts related to the things.to be adver-|peen associated in the advertising de- 





| 
| 
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| 


tioner. There were also certain minor 
items of income not material in deter- 
mining this issue. 

Petitioner’s original stockholders had 


partment of the Standard Oil Company, 
and upon dissolution of that company in 
1911, petitioner was organized to take 
over the advertising of the subsidiary 
Standard Oil companies. Approximately 
50 per cent of its business was received 
from these Standard Oil companies and 
substantially all of the balance from a 
few large advertisers who had been pro- 
cured by the stockholders of petitioner. 
In 1919 petitioner’s principal stockhold- 
ers, who were actively and regularly en- 
gaged in its business, were expert ad- 
vertising men of many years’ experience 
in the advertising business, and included 
four of its five original stockholders. 
The evidence establishes that what the 
advertisers sought was. the expert ad- 
vertising advice and marketing counsel 
of petitioner’s stockholders. They were 
all trained advertising men. Their 





the situation was such that the stock- 
holders were able to give detailed per- 
sonal attention to the advertising of each 
client; something which might not be 
possible in the case of an agency han- 


idling a great number of small accounts. 


In eur discussion above, we have con- 
sidered Ellis as a stockholder. Techni- 
caliy he was not until December 27, 
1918. Until then all he had was an ex- 
ecutory agreement with McCann for the 
acquisition of stock. Before the year ex- 
| pired his stock had been paid for and he 


; was the owner of record. The accounts 


which he handled contributed about. 11 
per centum of petitioner’s gross income. 
Some of this came from accounts for- 
merly handled by McCann and it appears 
that McCann consulted and advised with 
Ellis concerning the service rendered 
from the Cleveland branch. It would be 
contrary to the spirit, if not to the letter 
of the statute, to deny personal service 
classification on the basis of this situa- 
| tion. 

We come then to consider whether 
capital was a material income-produc- 





judgment as to the market to be reached 
and the best means of reaching that 
market was the foundation of all adver- 
tising service rendered by petitioner. 
Counsel and advice on all matters relat- 
ing to advertising and marketing 
problems were given by the stockhold- 
ers. The number of clients was so small 
and the amount expended by each was 


so substantial that it was possible for | 


the stockholders to give their personal 
attention to the problem of these ad- 
vertisers. They procured all of peti- 
tioner’s clients, surveyed their advertis- 
ins; and marketing situation, formulated 
the basic plans of advertising, prepared 
estimates of its cost, and directed and 
supervised the execution of these plans 
by petitioner’s organization. They ad- 
vised as to the type of advertising to be 
used, whether magazine, 
biit board, street-cur cards, pamphlets, 
or booklets. They advised as to the par- 
ticular publications or type of publica- 
tion most likely to reach the prospective 


purchaser of the articles to be adver-| 


tised, as to the article to be advertised 
in various types of publications and the 


newspaper, | 


ing factor. The balance sheets at the 
beginning and end of the year are set 
out in the findings and are apparently 
submitted as representative of the situa- 
tion throughout the year. At the begin- 
ning of the year assets of $375,988.59 
are shown, $90,000 of this amount rep- 
resents so-called contracts rights; the 
i letters from the Standard Oil companies 
authorizing McCann to serve as their 
advertising agent. These were termi- 
nable at will and the continuance. of the 
| relationship depended not upon these let- 
;ters but upon satisfactory service. We 
do not conceive that in 1918 these let- 
ters were a material income-producing 
factor. We also eliminate from further 
consideration loans and advances and 
investments set out in the balance sheets 
jat the beginning and at the end of the 
year. While some small income may have 
resulted from the Briggs mortgage and 





| [Continued on Page 10, Column 1.} 
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the Liberty Bonds, it was certainly not jf 
a material part of the whole. The use a 
‘of capital for furniture and fixtures in! \ 


such a business as that conducted by the.’ \ 


4 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusiisHen WitHOUT COMMENT BY THE UNITEp States DAILY 


Agriculture 


Agricultural Study 
To Improve Credit 


Economical Production Urged to Maintain 
American Dairy Industry on Sound Basis 


‘THE UNITED STATES DAILY: 


Dairy Industry 


Milk Trade, Says O. E. Reed. 


Conditions Urge d Gain in Output Without Larger Demand Might Disrupt | 
| 


Cooperation of Association While our dairy industry jis now on 
Of Land Grant Colleges 
And Universities 
Asked. 


The special attention of the Associa- 
tion of Land Grant Colleges and Uni- 
versities to the problems of farm taxa- 
tion and a study for improvement of 
credit facilities for agriculture was urged 
in an address before the 42nd annual 

convention of the association at Wash- 
“ ington, D. C., on November 21 by the 
Director of Scientific Work of the De- 
partment of Agriculture. 

That portion of the address dealing 
with experimental stations, radio service 
to farmers, cooperation in research work. 
land policies, agricultural legislation and 
other subjects was published in the issue 
of November 22. The full text of the 
address concludes as follows: 

Cooperation Is Asked. 

We are now hard at work in the De- 
partment and the Stations in gathering 
the data to enable us to advise wisely 
as to the details of the various programs 
involved in order to carry out these 
recommendations and to frame necessary 
legislation where that is needed. 

The Department must necessarily take 
the lead in the larger national aspects 
of this program, but unless the State 
Colleges do thcir part by studying all 
these matters from the local standpoint 
little progress will be made. I am glad 
to commend the increasing cooperative 
effort in this field. f 

Speaking rather more specifically, you | 
will observe, if you have given careful 


a sound economic basis, even a moder- 
ate increase in production without corres- 
ponding increase in demand might 
upset the entire industry, the Chief of 
the Bureau of Dairy Industry, O. E. 
Reed, told members of the Inter-State 
Milk Producers’ Association at Phila- 
delphia on November 22. j 

A summary of Mr. Reed’s address is- 
sued by the Department of Agriculture 
follows in full text: 

Consumption of dairy products by the 
American people is increasing from year 
to year. The per capita consumption of 
fluid milk in 1917 was 42.4 gallons and 
in 1926 it had risen to 55.8 gallons. In- 
cluding the manufactured products, such 
as butter, cheese, condensed and eva- 
ported milk, and ice cream, it is esti- 
mated that the 1917 consumption was 
equivalent to 97.2 gallons. of milk per 
lcapita and for 1927 about 120 gallons. 

This is an increase of nearly 23 gal- 
lons per capita in 10 years. As the food 
value of milk is more clearly under- 
stood the tendency should be * toward 
further increases in.consumption. 

“Are we overdoing the business of 
dairying?” Mr. Reed asked. “This ques- 
tion,” he said, “is now in the minds of 
many persons. Recent developments in 
new dairy sections of the country have 
resulted in much thought and discussion 
being given to the matter. 


Gain in Production 


In South Is Slight 

“The reported expansion of the in- 
dustry into the Southern States might 
appear at first thought to lead toward 
overproduction. 1 
tion, however, shows that the aciual in- 
crease in production is slight, for in that 
section the milk, instead of being manu- 
factured into farm butter, is now being 
made into creamery butter, cheese, con- 
densed milk, skim-milk powder, and other 
products, the quantity of which is now 
ascertainable. 

“The increase in the manufacture of 
these prdoucts in the South barely offsets 
the decrease in other sections of the 
country, especially in the older sections. 
There is a shifting in production of the 
various products from one part of the 
country to the other, and not an increase 
which would threaten overproduction.” 

The older sections, it appears, are 
shifting to the production of fluid market 
milk, according to Mr. Reed, who gave 
figures to show that the Southern States 
from 1920 to 1927 increased their butter 
production about 185 per cent as com- 
pared with an increase of 55 per cent 
for the United States as a whole. 

“While our industry is now on a sound 
economic basis,” the speaker continued, 





Secretary of Agriculture, that the De- 
partment has been and is very active in| 
developing the necessary organization to 
play its part in this great program. 

Independently and in cooperation with 
the Colleges and Stations we are getting 
facts. We stand strongly behind the 
program for increased funds and author- 
ity to the Colleges for research as ex- 
pressed in the Purnell Act. We are doing 
all in our power to inform the public as} 
to the great need for more thorough- 
going fundamental research. We are 
strengthening the research organization 
of the Department, and with the co- 
operation of the great agricultural and 
industrial organizations of the country, 
including’ your Association, individually 
and collectively, and the Bureau of the 
Budget, the. Committee in Congress, 
and the President, we have done our 
best to secure the necessary funds for 
more thorough-going research. 


ip Uses Developed 
| 


A study of the situa-| 


As evidence of this Mr. Reed cited 
the studies made by the Bureau show- 
ing that the cow producing 100 pounds 
of butterfat per year returned only $14 
over the cost of feed, whereas the cow 
producing 500 pounds of butterfat re- 
turned $178 over her feed cost. 

“At this rate, one cow producing 500 
pounds of butterfat returned as much 
income over cost as 13 cows that pro- 
|ducer an average of 100 pounds. This 
furnishes a definite example of how the! 


cow supplied only 500 pounds of butter- 


ling an equivalent income supplied 1,300; 
pounds.” ; 

In the effort to attain efficiency in: 
dairying the speaker emphasized the im- 
portance of dairy-herd-improvement as- 
isociations, better sires, and the produc- 
ition of high quality milk, which is an} 
important factor in promoting wider use 
of milk. 





For Surplus of Farms 


‘Wider Markets for Waste 


Products and Residues 
Sought by Research. 


| The problem of surplus of farm prod- 
ucts is being solved by preserving them 
for future use, 
iof Chemistry and Soils, Dr. Henry G.! 
Knight, Department of 
stated before the Association of Land} 
|Grant Colleges and Universities at Wash- } 
ington, D. C., on November 21. The sum- , 
mary of the address prepared by the 
{Department of Agriculture follows in 
full text: 

The problem of farm surplus is now 
being attacked by researchers in three 
ways, listed by Dr. Knight as follows: 

First, by preserving the surplus prod- 
ucts of the farms for future use; second, ' 
‘by converting the product in such man- 
iner that it may be taken out of its field 
of unsuccessful competition and thrown | 
‘into another field; and third, through ‘ 
|manufacturing farm products by such} 
| processes as will convert them to other ' 
uses than food. 

Many Making Contributions. 

Chemists, plant breeders, economists, 
engineers, and soil scientists, said Doctor 
Knight, are all making contributions to- 
ward widening the markets for agricul- 
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Increasing Demand 


~ 


for American apples in Holland, Ger- 
many, Denmark, and Sweden the me 
few weeks, it was stated in a cable from | 


poor cow produces a surplus. One good | the Fruit apecialiat of the Department of | From fire, in the distribution of forest | 
Agriculture in London, Edwin Smith, 


ifat for the market, but 13 cows yield-| made public November 22 by the Bureau 


follows in full text: 


outlook is better than usual for barreled 
stock and normal 
The only exception will be found in Nor- 
way where the duty on apples is prohibi- 
tive. 
; survey of the apple market prospects in 
; northwestern Europe and reports. that 
the demand there 
for 2%-inch to 2%4-inch barreled apples, 
on account of the short supplies of cheap | 
, home-grown apples. 
rarily heavily supplied but industrial 
conditions and buying power are much 
better than a year ago. 


Europe are experiencing low prices for, 
boxed Jonathans from the Pacific North- 
west, acording to Mr. Smith. This is due 
largely to the heavy supplies that have | 
| been arriving in an overripe condition, 
| The eating quality of the fruit, however, 


the Chief of the Bureau | prevailing should ¢ 
heavy consumption generally in the near 
‘ future, states Mr. Smith. There has been 
Agriculture, | only light trading in boxed Winesaps this 
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Apples 


| 


For Apples Forecast 
On European Market 


~y 


ales of Barreled Stock De-! 
clared to Be Better Than 
Usual; Prices Low in 


Some Areas. partment of Agriculture. 


4 ‘of the statement follows: 
Prospects are good for a heavy demand | 


. roe 
is carried on under the Claske-Beiary | 


State and private cooperation in the pro-| 
tection of State and private timberlands | 


|planting stock, and in educational work | 
jin farm woodland management. Practi- 


cooperating with the Federal Govern-| 


In general the continental market | 


for boxed varieties. 


‘the Forest Service. 
\by the States have increased from a few 
|hundred thousand dollars to $2,000,000, | 
and the same is true of expenditures by 
private owners. 

Federal expenditures, though still less 
|than half the $2,500,000 contemplated by | 
the Clarke-McNary Act, have risen from) 
| $50,000 to $1,200,000. The area of State 
and private forest lands protected from 
fire has been extended to more than; 
200,000,000 of the 381,000,000 acres in| 
|need of protection. 


is especially strong 


Sweden is tempo- 


All of the countries of northwestern 


is good. The moderate retail prices now [owners together sre rota mye 


react favorably for 


season because of the situation in the |¥"der protection. 


Pacific Northwestern Jonathan market. 





IF ederal Cooperation in Forest Protection 


Area Increased to Over 200,000,000 Acres of 381,000,- 
000 Acres in Need of Safeguarding. 


Beginning with 11 States, Federal co-|far 
operation in forest protection has now | greater progress in the results obtained. 
been extended to 38 States, it was stated | The administration of the work by the! duty at only 30 per cent ad valorem, un- 
November 22 by the Forest Service, De-| States, according to the Forest Service,; der the provision in paragraph 1402 for 
The full text|is becoming more efficient, and larger re- equipment for games or sport. Judge 

turns are being shown for the money 
The forestry cooperation now in effect | expended. 


law of 1924, which provided for Federal, | damage 


ment in one or more of these activities.|on protected land was only 2,784,450 

A survey of the progress made in the|acres, as compared with 4,754,580 in the 
\17 years of cooperation since it was first' preceding year. 
\launched under the Weeks law in 1911'from a total of $15,048,260 in 1926 to; 
Mr. Smith has just completed a/|shows a really remarkable advance, says only $4,297,400 last year on protected 
Annual expenditures | lands. 


over last year on lands not under pro- 
tection was 35,561,480 acres, and in 1926 
jit was 19,561,480 acres. 
jon unprotected lands mounted from $11,- 
864,060 in 1926 to $29,088,200 last year. 


forest-tree nurseries in the States is the 
result 
demand for planting stock by private ! 
owners. 
young trees were distributed to private 
: : owners, mostly at cost. 
In spite of this growth, however, says; pennsylvania led in 
the Forest Service, the States and private tributed. 


sponsibility in the matter of fire protec-| stock and in forestry extension work is 
jtion by less than 60 per cent, and the!|imited by the Act of 1924 to woodlands 
|Federal Government by only 40 per cent.|in farm ownership. 
There is still a large acreage to come|ice says that this cooperation should be 
extended to cover forest lands in all 
The advance in acreage protected thus ‘classes 


TODAY'S , 
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Duty Asked on Golf Hose 


| Etended to Include Thirty-eight States| As5port Equipment Denied 


| New York, November 22—Hosiery, 
composed wholly or in chief value of 
wool, valued at more than $1.75 per 
| dozen pairs, was correctly assessed at 


45 cents per pound and 50 per cent ad 
valorem, the United States Customs 
Court rules in denying relief to Magnus 
Imports, Ltd. The importers claimed 


has been accompanied by even 


Brown rules that the higher duty, pro- 
; Vided for in paragraph 1114 of the Tariff 
Act of 1922, prevails over this mer- 
chandise. (Protest No. 290331-G- 
56911-24). 


The fire loss, in acreage burned and 
incurred, has been materially 


decreased, in spite of the fact that there ! Sie Te 
has been an enormous increase in the! Wool Prices at London 
|exposure to fire, due to greater facilities , 
for travel and more people getting into 
: A + ree | the woods. 
of Agricultural Economics. The report jcally all of the States which contain tim-| increase in cut-over areas, often of high 
iber in any considerable quantity are noW/fre hazard. 


| Above Previous Closing Rate 


There has also been a great 


generally higher than 
closing rates of previous series at the 
sixth London Wool Sales opening WNo- 
vember 20, according to a cablegram 
from Agricultural Commissioner E. A, 
Foley made public November 21 by the 
Bureau of Agricultural Economics, De- 
partment of Agriculture, The statement 
follows in full text. 

The sixth series of the London Wool 
Sales opened November 20 with prices 
generally above the closing rates of the 
Previous series. No greasy crossbreds 
were offered. Withdrawals were negli- 
gible. fi 


Prices were 
Last year the total area burned over } 


Damage was reduced j 


On the other hand, the area burned! 


The damage 


The rapid development of cooperative 


of an enormous increase in the; and 


owned by States, municipalities, 
especially the larger férest owners. 

To do so would greatly broaden the 
cooperative field of education and dem- 
onstration and would lead to a more 
general practice of private forestry. In 
the case of large private owners, for- 
estry practice should be carried on 
through the employment of competent 
private foresters, rather than through 
the development of a free service pro- 
vided at public expense. , 

The public function should be limited 
to showing the way. 


Last year nearly 60,000,000 


New York and 
the number dis- 


Cooperation in furnishing planting 


The Forest Serv- 


of ownership, including lands 


To Unitz1 Ctates Daily Subscribers... 


We are now preparing for publication a 


Views of Taxpayers Sought. 

There is doubt that administrative and 
legislative agencies want to know what 
the taxpayers think on these matters. It 
_ is highly important that there should be 
a clear understanding that progress de- 
pends upon continued, progressive, thor- 
ough-going research. It has been the 
basis of progress in the past and will 
continue to be so in the future. The 
nation and the industry that prosecutes 
it most diligently will reap the largest 
rewards. ; 

It is important that we should have 
accurate data indicating conditions and 
trends in production and consumption, 
and as to the bearing of various factors 
on these trends. We are endeavoring to 
secure these data. 

It is important that these data should 
be analyzed carefully and accurately 
and their meaning made plain. This we 
are trying to do, as far as the law 
allows. You can go further than we 
can in some respects in this matter. The 
farmer is unable in many cases to un- 
derstand these curves and figures and 
they have to be interpreted. If he does 
not have the benefit of the judgment of 
experts, fallible though it be, he will be 
at a disadvantage in the production and 
the marketing game. Large trade or- 
ganizations are able to secure this aid 
for themselves. We are trying to aid 
in meeting this situation for the farmer 
In our crop forecast work and market 
information service. Many of the col- 
leges are cooperating effectively in this 
work. It is one of the ways to foresee 
and guard against over or under produc- 
tion, with consequent surpluses or defi- 
ciencies, 

Favors Cooperative Groups. 

We are endeavoring io aid in every 
possible way sound cooperative organ- 
ization. This has been provided for by 
special provision. 
have cooperative laws, which enable the 
farmers’ organizations to take ad- 
vantage of the provisions of the Clay- 
ton Amendment to the Sherman Anti- 
trust Law and the Capper-Volstead Act, 
which make it possible for cooperative 
organizations to incorporate and have 
capital stock, and to make necessary 
contracts between associations and their 
members. ; This makes it possible for 
such associations to do business on equal 
terms with commercial organizations. 

Sound business organization along 
these lines is essential to successful mar- 
keting. 

The colleges should take an active 
part in promoting them wherever they 
are needed. . 

_One serious difficulty that besets ag- 
riculture at the present time is the lack 
of a sound land policy. I have already 
called attention to the recommendations 
of your Committee on this matter. There 
is evidence of a clearer publie under- 


standing of the situation as expressed | 


by the referendum vote of the United 
States Chamber of Commerce. It will 
require the active cooperation of States 
and local agencies to put this policy into 
effect. Ways of accomplishing it with 
as little hardship as possible should be 
worked out in each community. 
Urges Study of Taxation. 


All States but two} 


i 


' 


| 


| 





|mal and millers are buying steadily. 


jour Bureau of Home Economics and. Di- 
vision of Farm Population and Rural 


“it is readily seen that even a moderate 
increase in production without a corre- 
sponding increase in demand might have 
the effect of upsetting the entire in- 


tural products by such researchers as 
have caused the growing interest in the 
development of new uses and wider mar- 
: kets for farm wastes and farm residues. 
dustry. This emphasizes the importance He pointed out that the increasingly 
of efficiency in production. | euccessful conversion of the residues and ! 
“There wiii be little danger of over- | surplus of the corn crop into such prod- 
production if we produce more economi-|ducts as starch, glucose, ethyl alcohol, | 
cally. The efficiency of the production | butyl alcohol, and acetone marks a field 
unit, whether it be the cow, the farm{in which such articles find ever widening 
or the man, is by far the most impor- | markets which do not compete with corn 
that problem confronting the industry.” | itself. The manufacture of sugar-cane 


——— _ fiber ba ye affords another 
World Crop of Wheat example of successful conversion of farm 
Increases 3 Per Cent) 








wastes into commercial products on a 
large scale, 

So important have the potential uses | 
of these farm wastes become, said Doc- | 
tor Knight, that the Bureau of Chemis- 
try and Soils has made a careful ac-| 


Larger Imports of Grain by | ann te made reful ac- 
. : counting of our national su whic 
Russia Are Predicted. news there is an annual pesto in | 
————— | the United States of about 100,000,000 | 
[Continued from Page 1.] jtons of cornstalks, 115,000,000 tons of | 
and corn are relatively high, and it is|cereal straws, 20,000,000 tons of corn- | 
apparent that more than the usual|cobs, *3,000,000 tons of oat hulls, 18,-' 
amount of wheat is being utilized within | 000,000 tons of cotton stalks, 1,800,000 | 
the country, so that the Balkan com. | tons of cottonseed hulls, 2,200,000 tons 
tries, even with larger crops, may export!of flax straw, 70,000 tons of peanut 
no more than last year. hulls, and 500,000 tons of sugarcane 
A large part of the Canadian crop is: bagasse, making a grand total of 260,- 
of low grade, and a high percentage of | 570,000 tons of agricultural wastes and 
it is being classed as feed. Frost dam-| residues for which little use has been 
age and dockage seem to have reduced! found. 
the millable value of the crop so much} Obstacles Being Overcome. 
that it may not be equivalent to that of | “This great annual store of material,” 
last year. The Canadian crop has moved}he said, “challenges the best talent of | 
rapidly, and large quantities have been|the country to perfect its utilization and ! 
exported. ;therein lies one important means for | 
Exporting countries have moved a/the solution of the so-called farm prob- 
large volume of wheat, and apparently |lem,” he declared. “On the other hand, 
most of it has been absorbed. There is|in helping one class of farmers to use ! 
no apparent accumulation of stocks in; their products another line of farm prod- 
European ports. {ucts may be seriously disturbed, as evi- | 
Low prices are encouraging wheat con- | 1 
sumption. Agricultural Commissioner | €°ttonseed oil exerts on the market for | 
Steere reports that large amounts of | other fats and oils, the disaster which ' 
bread grain are being used for feed in befell the growers of madder when ' 


Europe. The flour demand continues nor- , #/izarin was discovered, and the virtual ; 
‘collapse of the indigo industry which 
followed the introduction of synthetic ; 
proving the credit facilities for agri-| In spite of the economic obstacles 
culture. The Secretary is duscussing the i which hitherto have retarded large-scale 
situation quite fully in his forthcoming | manufacture of farm by-products, Doc- | 
report. It deserves most careful study |}tor Knight predicted that the rapidly ! 
and your cooperation. ; ; | increasing success of this new type of 
Finally do not forget that farming is | manufacturing and the use of increas- } 
a life as well as a business. The home | ingly large quantities of farm-waste ma- | 
and the human element can not be sep-! terials will bring about improvement in | 
arated from the larger problem. You are |the balance between farm and factory | 
nearer to that than we are and it largely | and will mean s healthier economic con- ! 
devolves upon you to solve the many in- | dition for the American farmer. 
tricate details. We are helping through ! — | 
| 


‘Motor Vehicle Production 


Life. It is a field that must not be neg- Declines During October | 


lected, not only on account of its im- 
portance to agriculture, but indirectly SS eee : i 
to the Nation at large. It has frequently |__ Production of motor vehicles in the | 
been said, with truth, that the boys and nited States during October totaled } 


girls are the most important product of | 398,818 machines, it was announced No- | 
the farms. ; vember 


| 21 by the Department of Com- | 
Says Agriculture Is Organizing. SGBECS. 


The total production in this; 
Finally I wish to repeat what I said to 


; country for the first 10 months of the 
you in 1925: American agriculture is | 3S?" do given 08 3.500,000 aud tn Canaan, | 
rapidly emerging from its haphazard 


221,188. The following is the full text | 
methods and unorganized state into or- 


lof the report dealing with production ' 
ganized commodity groups. It has avail- |in the United States in October. 
able trained leadership in all branches 


October production (factory sales) of 
motor vehicles in the United States was: 


|denced by the present influence which! 


YEARBOOK 


of the 


CONSTRUCTION INDUSTRY 


IN this yearbook will be 
gathered together from the 
many departments and di- 
visions of the Government 
the latest results of their 
studies of the vast Building 
and Construction Industry. 


The past ten years has 
been a period of unusual ac- 
tivity for the Building and 
Construction Industry, which 
was felt in all sections of the 
country and which brought 
about material enhancement 
‘of values in all directions. 


Such great strides have 
been made that the Govern- 
ment has conducted careful 
studies of this expansion— 
the factors which have led 


up to it and the economic effect of increased ac- 


tivity in the building trades. 


Partial List of 
Contents 


| The Federal Government’s 
$300,000,000 Building Pro- 
gram 

Digest of Zoning and Housing 
Laws 

Wage Scales in the Building 
Trades 

Simplified Practices in the 
Construction Industry 

| Price Indices of Building 
Materials 

Studies by the Bureau of 
Standards on Building and 
Construction Problems — 
Tests of Materials, ete. 

Industrial Unemployment and 
Government Construction 

Flood Control Plans 

Bridge Construction 

Federal Buildings and Their 
Requirements 


available 











brought together in one con- 
venient volume. 


The United States Daily, 
in keeping with its policy of 
bringing the fact information 


in Government 


sources to all interested in 
such information, is now col- 
lecting this material and pub- 
lishing it im one comprehen- 
sive Yearbook of the Con- 
struction Industry. 


This Construction Year- 
book is 8 1-4 x 111-8 inches 
over all—a_ convenient 
for office or library. 
be well printed and durably 
bound—thoroughly indexed, 


size 
It will 


of course, for ready reference. 


Each stbseriber of The United States 


Daily is entitled to receive a copy of this Year- 
book without charge—if he wants it. 


The information gathered by the various 
departments of the Government covering every 


phase of construction work, is invaluable to 


architects, contractors, 


wholesalers of building material, equipment, 
and supplies, and to every one engaged in Build- 


ing and Construction. 


Heretofore, however, this vast store of in- 
formation has been widely scattered through 


manufacturers 


and 


Do you want a copy of the Y ear- 
book of information available 
from Government sources on the 


Construction Industry (1929)? 


Will you let us know if you want 


We urge your special attention to the|of its work. It is improving its fact- 
problems of farm taxation. Investiga-|finding and educational agencies. It is 
tions made by the Department of Ag- demanding and securing legislation that 
riculture and by several of the States in-|places it on an equality with other in- 
dicate that there is some improvement |dustries. It offers an increasing attrac- 
taking place, but it is far from satis-'tion to young men and women who like 
factory. ; its freedom and its challenge and its 

Perhaps a wider distribution of indus- | broad opportunities of worthwhile serv- 
oy. especially that closely associated |ice. It promises increasing financial re- 
with agriculture, or the utilization of | ward and stability. It responds to the 
agricultural products or wastes would|best thought and the best effort. It of- 
help to divide the tax burden. The wider |fers the opportunity to make the ideal 
utilization of waste straw ind corn- houne, are which shall come not only 
talks by the manufacture of insulating | those who will “carry on” in the country, 
nd building material is a case in point. j but, as it has in the past, also those 

here are other promising possibilities |who will carry these ideals into the life 

the “ ‘ilization of these wastes, on ,of the city and help maintain that mu- 
hich ‘.e industrial chemists are hard |tual understanding and unselfish coop- 
at work. eration’ upon which the welfare of our 

Great progress has been made in im- | Nation must rest. 


398818 of which 341,705 were passenger | 
}ears and 57,113 were trucks, as compared 
| with 415,288 pasenger cars and trucks 
219,682 


‘in September and 


ber, 1927. 


in Octo- | 
I 


Nelson A. Crawford Resigns | 
From Agricultural Post | 


Nelson Antrim Crawford, for 34% years 
| Director of Information in the Depart-_ 
|ment of Agriculture, has resigned, ef- | 
| fective November 30, it was announced 
|by the Secretary of Agriculture, W. M. 
Jardine. He will be succeeded by M. S. 
Eisenhower, Administrative Assistant 
jand Secretary to the Secretary of Ag-! 
riculture. 


the Governmental departments, It has never been 


one? 


The Anited States Daily 
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To Acquire ‘Trackage 
To Ocean City, Md. 


Purchase of Railroad from 
Claiborne for Continua- 
tion of Service Is 
Authorized. 








The Interstate Commerce Commission 
announced November 22, that. it had 
granted a certificate to the Baltimore & 
Eastern Railroad authorizing its ac- 
quisition and operation of a line of rail- 
road from Claiborne to Ocean City, Md., 
approximately 88 miles, formerly owned 
and operated by the Baltimore, Chesa- 
peake & Atlantic Railway, and sold un- 
der foreclosure on March 29, 1928. 

Authority also was granted to the 
Baltimore & Eastern to issue $650,000 
of capital stock to be sold to the Penn- 
sylvania Railroad at not less than par, 
the proceeds to be used in acquiring the 
line. 

Railroad 88 Miles Long. 


The full text of the report of Division 


4, in Finance Docket No. 7105, dated | 


November 15, follows: P 

The Baltimore & FEzastern Railroad 
Company, a common carrier by railroad 
subject to the interstate commerce act, 
on September 6, 1928, filed an applica- 
tion (1) under paragraph (18) of sec- 
tion 1 of the act for a certificate that 
the present and future public conven- 
ience and necessity require the acqui- 
sition and operation by it of a line of 
railroad extending in a southeasterly di- 
rection from Claiborne to Ocean City, a 


distance of approximately 88 miles, in | 


Talbot, Caroline, Dorchester, Wicomico, 
and Worcester Counties, Md, and (2) 
under section 20a of the act for author- 
ity to issue $650,000 of capital stock. 
No representations hawe been made by 
authorities of the State of Maryland 
and no objection to the granting of the 
application has been presented to us. 

The line of railroad proposed to be ac- 
quired and operated was formerly owned 
and operated by the Baltimore, Chesa- 
peake & Atlantic Railway Company, 
hereinafter called the B., C. & A. It 
was sold on March 29, 1928, under a de- 
cree of foreclosure and sale of the 
United States District Court for the Dis- 
trict of Maryland, dated February 25, 
1928, in a proceeding entitled Chatham 
Phenix National Bank & Trust Co. v. 
Baltimore, Chesapeake & Atlantic Rail- 
way Co., in equity No. 1336. 

Extension Authorized. 

By our certificate amd order issued 
December 8, 1924 (94 I. C. C. 224), we 
authorized the applicamt to operate ics 
present line of railroad extending east- 
erly from Love Point to West Denton, 
Md., with a branch lime from Centre- 
ville Junction to Centreville, Md, a to- 
tal distance of about 40 miles. Trans- 
portation service to and from Baltimore, 
Md., is afforded by a ferry which the 
applicant operates across the Chesa- 
peake Bay between Baltimore and Love 
Point. 

Since the incorporation of the appli- 
cant its business and affairs have been 


closely allied with the B., C.& A. That | 


company formerly controlled the appli- 
cant by ownership of its capital stock, 
the acquisition of which was authorized 
by our order of December 8, 1924, supra. 
The B., C. & A. was controlled in turn 
by the Pennsylvania Railroad Company 
through ownership of ali the B, C. & 
A.’s common stock and approximately 
all of the preferred stock. 

The lines of the applicant and of the 
B., C. & A. have no direct connection 
with each other, commection between 
them being made by trackage rights 
over the Delaware Railroad, a part of 
the Pennsylvania system, between Queen 
Anne and Easton, Md., a distance of 
about 12 miles. The two lines thus form 
a through route from Baltimore to 
Ocean City. 

Continuation of Service. 

The applicant represents that the pro- 
posed acquisition will protect the pub- 
lic interest by continuing the existing 
through route and by giving transporta- 
tion service to the farmers and indus- 
tries located on the E’astern Shore of 
Maryland. The lines will be operated 
as at the present. It is not expected 
that the proposed acquisition will re- 
sult im additional busimess but the ap- 
plicant will handle the traffic heretofore 
moving over the B., C. & A. 

It appears that part of the through 
route consisting of the trackage between 
Queen Anne and Easton was operated 
by the B., C. & A. under an agreement 
dated May 14, 1924. The applicant states 
that this trackaze agreement will be 
taken over by it, if and when a certifi- 
cate is issued authorizing the acquisition 
and operation of the line of the B., 
C.& A. 

No authority is sought by the applicant 
in the 
under trackage rights over that part of 
the line of the Delaware Railroad be- 
tween the points mentioned. Any au- 
thority which may be granted to the ap- 
plicant to acquire and operate the line of 
the B., C. & A. is not to be construed as 
authorizing it to operate under trackage 
rights over any portion of the Delaware 
Railroad. 

Foreclosure Sale of Railroad. 

At the foreclosure sale above men- 
tioned the properties of the B,C. & A. 
were offered in two parcels. Parcel one 
consisted of the railroad property and 
parcel two embraced the steamboat, 
wharves, land, and other property appur- 
tenant thereto. Both parcels were sold 
to Charles H. Carter, of Baltimore, repre- 
senting the Pennsylvania’s interests, he 
bidding $650,000 for parcel one and 
$350,000 for parcel two. 

The applicant proposes to purchase 
from Carter the railroad properties em- 
braced in parcel one, except its own capi- 
tal stock, and to pay therefor $650,000. 
The funds to pay for this property will 
be obtained from the’ sale at par of 
$650,000 of the applicant’s capital stock, 
which will be purchased by the Penn- 
sylvia. 

That company now controls the appli- 
cant through ownership of all its out- 
standing capital, the acquisition of which 
for $1 was authorized by our order of 
July 2, 1928 (145,1.C. C 79). The record 
does mot indicate the book value of the 
B., C. & A. properties, but its capitaliza- 
tion consisted of $1,000,000 of common 
stock, $1,500,000 of preferred stock, and 
$1,250,000 of first-mortgeage 5 per cent 
gold bonds. The capitalization of the ap- 
plicant upon the cousummation of the 
proposed acquisition will consist of $841,- 
500 of capital stock. 

Upon the facts presemted we find (1) 
that the present and future public con- 
venience and necessity require the ac- 


\ / 
! ) j, 


present application to operate | 


2360) 


Proceeds to Be Used to Reti 
Aggregating 


been authorized by the Interstate Com- 
merce Commission to issue $1,950,000 of 
capital stock and a like amount of first 
refunding mortgage bonds, to be sold or 
exchanged at mot less than par for the 
purpose of retiring outstanding bonds 
and notes aggregating $3,500,000. The 
text of the report by Division 4 in Fi- 
nance Docket No. 7150, dated Novembei 
15, follows: Pater 
The Minarets & Western Railway Com 
pany, a common carrier by railroad en- 
gaged in interstate commerce. has dvly 
applied for authority under Section 20a 
of the Interstate Commerce Act to issue 
$1,950,000 of capital stock and $1,500,000 
of first refunding mortgage bonds. No 
objection to the granting of the applica- 


The Minarets & Western Railway 
tion has been presented to us. | 


| Proposes to Refund 
Outstanding Obligations 


The applicant wes organized in March, 
; 1921, under the laws of California, and 
operated as an intrastate carrier until 
' authorized by our certificate and order 
| of October 31, 1924 (94 1. C. C. 68), to 
operate in interstate commerce. It has 
outstanding various obligations, which it 
proposes to refund by the issue of stock 
t and bonds, as follows: 
First-mortgage 6 per cent serial bonds 
{ issued under authority of the Railroad 
Cominission of the State of California 
and secured by deed of trust, dated No-| 
i vember 1, 1922, $2,500,000. 
| Promissory notes payable to the order 
of the Southern Pacific Company is- 
sued pursuant to our order of October 
112, 1926 (117 I. C. C. 97) which notes 
m tured August 30, 1928, $600,000. | 

Promissory notes to the Anglo &| 
; London Paris National Bank 

















of San| 

Francisco, representing obligations for! 
loans made to the applicant im connec-' 
| tion with the financing of the construc- 
tion of its line, $400,000. 

The proposed first refundins- mortgage | 
bonds will be issued in exchange for and! 
to refund the promissory notes payable 
to the order of the Southern Pacific 
Company, the notes held by the Anglo & 
London Paris National Bank of San 
Francisco, and $500,000 of the first- 
mortgage 6 per cent serial bonds. The 
a: plicant also proroses to sell at par or| 
exchange direct with holders of out- 
standing bonds $1,950,000 of its capital 
stock for the purpose of refunding the 
remaining $2,000,000 of first-mortgage | 
six per cent serial bonds. It is expected 
that the holders of that amount of bonds 
will surrender them to the applicant in 
exchange for capital stock. The appli- 
cant also expects that the holders of 
first-mortgage six per cent serial bonds 
will waive all accrued and unpaid inter- 


est to November 1, 1928, stated to 
amount to $339,000. | 
The applicamt’s authorized capital} 


stock is $1,000,000, of which $50,000 is 
outstanding. Before the applicant can 
i issue capital stock in the amount herein 
sought it will be necessary for it to| 
amend its articles of incorporation so 
as to increase the authorized capital 
stock to $2,000,000. | 


Financial Structure 
; Improved by Issue 


{ The proposed bonds will be issued un- 
| der and pursuant to a first refunding 
mortgage to be made by the applicant 
under date of November 1, 1928, to the; 
Anglo & London Paris National Bank! 
of San Francisco, as trustee. The bonds! 
will be issued a@s coupon bonds in the; 
denomination of $1,000. They will be 
dated November 1, 1928, will be redeem- 
able at any time in whole or in part at 
{102% and accrued interest, or, if the} 
| applicant’s net earnings are applied to! 
i 
| 
i 
' 
i 
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Improved Apparatus | 
Used to Test Sugar 


New Methods Developed for’ 
Use in Tariff Appraisals. 





[Continued from Page 1.] | 
economical comme rcial-scale process for | 
the production of hard refined levulose 
has been satisfactory. The Bureau ex-! 
pects ultimately to have an experimental 
plant that can perform the whole of the| 
projected technique of levulose manufac- 
ture. During the year activity was con-' 
centrated on building only those parts of 
; the plant which are indispensable to the| 
main line of work: Installation of about 
75 per cent of the process pipe work, 
equipment, and machinery for the im- 
mediate limited program has been com- 
pleted. To control the manufacturing 
process for levulose, a system of analysis | 
has been elaborated which meets the re- 
; quirements of speed and reliability. 

It is now evident that the simple sugars 
(dextrose, levulose, etc.) exists in several 
molecular forms possessing various ring 
structures, and that the compound 
Sugars (sucrose, lactose, ete.), the 
; Starches and the cellulose are formed by 
| the union of the simple sugars of certain 
| ring types. Knowledge of the struc- 


development due to this idea of ring 
types and to the isolation of new deriva- 
tives of the sugars possessing mew ring 
structures predicted by theory. 

Dr. Burgess also said that analysis of 
mang agricultural wastes showed that 
nearly all of them contain considerable 
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| Commission 


| November 22 by the Interstate COmmerce 


iNo. 18764.—C, E. Swanston & Son v. West- 


_THE UNITED STATES DAILY: FRIDAY, 


MANUFACTURING 


r? Outstanding Obligations 
$3,500,000. 


their redemption, they may be redeemed 
at par and accrued interest. The bonds 
will bear interest at the rate of 54% per 
cent per annum, payable semiannually 
on August 1 and February 1, and will 
mature serially, in varying amounts as 
provided in the mortgage, on February 
| in each of the years 1929 to 1953, in- 
‘lusive. 

The issue of the proposed securities 
will improve the applicant’s financial 
structure by replacing $2,000,000 of first- 
nortgage bonds with $1,950,000 of capi- 
sal stock. The revised capitalization 
will consist of $2,000,000 of capital stock 
and $1,500,000 of first-mortgage bonds, 
1 total of $3,500,000 as compared with 
she present capitalization of $50,000 of 
-apital stock, $2,500,000 of first-mortgage 
6 per cent serial bonds, and $1,000,000 
of notes, a total of $3,550,000. There 
will also be a reduction in current liabili- | 
ties of $339,000, representing accrued | 
and umpand interest to November 1, 
1928, that will be .;aived by the bond- 
holders. | 

We find that the proposed issue of 
stock and bonds by the applicant as 
aforesaid (a) is for a lawful object 
within its corporate purposes, and com- 
patible with the public interest, which | 
is necessary and appropriate for and 
consistent with the proper performance 
by it of service to the public as a com- | 
mon carrier, and which will not impair 
its ability to perform that service, and | 
(b) is reasonably necessary and appro- 
priate for such purpose. 

An appropriate order will be entered. 











Decisions on Rates 
By the 


Interstate Coommerce 

















Decisions in rate cases made public 


Commission are summarized as follows: | 


acific Railr Company et al. De- ‘ t 
ia oe Creer | 1928, from 11,940 establishments, having 


| of $90,668,879. 


carloads, and on 


NOVEMBER 23, 1928 





Trade Practices 


MONTHLY INDEXES, 


MONTHLY AVERAGE 


EMPLOYMENT. 


. ! 
PREPARED BY 


JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP OCT. NOV. DEC. 





These charts are made from index numbers of employment and payroll totals, 
constructed from returns made by establishments in 54 of the leading manu- 
| facturing industries of the United States. 





Number of App 
INDUSTRIES. 
1924 -1928. 


1923 =100. 


The number of applications for com- 
plaints filed with the Federal Trade Com- 
mission since the beginning of the fiscal 
year has been larger than in any simi- 
lar period in the last three years and 
at the end of October was 579, accord- 
ing to the Commission’s monthly state- 
ment of work made public November 22. 

The official Summary of the Commis- 
sion’s report follows in full text: 

“The Federal Trade Cemmission . has 
had on file a larger number of applica- 
tions for complaint in the fiscal year 
| beginning July 1, 1928, than in any pe- 
riod of time in the last three years. On 
October 31, there were 579 such appli- 
cations pending. . 

“The monthly average number of ap- 
plications for complaint on file in July, 
|August, September, and October was 


ioe and a fraction. For the first half 








of 1928 the monthly average was only 
'500 and a fraction. The average for 
ithe last half of 1927 was 499. 

“The high mark in number of appli- 
cations was reached August 31, 1928, 
|When there were 585. This was the 
largest number since September 1, 1925. 
|One year ago the Commission’s state- 
|ment of work showed 505 applications 
jon file. That was the largest number | 
|to that time since September 1, 1925. 
| “Two economic reports, those on open 
jPrice associations and lumber trade as- 
sociations, are in final stages of prepara-| 
tion, while the report on resaie price 
maintenance is nearing completion, the 
statement of work shows. 

“A review of court cases indicates 
that in the Indiana Quartered Oak | 
iCompany case the Supreme Court de- 
nied the company’s petition for certio- 
| rari to review the judgment of the lower 
court. This was a test case in the so- 
4 oe on ar ae i group. It 
je ! | jis also shown that the Commission’s 
: ee |order in the case of Philip Carey Manu- 
| facturing Company was reversed in the 
| United States Circuit Court of Appeals.” 
The full text of the Commission’s 























\statement covering trade practice con- 
‘ferences, Congressional inquiries, and 
inquiries initiated by the Commission 


follows: 
Reports were received in October, 


3,287,165 employes, with payroll totals | List of Conferences 








< s on cattle, in . 7 ; - 
diem, te snpeaeal and in double-deck! The relative importance of the 54 industries surveyed is shown by the fact On Trade rhpwsaged 
carloads, from certain points in Nevada, | that the employes included in October represent nearly 40 per cent of the total; Blanket Industry: This conference 
Oregon and California moving over inter- | onployes in all manufacturing industries of the United States. |contemplates, primarily, establishment 
|state routes to Swanston, Calif. found mot | 0" ee a . - . _ by the industry of a standard quality 








unreasonable or unduly prejudicial. = 
2. Rates on like trafic from certain other 

points in Nevada, Oregon, and California 

moving over interstate routes to Swanston, 


| | 
found mot unreasonable in the past but | Rate Complaints || 





No. 18469.—Acme Foundry & Machine Com- 
pany v. Atchison, Topeka & Santa Fe 


rates for the future prescribed, 
Interstate Commerce || 


of wool for fabrication of blankets be-| 


:fore the term “wool” can be used in| 


Lack of Jurisdiction — ‘ 
Z m time or place for the conference has not 
Found In Rail Caner Oil Mills Industry: A trade 


practice conference for this imdustry, 





jstrap and Beulah L. Gilstrap, his wife, doing 


| 
7124, 


Railway Company et al. Decided Novem- 

ber 12, 1928. 

Rates on scrapiron, in carloads, from cer- 
tain points in Oklahoma to Coffeyville, 
Kans., found unreasonable. Reparation 
awarded. 


unreasonable for the future. ea Filed with the 
' 





' 
| 
| 


I. C.C. Decisions || 





Commission 





Rate complaints made public Novem- 
ber 22 by the Interstate Commerce Com- 
mission are summarized as follows: 

No, 21605, Sub 1.—Best Oil Co., of Oconto, 


Proceeding Involving Au- 


oe Court Dismisses 
| _thority of State Board. 


| The Supreme Court of the United 
| States on November 22 dismissed the 


Nebr., et al. v. Atchison, Topeka & Santa ; : F : i 
° |Fe Railway et al. Seek reasonable rates) Case of Missouri Pacific Railroad Corpo- 
——i jon petroleum products from _ points of! ration in Nebraska et al. v. Habraske 


| Uncontested Cases |: 





The Interstate Commerce Commission | 
has just announced action taken by Divi- | 
sion 4 in uncontested cases on its Finance | 
Docket, as follows: 

Report and certificate in F. D, No. 7163, 
authorizing the acquisition by the Mountain 
States Telephone & Telegraph Company of 
the telephone properties of W. W. Gil- |; 





business as the Roy Telephone Company, 
approved. 

Report and order in F. D. Nos. 7123 and j; 
(1) authorizing the Western Pacific 


R. R. Co. to issue $800,000 of preferred 





| Fall River. 


origin in Kansas, Oklahoma and Texas to 
Nebraska destinations. Claim reparation. 

No. 21661.—Dewey Portland Cement Co., 
of Kansas City, Mo., v. Chicago, tock Is- 
land & Pacitic Railway et al. Requests 
Commission to order establishment of rea- 
sonable rates on cement from LaSalle, Deer 
Park, Oglesby and Utica, IIL, ‘to Iowa des- 
tinations in Scale I territory, and from 


Davenport (Linwood), Iowa, and Superior, ; 


Nebr., to all destinations in Iowa. 

No. 21661.—F all River (Mass.) Chamber 
of Commerce et al. v. Boston & Maine Rail- 
road et al. Ask Commission to prescribe 
reasonable rates on round edge lumber 
from Wiscasset, Damariscotta Mills, Win- 
slow’s Mills, Waldoboro and Allens, Me., to 
Claim reparation. 
21663.—Phillips Petroleum Co., of 
Bartlesville, Okla., v. Atchison, Topeka & 
Santa Fe Railway. Requests Commission 
to order. establishment of reasonable rates 


No. 


| State Railway Commission, No. 50, for 


lack of jurisdiction. 
| Counsel for the plaintiffs in error had 


presided over by Commissioner Edgar 
A. McCulloch, was held at Mcmphis, 
Tenn., July 24, 1928. The official 
statement of the Commission was re- 
leased October 8. 

Flat Glass Industry: Official. state-} 
ment of the Commission covering the 
conference held for this industry at Chi- 
}eago before Commissioner Abram F. 
Myers, June 14, 1928, was released Octo- 

r 15. The rules as approved were 
'made effective October 15, 1928. | 

Paint, Varnish, Lacquer and Allied In- | 
dustries: The Commission, October 29, 
; 1928, released its official statement on 








itional Federation disagreed with 


Avrrorizep Statements Onty Arf Presenten Herein, Beind 
PusuisHen WitHour CoMMENT BY THB UNiTep States Dally 


Commerce 


lications for Complaints 
Filed With Trade Commission Increases 


Reports on Open Price and Lumber Associations Are 
Nearly Completed, Review of Work Shows. 


of capital assets and stock issues. Owing 
to difficulties in procuring access to cer- 
tain information necessary to answer 
the Senate’s inquiry considerable delay 
has resulted in connection with the work 
at the offices of the Electric Bond and 
Share Company, New York. Public hear- 
ing on propaganda activities of public 
utility companies continued. Most of 
these are now in printed form. The 
seventh interim report to the Senate on 
this inquiry was sent October 15. 
‘* 


Progress Reviewed 


In Congressional Inquiries 


Open Price Associations (S. Res. 28, 
69th Congress, Special. Session): A pic- 


jture of the activities of representative 
| open 


price trade associations and the 
effects of their activities is presented in 
the report on this industry, which is now 
almost finished in draft form. Attempt 
has been made to give the number and 
nature of open price associations, to- 
gether with analysis of their activities 
and the general economic significance of 
such organizations, 

Bread and Flour (S. Res. 163, 68th 


| Congress, 1st Session): The report on 


the bread and flour industry is now in the 
hands of the printer for printing. The 
report deais with the prices, profits and 
competition in the bread and flour in- 
dustry. In the course of acquiring infor- 
mation for this inquiry the Millers’ A 
the 
Commission as to right of the latter to 
certain information. Legal proceeding 


| were begun, but to date the final decision 


has not been handel down. It is expected 
that a supplementary report on the flour 
inquiry will be issued in the event that @ 


|a decision favorable to the Commission 


is received in this case. 
Chain Stores (S. Res. 224, 70th Con- 
gress, lst Session): Work on this inquiry 


jis well under way. A general question- 


naire is practically completed which will 
be applicable to various classes of con- 
cerns interested in it. Agents from the 
Commission have spent some time in 
the field interviewing officials of various 
chain store organizations, with a view to 
ascertaining their methods of operation. 
As a part of the general inquiry there 
will be a study of competitive condi- 


{tions and consolidations, in order to de- 


termine if there have been violations 
ot the anti-trust laws, or of the Federal 
Trade Commission Act. 


| Inquiries Started 
advertising or selling such blankets. A; By Commission 


Resale Price Maintenance: Draft of the 
report on this inquiry is gradually taking 


jon final shape. The necessary tabulation 


of the great amount of data obtained 
from questionnaires is proceeding expe- 
ditiously and every effort is being made 
to have the report ready to submit to 
Congress at the beginning of the next 
session. 

Blue Sky Securities: Work on this in- 
quiry is progressing favorably, but 
slowly. It consists of a study of the 
practice of selling so-called “blue sky” 
securities, and the legislative, adminis- 
trative, and other methods that might 
be employed to abate the evils arising 
therefrom. 

Price Bases: The inquiry into price 


beaaan was undertaken to discover the 


| presented their arguments in this case; the conference held for this industry,|causes for adoption of various systems 
August 1, 1928, at Atlantic City, N. J.,| of making prices geographically and their 


| on November 21, but when the Court 
[mernene on November 22, they were 
| Tecalled to answer certain questions. Mr. 
i Justice Van Devanter inquired as the 
Federal question involved in the case 
;and counsel finished their answers, the 
iCourt was polled and the Chief .Justice 
| announced that the case was dismissed 
| for lack of jurisdiction. 

; This case involved the right of a State 
railroad commission to compel a rail- 
|road company to allow its team tracks 





| 
| 


Grocery Industry: 


| before Commissioner G. S. Ferguson, Jr.' actual and potential effects. This subject 
A trade practice | requires painstaking work in the analysis 


| conference for the grocery and allied in-| of certain facts of distribution in which 


dustries was held at the Sherman Hotel, 
Chicago, IIl., October 24, 1928. Com- 
|missioner C. W. Hunt presided. The 
official statement of the Commission has 
‘not been released. 

Periodical Conference: The Commis- | 
sion approved the report of this confer-! 
ence, held before William E. Humphrey 
jin New York City, October 9; 1928. The 
=e statement was released Novem-! 
er 12, 


lcording to a statement made public No- 





quantities of xylose. Laboratory methods, 
he said, have been worked out “for recov- 
ering this rare 

hulls and peanut 


sugar from cottonseed 


tural chemistry of the sugars is in rapid 
shells.” 


of the new semicommercial sugar re- 
| finery, in which experimental work on 
levulose will be conducted by the Bureau. 


quisition and operation by the applicant 
of the line of railroad extending from 
Claiborne to Ocean City in Talbot, Caro- 
line, Dorchester, Wicomico, and Wor- 
cester Counties, Md., and (2) that the is- 
sue by the applicant of capital stock as 


with the public interest, which is neces- 
sary and apropriate for and consistent 
with the proper performance by it of 
service to the public asacommon carrier, 
and which will mot impair its ability to 
perform that service, and (b) is reason- 
ably necessary and appropriate for such 
purpose, 

An appropriate certificate and order 
will be issued. 


| ; ‘was contemplated, all 

A special crystallizer, the Bureau says, quency of 290 kilocyecles (1,034 meters), | works recommended. 
was purchased as_ part of the equipment], Jarge amount of the interference be- 
|tween them might be prevented in this |ning from Bagdad toward Mosul—the | 


aforesaid (a) is for a lawful object with-! 
in its corporate purposes, and compatible: 


| 








capital stock, consisting of 8,000 shares of | on muriatic acid, carloads, in carboys from | 
the par value of $100 each, and $572,800 | Bertiosvithe a and Borger, 
irst- trage 5 > e . | Tex, Claims reparé 3 | 
of first mortgage 5 per cent gold bonds, | No. 21664.—Associated Furniture Manu-| 
series A, said stock and bonds to be sold leacturers, of St. Louis, Mo., et al. v. Chi-| 
to the highest bidder, the stock at not less cago & Alton Railroad et al. Request Com- 
than par and the bonds at not less than ;mission to prescribe ir. —— 
99 per cent of par and accrued interest, and aoe ee ae cee ae a 
the proceeds advanced to the Sacramento clown Gaeoven and St. Louis, Mo. Claim! 
Northern Railway for the acquisition of (yenaration of $2,600. 
the property of the San Francisco-Sacra- | 
mento R. R. Co.; and (2) authorizing the | 
Sacramento Northern Railway to issue to { 
the Western Pacific R. R. Co. $1,372,800 of ; 
5% per cent promissory notes in dence ! 
of such advances, approved. 








Railroad Extension . | 
Considered in Iraq 








New System Studied 


For Guiding Aircraf t 


Proposed Bagdad-Mosul Con- 
nection Requires Loan. 





An extension of the Iraq railroad for 
la distance of 125 miles to provide a con- 
nection between Bagdad and Mosul, is 
likely to materialize, the American 
iCharge d’Affairs at London, Ray Ath- 
radio gerton, has informed the Department of 

Commerce. The proposed extension, the 
Department was advised, will require a} 
lloan of £2,100,000. The full text of the 


of Undirectional 
Radio Beacons Investigated. 


Possibilities 


Possibilities of unidirectional 
beacons for guiding aircraft are being 
studied by the Bureau of Standards, ac- 





vember 22 by the Department of Com-|Department’s statement, made public | 
merce. The statement follows in full |November 22, follows: 
text: As a result of a decision by the Brit-! 


ish and Iraq Governments in regard to| 


'the railways, Iraq will probably en- 
deavor to raise this loan on the London 
market. It is stated that the exact 
amount of the loan will be £2,100,000, | 
at 5 per cent guaranteed by the British 
reau of a directive beacon, it appeared |Government against a further guarantee | 
that the usefulness of the beacon could |by the Iraq Government. In addition to 
be increased by making the radiated | the extension of the railway, the capital 
field unidirectional. As the operation jwill provide for the building of a bridge | 
of a considerable number of beacons | over the Tigris, where the Wagon Ferry | 
on the same fre-'now exists, and for a few other capital 


December number 
of the Journal of Research of the Bu- 
reau of Standards will discuss the pos- 
sibilities of a system of unidirectional 
radio beacons for guiding aircraft. 
During the development by the Bu- 


An article in the 





There are at present two railways run- | 


way. In addition, more signal intensity | standard-guage line which was built by 
might be obtained in a desired direction |the Germans before the War as far as| 
with a given amount of power, and the |}Samarrah (74 miles), and was carried | 
pilot would be less subject to confusion lon by the British forces for military 
from a multiplicity of possible courses. j reasons to Shergat (a further 112 miles), 
The method consists in the combined land the meter-guage line to Kirkuk. 
use of a vertical antenna with the two] From Shergat it is some 70 miles north- 
crossed coil antennas. | ward to Mosul, threugh desert country. 

The unidirectional beacon signals in-|Fyom Kirkuk, Mosul is about 100 miles 
crease the efficiency of the beacon from |farthur north, and between the two lies 
the power standpoint, reduce interfer- | the best grain-growing area in Iraq. The 
ence from other beacons, and reduce ‘latter route was favored by General 
the number of radiated courses to one.|Hammond in the report which was pub- 
It is believed that the polar character- | lished in January, 1928, as the most 
istic of the radiated field is about the|productive proposal, and his recommen- 
optimum for aircraft use. dation was that the standard-guage line 

The method utilizes directive and non-|between Samarrah and Shergat should 
directive fields simultaneously, with the|be taken up and the rails used for the 














proper phase and amplitude relations new extension, and that the line from 
between them to secure unidirectional | Bagdad to Samarrah should be converted 
transmission, to meter guage, 


|The countermanding of this order was! 


‘vate property of the company and that 


| risdiction 


| railroads 








to be used for switching purposes by 
other railroads for the purpose of de- 


livering and loading shipments carried] 4_ McCulloch, was approved by the Com- 

by the other lines. {mission and the official statement re- 
The Missouri Pacific is the assignee! leased November 10. 

of the rights and franchises of the| Woodworking Machiyery: Authority to 

Omaha Belt Line Railway, a company | hold a trade practice conference for this 

organized to perform switching and ter-|industry was granted by the Commis- 


‘port of this conference, held at Cleve- 
and, Ohio, before Commissioner Edgar 





' 
Rebuilt Typewriter Industry: The re-| 





minal duties for the City of Omaha. sion October 29. Commissioner Fergu- 
Authestie Later Wevehed son was designated to preside. The time 


The Missouri Pacific continued to per- and memes Dewy oes Ties Seeraiene. 
form these duties for a time after the 
assignment but later requested the Ne- 
braska Railway Commission to allow it 
to change the tariff so that other lines 
would be prevented from using these 
team tracks. The Commission granted 
this authority but later, upon complaint 
of certain shippers, revoked this order. 


70th Congress, 1st Session): Returns on 
financial schedules recently sent to power 
,and gas utility companies have begun 
|to be received. 
Commissicn continued their work at the 
offices of several principal holding com- 
panies analyzing service charges, growth 














the reason for the appeal. 
The brief of the Missouri-Pacific 
states that the team tracks are the pri- 


Statement of Policy 

On Currency Sought 
therefore the Commission cannot com- 
pel them to open the use of these tracks 
to the Missouri-Pacific’s competitors. 
The brief further states that there is 
nothing in the charter of the Omaha 
Belt Line Railway that would compel 


either that company or its assignees to 
open its tracks to the public. 


Congress to Be Asked Views on 
Retirement of Bank Notes. 





[Continued from Page 1.] 
the question of retirement of the national 
bank notes, or 
- suas of = came ~~ cropped 

The effect of the order of the Com-| 0U% In Congressional debate and Commit- 
mission, the brief continues, results in| tee discussions. On each occasion, there 
unjust and unreasonable discrimination has been quick movements by those 
against the Missouri Pacific in favor of | favoring: retirement as well as _ those 
other common carriers. The Interstate! 48ainst it. 

Commerce Commission has exclusive ju- eee officials have always watched 

over the establishment of! these debates with interest in an effort to 
junction or eayeet sonmeemees en a one ae It was ex- 
engaged in interstate com-| plainec a e apparent indifferences of 
merce, the brief adds. and the Nebraska | opinion was one of the moving factors 
State Railway Commission has no juris-j}in the present decision to ask for an 
diction in this matter. !enunciation of policy. 

According to the briefs of the de-| Thus far, the Federal Reserve Banks 
fendant in error, The Nebraska State|of the country have taken no definite 
Railway Commission has jurisdiction of| stand, and the subject was passed over 
the subject matter under the constitu-;at a recent conference here of the 12 
tion and’ laws of Nebraska and also | bank governors. Mr. Mellon was not ad- 
under Federal legislation. —_ a oe cons he 

7 said, that he had not been in- 

The team tracks of any carrier may | §2!4, and adde , 
be required to be opened to the switch- ee = oP igen view of the Peseta 
ing of cars from other roads upon pay-i,“s*rve Goard, the governing body of 
ment of proper charges, the brief de- ine Feaaves Reserve system. 

ee , ee : e Comptroller of the Currency, who, 
clares, and if the team tracks are not! next to the executives of the Treasury 
sufficient to handle the traffic, it is the} .~ ‘ r: : 

Sate ot tite Saantae 4 eae yy tain itself, is vitally interested, apparently 
any OF TES COs athe: , has taken no public position on the ques- 

Charles F. McLaughlin and Anan Ray-|tion. John W. Poole, who was named 
mond (J. A. C. Kennedy, Francis A. | only two days ago to succeed J. W. Mc- 
Brogan and Alfred G. Ellick with them Intosh, as comptroller, had not had an 
on the briefs) argued for the plaintiffs} opportunity to look into the question, 
in error. O. 8S. Spillman and Hugh La-|but conferences between him and Secre- 
Master submitted briefs for the defend- | tary Mellon will probably be held at an 
ant in error, early date, 


Discrimination Alleged. 











Power and Gas Utilities (U. S. 83, | 


Accountants from the 








rather, the execution of | 





| there has been little previous study. Con- 


structive measures designed to promote 


: greater efficiency, economy, or fairness in 


the methods of quoting or charging 
prices will be suggested in the final re- 
port. 

Du Pont Investments: The Commission 
has under consideration a draft report 


|on the nature and effects of certain in- 


vestments in the United States Steel 

Corporation and in General Motors by the 

E. I. du Pont de Nemours Company. 
Lumber Trade Associations: This re- 


| port is the result of a special study of 
tcertain. lumber trade associations. 


The 
study has been completed, and it is ex- 
pected that the material will be used in 
connection with the report on open price 
associations.. 


Baltimore & Ohio Railroad 
Seeks to Extend Branch 


The Baltimore & Ohio Railroad has 
filed with the Interstate Commerce Com- 
mission an application for authority to 
construct an extension of its Marley 
Neck branch, at Baltimore, Md., about 
two miles, to connect with the line of 
the Curtis Bay Railroad, which it has 
arranged to purchase. 


Receiver of M. & St. L. Line 


Plans to Issue Securities ° 











W. H. Bremner, receiver of the Min- 
neapolis & St. Louis Railroad, has ap- 
plied to the Interstate Commerce Com- 
mission for authority to issue $375,000 
of receiver’s certificates, in renewal of an 
obligation for a like amount now out- 
standing. 





Exports to Far East Rise 
Over 1927 for Nine Months 


[Continued from Page 1.] 





to $563,133,000, as compared with $543,- ® 


493,000 for the corresponding period in 
1927—a gain of $19,640,000, or 3.6 per 
cent. 

In contrast the value of imports of 
| oriental products into the United States 
declined from $1,004,637,000 to $906,482,- 
000—a loss of $98,155,000, or 9.8 per 
cent. In some instances this reduction 
, Was attributable to a decline in price as 
well as quantity, while an increase of 
quantity, on the other hand, was accom. 
panied by a loss in total value as illuse 
trated by imports of raw silk. 

During the nine months of 1928 the 
Far Eastern area absorbed 16 per cent 
of the United States total exports, the 
same ratio as that for 1927. Shipments 





’ 





{ 


of American products to China increased .) 


35 per cent, to, the Philipppine Islandy 
14 per cent, to New Zealand 13 per cen‘! 
and to Japan 6 per cent. Sales to tht 


Netherland East Indies, Ceylon, Siar. ¥» 


and Indo-China showed relatively smalle* 


gains, while exports to Australia dee 
clined 15 per cent, to India 20 per cent, 


and to Malaya 13 per cent 


+ 


AutTHorizep STATEMENTS ONLY Are PreseNTED Herern, Brind 


PuBLISHED WITHOUT COMMENT 


Banking 


sy THe Uniren States DAILy 


Stabilization 


Change in Control of National Bank 


Financial Plan for Nicaragua Provides 


Suggestion Also Made i 
For Board Personnel 


Sale by Government of Majority 
Interest Included in 
Recommendations. 


The sale by the Nicaraguan Goven- 
ment of majority interest in tHe Na- 
tional Bank of Nicaragua and the sub- 
sequent appointment of the bank as the 
fiscal agent for the Republic are among 
the recommendations proposed in a finan- 
cial plan for Nicaragua by W. W. Cum- 
berland, The plan was suggested fol- 
lowing a survey made at the request of 
the Nicaraguan Government. A sum- 
mary of the survey, as made public by 
the American Department of State, was 
published in the issue of November 20. 

Sections 1, 2, 3 and 4 of the plan, deal- 
ing respectively with definitions, rev- 
enues and receipts, public debt and prep- 
aration and administration of the budget. 
were published in full text in the issues 
of November 21 and 22. The remaining 
articles of the plan follow in full text: 

Article 5.—National Bank: 

Section 1.—Transfer of National Bank 
of Nicaragua: The Republic hereby 
agrees to sell to 51_per cent of 
the stock of the National Bank of Nic- 
aragua at a price of Such stock 
shall not in whole or in part be reac- 
quired by the Republic, either directly 
or indirectly, so long as any of the bonds 
authorized in Sections 1, 2 and 3 of Ar- 
ticle 3 of this Financial Plan shall be 
issued and outstanding. The board of 
directors of the bank shall consist of: 
nine members, five to be elected by ! 
or such other person or versons as shall j 
own that part of the stock of the bank 
which is not owned ‘by the Republic,: 
three members shall be appointed by 
the President, and one member shall be 
appointed by the Secretary of State. The 
board of directors shall receive no sal- 
ary for their services but shall be en- 
titled to reasonable directors’ fees and 
traveling expenses for regular or special 
meetings, not to exceed 12 per annum. 
There shall also be created an a 
board, consisting of the Minister of Fi- 
nance, the Collector General, the man-| 
ager of the bank at Managua, and one 
member appointed by each political 
party. The members of the advisory |{ 
board shall serve without compensation: 
of any kind, and the advisory board 
shall make such recommendations to the 
board of directors of the bank as may 
be appropriate for the economic and 
financial development of the Republic. 


Bank to Be Appointed 
Republic Fiscal Agent 


Section 2.—Creation of Fiscal Agent: 
The Bank is hereby appointed Fiscal 
Agent of the Republic for receiving all; 
revenues and receipts and for effecting 
all payments of the Republic, provided 
however that revenues and receipts may 
be deposited as funds in Nicaragua or as 
foreign funds at the discretion of the 
Collector General, and provided further | 
that proceeds of loans or other credit 
operations may be deposited as local or 
foreign funds at the discretion of the 
High Commission. The Bank shall es- 
tablish a branch or agency at each open 
port of the Republic, when requested so 
to do in writing by the Collector General, 
and shall also establish a branch or! 
agency at each city of the Republic of 
which the population is greater than 
10,000, as estimated by the High Com- 
mission. 

So far as practicable, payment of dues 
to the Republic shall be effected at one 
of the offices or agencies of the Bank, 
and payment of taxes and other dues, 
when so effected shall be evidenced by | 
appropriate notation by the Bank on 
regularly drawn tax bills. 

Upon regularly drawn orders the Bank 
shall effect payments for the Republic 
without deduction or charge of any kind, 
whatsoever at each of its branches and 
agencies in the Republic. For payments 
or deposits made in other countries the 
Bank is authorized to collect an exchange 
fee of one-fourth of one per cent of the 
amount transferred from the Republic 
for the purpose of such foreign payments | 
or deposits. The Bank shall also act as 
Fiscal Agent of any internal loans which | 
may be issued by the Republic, and for 
its services in this connection shall make 
no charge for effecting the service of | 
interest and amortization and shall pay 
no interest on moneys in its possession 
for meeting the service of such internal 
loans. No chrage of any nature ghall be ; 
collected by the Bank for its services as 
receiving any paying agent on the Re- 
public, and the Bank is not required to 
pay interest on deposits of the Govern- 
ment. ! 

Section 3.—Powers and duties of the! 
Bank: The Bank is authorized to —! 
duct an ordinary banking business, sub- 
ject to the laws of the Republic, and at: 
no time will legislation be enacted or 
decrees issued to prevent the Bank from! 
carrying out its duties as Fiscal Agent, 
as prescribed in Section 2 of this Article 
5. The Bank shall at all times maintain | 
a reserve of 30 per cent against sight 
deposits and 15 per cent against fixed 
deposits of thirty days or more, such 
reserve to consist of legal tender of the 
Republic, to be carried in the vaults of! 
the Bank, or its equivalent in foreign 
currency to be deposited in banks ap- | 
proved by the High Commission. 

The capital of the Bank shall at all; 
times be equivalent to 10 per cent of! 
prarege deposits, computed upon a yearly | 

asis. 


Provides for Supervision 
Of National Currency 


Section 4.—Supervision of national 
currency: The currency of the Republic 
shall continue to be governed by the 
law of March 20, 1912, subject to the 
following modifications: 

(a) The High Commission, by written 
decision, may certify that existing de- 
nominations of the currency of the Re- 
public are not convenient for the re- 
quirements of commerce, or that avail- 
able quantities of any existing denomi- 
nation of currency is not adequately dis- | 
tributed among the several political sub- 
divisions of the Republic, and thereupon | 
the bank shall be required to issue ad- 
ditional denominations of currency or to 





issue additional quantities of existing de- | 


nominations, as the case may be, and to 
supply currency to the political subdi- ! 
visions sufficient for the needs of com- 
' merce, subject always to the require-4 
ments for the monetary law of March | 


+ 


20, 1912, that are not inconsistent with 
the present Financial Plan. 

(b) The entire costs of manufacturing 
and placing in circulation the several de- 
nominations of currency of the Republic, 
including silver, nickel, copper or other 
coins as well as paper currency, shall 
be borne by the Republic so long as 
currency is issued for which the Re- 
public is responsible and by the bank as 
and when bank currency may be issued. 
In no case shall such costs be borne 
by the exchange fund, Profit from coin- 
age or from lost or destroyed currency 
of whatever nature shall accrue to the 
Republic or to the bank in accordance 
with whether such coins or currency 
were issued for the account of the Re- 
public or of the bank. 


(c) The exchange fund shall only be de- 
posited in banking institutions approved 
by the High Commission, and the High 
Commission shall only approve banking 
institutions to serve as depositaries of 
the exchange fund when such institu- 
tions are established in countries whose 
currencies are freely exchangeable for | 
gold and from which gold can be im- 
ported or exported without restriction, 


Is Among Proposals 


Department of State Announces 
Result of Survey by W. W. 
Cumberland. 


themselves shall maintain gold parity of 
the currencies concerned, together with 
unrestricted: import and export of gold. 
Each depository of the exchange fund in 
the United States shall be a member of 
the Federal Reserve System and shall be 
a bank of outstanding strength and repu- 
tation for conservatism. 

(d) The High Commission may from 
time to time direct the Bank to allocate 
the exchange fund in the following 
manner: ’ 

(1) Cash of at least $150,000 shall 
be retained at all times, provided the 
entire exchange fund is not less than | 
such amount. 


Public Works Service 
| 


cess of the $150,000 may be invested in; 


THE UNITED STATES DAILY: FRIDAY, 


Holders of Russian Bonds 


[Continued from Page 1.] 
Francais de Valeurs Mobilieres, Paris; 
Die Nederlandsche Commissie voor de 
Russische Fondsen, Amsterdam; Standige 
Kommission zur Wahrung der Interes- 
sen Deutscher Besitzer Auslandischer 
Wertpapiere, Berlin; L’Association Belge 
pour la Defense des Detenteurs de Fonds 
Publics, Antwerp; L’Association de Sec- 
cours Mutuel et de Protection des In- 
terets Suisses en Russie, Geneva; Foren- 
ingen til Varetagelse af Danske Ford- 
ringshaveres Interesser i Rusland, Copen- 
hagen, 

The international committee has been 
established for the sole object of safe- 
guarding the interests of the bondholders 
and of providing machinery for future 
discussions in connection with defaulted 
Russian bonds. The committee is not 
concerned with debts other than those 
represented by Government bonds, unless 
the securities have been traded in on 
European bourses outside of Russia, Ne- 
gotiations may be undertaken with suc- 
cessor States of the old Russian Em- 
pire, however, without awaiting the ac- 
tion of the soviet regime. 


ments for trustees and savings banks 


(2) Sums in the exchange fund in ex- in the State of New York and in bankers’ ; p 


acceptances. 
(8) Not more than 5 per cent of the 


|ises as long as she chose. 


NOVEMBER 23, 1928 


Farm Loans 


| Taxes Paid on Trust as Part of Estate 
In Seven Nations Organize} Qf Decedent Held to Be Improperly Levie 
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Court Reverses Ruling of Commissioner of Internal Reve-| 
nue and Judgment Affirming Assessment. 


THE FARMERS LOAN AND TruUST Com- 
PANY, TRUSTEE UNDER DEED OF TRUST 
MADE BY WILLIAM WALDROF ASTOR, 
DECEASED, PLAINTIFF-APPELLANT, V, 
FRANK K. Bowers, COLLECTOR oF IN- 


TERNAL REVENUE. CIRCUIT CoURT OF | 


APPEALS FOR THE SECOND CIRCUIT.. 

In the issue of November 22 was 
begun publication of the decree of 
the Circuit Court of Appeals for 
the Second Circuit, holding that ex- 
ercise of the right of appointment 

did not reserve to the creator a gen- 

eral power over a trust, so as 

to modify his divestment of title 
therein, and that, consequently, the 
trust property did not become part 
of the estate of the creator upon 
his death, 

The full text proceeds: 

In the Nichols v. Coolidge case, the 
grantee gave back a terminable lease 
with provisions for annual renewal and 
y it the grantor could occupy the prem- 
But the court 


and such banking institutions shall con- | 
tinue to act as depositaries only so long 
as both the countries in which they are 
located and 


the banking 


institutions 


securities of the Republic, when issued 
in conformity with Sections 1, 2 and 3 
of Article 3 of this Financial Plan, in 
securities of the United States of 
America, in those which are legal invest- 








Decline in H oldings of Discounted Bills 


q held that Mrs. Coolidge’s rights must be 
exchange fund in excess of $150,000 | eovernad by the terms of tne lease. In 


may be invested in the obligations of a| Saltonstall vs. Same, 276 U. S. 26 

single obligor, exception being made of ' where the court considered a ued 

the securities of the Republic and of|setts succession tax as distinguished 

the United States Government. trom a transter tax, it said: “A power 
(e) Interest on the exchange fund! 


; ; of ‘apointment reserv y , 
which shall be invested in accordance | Joaves the tranafer, . ue Piney 
, . 


| of 


{Reserve with Federal Reserve banks 


Shown in Weekly Federal Reserve Report 


Gains Are Recorded in Holdings of Bills Bought in Open |, 
Market and Government Securities. 


The consolidated statement of the Fed-{Kansas City. The System’s holdings of 
eral Reserve banks on November 21, aaeat > = market a 
made public by the Federal Reserve| 599.900, while holdings of U. S. bonds 

oard November 22, shows a decrease) Goclined $300,000 and Treasury certifi- | 
for the week of $57,600,000 in holdings | cates $200,000 i 
discounted bills and increases of Se rere ‘ ; 
$9,800,000 in holidngs of bills bought in| | Federal reserve Teock co Sains mp 
State — of aan eee aa at he Federal Deserve. Beak of Philadel 

ates Government securities, and o ; * 
$12,000,000 in cash reserves. Federal Re-| Phia,, $8,100,000 at Cleveland, $2,700,000 
serve circulation declined $15,400,000, | too 000 «t's eee at Boston, $2,- 
member bank reserve deposits $18,400,- 000 at il F aa gp — $15,400,- 
000, and Government deposits $8,300,000. | (Thuredag, November 29 ‘helng a hol-| 
eee principal changes in holdings of iday, the statement for Neveumiee 28 | 
eee a eect ae cee ho keT| "| wil be issued on Friday, November 30.) 
serve Bank of New York $19,300 000! Following is the Board’s statement of ! 
at Philadelphia $13 200.000 - Cleve. | the resources and liabilities of the 12) 
land, $6,500,000 io St. L 7 | Federal Reserve Banks combined as of 

» $6,500,000 at St. Louis, and $5,600,- | Wovember 21 d N ber 14, 1928 
000 at Richmond, and increases of $12,- oe ee tee ae ae 


: and November 23, 1927, the figures be- 
400,000 at Chicago and $5,200,000 at ing in thousands of dollars: 


11-21-28 
1,125,095 
83,444 


\ 


RESOURCES: 
Gold with Federal reserve agents .. 
Gold redemption fund with U. S. Treasury .... 


99.97 


11-23-27 
1,569,165 
41,594 


11-14-28 
1,172,075 

80,193 
Gold 


Gold 
Gold 


1,610,759 
588,007 
661,172 

| 


1,208,539 
796,380 
662,548 


held exclusively against F. R. notes 
settlement fund with F. R. Board 
and gold certificates held by banks 


2,859,938) 
132,687 | 


2,667,467 
132,622 


Total gold reserves 
Reserves other than gold 


Total reserves 2,800,089 2,992,625 
Nonreserve cash , 64,051 54,117) 
Bills discounted: ! 

Secured by U. S. Government obligations .... 470,12 286,826 
Other bills discounted 329,81 131,469 
418,295 | 


799,946 
484,164 326,710 


332,608 


857,539 
474,400 


otal Wille GIMCGUNtOy sc kce es bec ese deedece ‘ve 
Bills bought in open market 
U. S. Government securities: 
Bonds 
Treasury notes 
Certificates of indebtedness 


54,068 
113,166 
58,821 


54,377 
108.961 
59,001 


264,688 
51,428 
305,116 | 


Total U. S. Government securities 
Other securities 


226,055 


4,390 


621,232 | 
635 
SSS 
1,366,872 | 
565 
706,811 
59,945 
13,707 } 


Total bills and securities 
Due from foreign banks 
Uncollected items 
Bank premises 
All other resources 


1,514,555 
728 
800,760 
60,590 
8,902 8,668 


Total resources ee, 5,249,675 5,444,737 5,194,642 
LIABILITIES: 
Federal Reserve notes in actual circulation ... 
Deposits: 
Member bank—reserve account . 
Government 
Foreign bank 


Other deposits 


1,716,635 1,732,051 1,728,703 
2,346,141 
7,090 
6,488 
18,246 


2,364,508 
15,385 
6,314 
19,513 
2,405,720 
890,829 
146,415 
233,319 
36,403 


2,392,520! 
3,981} 
5,914 

33,875 

2,435,790 ! 

651,939 

131,649 | 

228,775 

17,786 + 


TOES GODORME «onc sci ce cced iv escwssaas eoeeee 2,377,965 
Deferred availability items 
Capital paid in 

Surplus 

All other liabilities 


146,502 
233,319 


‘otal labilities 5 
Ratio of total reserves to deposit and Federal 
Reserve note liabilities combined 
Contingent liability on bills purchased for foreign 
correspondents 


5,444,737 5,194,642 


67.4% 71.9% | 


256,953 186,781 | 
Following is the Board’s statement of condition of the weekly reporting member. 
banks in the central reserve cities of New York and Chicago on November 21 and 
= November 14, 1928, and November 23, 1927, the figures being in thousands of | 
dollars: 
NEW YORK—45 BANKS, 
Loans and investments—Total 


11-21-28 
7,340,452 


11-14-28 
7,226,308. 


11-23-27 
6,980,798 


5,452,739 

47,681 
2,640,693 
2,764,365 


1,887,713 


Loans and discounts—Total 5,322,184 5,108,290 
Secured by U. S. Government obligations 
Secured by stocks and bonds 
All other loans and discounts 

Investments—Total 


37,134 
2,505,971 
2,779,079 
1,904,124 


37,9855 
2,424,992 | 
2,645,313 | 
1,872,508 


969,837 
902,671 
776,674 | 
66,833 
5,452,294 
1,068,821 | 
26,113 
97,488 } 
1,256,384 | 
68,130 | 


1,084,457 
819,667 
707,016 

56,230 
5,198,350 
1,215,304 

22,047 

111,263 

1,191,886 

108,343 


1,074,657 
813,056 
721,587 


U. S. Government securities 

Other bonds, stocks and securities 
Reserve with Federal Reserve bank ......... eocce 
Cash in vault 53,335 
Net demand deposits 5,293,610 
MN en eM og ag 1,205,280 
Government deposits 22,047 
Due from banks 114,705 
Due to banks 1,181,009 
Borrowings from Federal Reserve bank—Total ... 


89,505 
18,838 


Secured by U. S. Government obligations 
All other 
Loans to brokers and dealers (secured by stocks 
and bonds): For own account 
For account of out-of-town banks 1,750,794 
For account of others 2,280,416 


66,175 | 
1,9 
994,367 


1,751,460 
2,234,990 


1,188,881 
1,292,578 
999,827 


3,481,286 


5,157,132 


Total 4,980,817 
an eke ane ase eben 
On time 

CHICAGO—43 BANKS. 
Loans“and investments—Total 


4,347,490 
633,327 


4,532,109 


2,666,067 | 
625,023 


815,219 | 
2,008,292 , 
1,541,960 | 


1 


2,078,323 2,056,338 


Loans and discounts—Total 1,601,473 1,596,083 
Secured by U. S. Government obligations 
Secured by stocks and bonds 
All other loans and discounts 

Investments—Total 


14,183 
802,793 
784,497 
476,850 


14,869 
804,038 
T77,176 
460,255 


13,368 
847,615 
680,977 
466,332 | 
U. S. Government securities 


207,220} 
Other bonds, stocks and securities .............. 


259,112 
171,027 
19,602 
827,587 | 
622,837 | 
9,526 | 
153,478 | 
373,294 
9,866! 
7,949 
1,917 | 


202,886 
273,96 


203,840 
256,415 
186,231 
Cash in vault 

Net mand deposits 

Time jdeposits 

ioverhment deposits 

Due from banks 

Due to banks ; 

Borrowings from Federal Reserve bank—Total .. 


471 
671,941 
4,293 
177,828 
349,448 
67,786 
38,688 
29,098 


262 


328,036 
70,080 


38,964 
31,116 


Secured by U. S. Government obligations 
All other 


with the provisions of Subsection (d) of} 
this Section 4, as well as sums accruing | 
from the purchase and sale of drafts,, 
shall be credited to the exchange fund | 
until such exchange fund shall equal 100 
per cent in gold of all outstanding cur- 
rency for which the Republic is responsi- 
ble. Thereupon such currency shall be! 
replaced by currency issued at the re-| 
sponsibility of the 

Section 5.—Examination and reports: 
As soon as practicable after the close 
of each month, the Bank shall present | 
a detailed statement of assets and lia-} 
bilities to the High Commission, and at 
the close of its fiscal year shall also 
present a detailed statement of assets | 
and liabilities and of income and ex- 
penditures to such High Commission and 
to the Secretary of State. The Auditor 
General is also authorized and instructed | 
to make a comprehensive examination! 
of the Bank at least twice during each] 
fiscal year and at such other times as 
he may deem appropriate, and a report 
of each examination shall be submitted 
to the High Commission and to the Sec- 
retary of State. Practices on the part 
of the Bank which are contrary to the 
terms of this Financial Plan, as dis- 
closed by the Auditor General or other- 
wise, shall result in payment of liqui- 


dated damages by the Bank to the Re-| is exercised an estate exists by virtue of | possessed himself of the property and 
People v, Northern Trust| made a new settlement, he would have: 
Co., 289 111, 475; in re Dolan’s Estate, | made a transfer or created a trust within : 
Such a power is not transferable |the meaning of section 402(c), but by; 


public of $100 per day for each day, the transfer. 


during which such irregularities may |} 
have been practiced. 


Public Works Service 
Included in Plan 


Section 6.—Distribution of earnings: 
The Bank shall be entitled to profits, if 
earned, of 10 per cent per annum on| 
its unimpaired capital, as disclosed’ in 
the asset and liability accounts and 
statement of income and expenditures, 
as submitted at the close of its fiscal 
year and as approved by the Auditor 
General. Earnings in excess of 10 per | 
cent on the unimpaired capital of aes 
Bank shall be divided, share and share 
alike, between the Republic and the Bank | 
until the Bank has received 20 per cent, | 
on its unimpaired capital, All earnings 
in excess of 20 per cent on the capital | 


| of the Bank shall be paid to the Re-j| 


public. | 
Article 6.—Public Works. | 
Section 1.—Establishment of Public 
Works Service: There shall be attached 
to the Guardia Nacional established by 


| the agreement of December 22, 1927, be- 


tween the Republic and the United States 

of America a Public Works Service which } 
shall be administered by an engineer in! 
chief, who shall be nominated by the’ 
Secretary of State and appointed by the | 


| President, and shall receive $3,000 as! 


annual salary and allowances. Within the | 
limits of appropriations in the budget, 
of supplementary and_ extraordinary 
credits and of the allocation of proceeds 


| of domestic or foreign loans by the High | 


Commission, the Public Works Service | 
shall be in charge of construction, op- 
eration, maintenance and repair of all 
public works for the Republic, includ- | 
ing among others the post office, the tele- 
phone and telegraph service, municipal 
water supply, municipal lighting and 
heating, roads, trails and bridges, streets, 
parks and drains, irrigation, railroads, ' 
public buildings, port improvements, and 
schools. Salaries of permanent employes 
in the public works service shall be de- 
termined in the budget, but officers and 
employes necessary for projects financed ; 
by extraordinary credits or by proceeds 


[Continued on Page 10, Column $.] 


U. S. Treasury 
Statement 


November 20 
Made Public November 22, 1928. 


Receipts. 
Customs receipts ..... 
Internal-revenue receipts: 
Income. tA. saccs06 
Miscellaneous internal 
revenue aA ae 
Miscellaneous receipts . 


$1,604,506.86 | 


3,617,150.17 | 


1,866,867.33 
851,773.42 | 


7,940,297.78 
10,000.00 
119,529,201.94 


Tote) sesicipececeans. LOT ATONGD Te 
Expenditures 
General expenditures .. 
Interest on public debt 
Refunds of receipts ... 467,908.04 
Panama Canal ....... 16,624.44 
Operations in special | 
DOSORDUE: 40.6 ne0000> 42,128.47 
Adjusted service cer- 
tificate fund 251,353.90 
Civil-service retirement | 
fund . Se 19,646.89 | 
Investment of trust ’ 
funds 81,804.30 
\ 
! 


6,295,007.20 | 


Total ordinary receipts 
Public debt receipts ... 
Balance previous day . 


$5,654,927.85 | 
263,321.11 i 


seer eene 


Total ordinary 
expenditures 


| Other public debt 


expenditures 


1,544,097:00 
Balance today . 


119,640,395.52 


Total eecevescccccecs 127,479,499.72 | 


plete and subject to a tax.” Bullen v. 

Wisconsin, 24, U. S. 625. But nothing 
in the Saltonstall case indicates that the 
transfer would be incomplete as to the 
settlor, who reserves a power of revoca- 
tion conditional on a consent, and beyond 
his legal power to control. Here no sug- 
gestion is made that there was an in- 
terest to evade the tax by depriving the 
settlor of legal! power to control and 
placing it within the power of a triendly 
trustee to grant or refuse. 

_A power to revoke is not a property 
right nor an interest in property. Jones 
v. Clifton, 101 U. S, 225; Hill v. Nichols, 
18 Fed. (2d) 139; Reinecke v. Northern 
Trust Co., 24 Fed. (2) 91; In re Dolan’s 
Estate, 279 Pa. St. 582; Stone v. Hackett, 
12 Gray (Mass.) 227. The 
revocation is perfectly consistent with 
the creation of a valid trust. Title 
passes to the donee and remains vested 
for the purpose of the trust even though 
there be a right to revoke it. 

The power to revoke is not evidence 
of an intent to postpone the legal en- 
joyment, existence or effect of that which 
may perhaps thereafter be brought to an 


,end for the reason that the enjoyment |the corpus of the trust fund. 


and possession actually passes to the 
beneficiaries. Until the right to revoke 


power of | 


holder, Lewellyn v. Frick, 268 U. S. 238; 
Jones v. Clifton, supr ; 
Northern Trust Co., supra, 

When in May, 1916, the settler made 
|his indenture, he transferred his title 
and also all possession and enjoyment. 
His reserved powers were not conditions 
of the vesting of the estate, but merely 
conditional limitations. Such has been 
the rule under the transfcr tax in New 
York State referring to a transfer in- 


|Miller, 236 N. Y. 290; Matter of Car- 
517. But where, in addition to the power 
to revoke, there is reserved to the granter 
the income during life and the power to 
pass upon and dictate as to investments 
and reinvestments, the transfer i 


trustent. It is always subject to re- 
view by a court of equity. 

The May, 1916, indenture provided 
that the remainder, in the absence of 
the exercise of the limited power of the 
settlor to appoint by will, was to go to 
his issue per stipres and not per capita. 


jdeath, should remain in trust for such 
grandchildren as were under age until 


terest therein, and should then be dis- 
tributed among them. The modification 
made by this instrument did not change 
the fact that the trust had been created 


had occurred then and nothing that he 
could do thereafter would alter or 
‘Change that transaction or that trust un- 
less he revoked in toto the trust instru- 
ment and _ subsequently created a new 
and different trust, 


Interest of Issue Changed 
By Modification 


The modification gave to some of the 
original remaindermen larger  propor- 
jtions than that vested in them on May 


the original remaindermen portions 
vested in them at that time. However, 
all such changes in the rights of re- 
|maindermen were made within the group 
;originally fixed and no persons outside 
that group profited thereby. John Jacob 
Astor, an original remainderman, con- 
tinued throughout until the death of the 
|settlor, to be vested with one-third of 
His in- 
If the settlor 
the trust, re- 





|terest was never reduced. 
| had completely revoked 


The August, 1919, modification provided | 
that the principal, at the time of his} 


their majority to the extent of their in- | Seal Ciilivels) 


on May 25, 1916, and that the transfer | 


Reinecke v.! 


\ 


'teding to take effect in possession and Denmark (krone) 
enjoyment at or after death, Matter of | England (pound) ....,. seeeeees 


negie, 203 App. Div. 91, affd. 286 N. Y.j France (franc) 


| 


| 


tax 18| Norway (k tovkdavect 
payable. Matter of Schnidlapp, 236 N. Y.| Poland (zloty) 


|278. Moreover, the consent of the trustee! Portugal (escudo) . 
to revoke must be honest and in accord| Rumania (leu) 
|with the legal rights of the cestui que ; Spain (peseta) 


| 
j 
| 





25, 1916, and took away from others of } 


| Sweden (krona) ..... 


Foreign Exchange 


New York, November 22.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 

522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign eur- 
rencies are shown below: 
Austria (schilling) eeccese 
Delgiam (beige)... ...cvosccccecs 
Bulgaria (lev.) 000000 ceeese 
Czechoslovakia (krone) ..eeeses 


14.0610 
13.8962 


m4 
«tae 


2.9622 
26.6554 
485.0108 
2.5174 


3,9066 
23.8282 
1.2925 
17.4237 
5.2394 
40.1482 
26.6525 
11,1980 
4.4445 
-6033 
16,1151 
26.7268 
19.2522 
1.7579 
49.9910 
63.8928 
46.5625 
46.1875 
36.4550 
46,0272 
. 56.4583 
100.1558 
99,9212 
47.8500 
95.8121 
11.9415 
12.0744 
102.6273 
97.0900 


Finland (markka) 


eeeeereee 


Germany (reichsmark) 
Greece (drachma) . 
Hungary (peOngo) .....cccccssces 
Italy (lira) .... 

Netherlands (guilder) ..,.... eucce 


Switzerland (franc) ...ssseseeves 
Yugoslavia (dinar) 

Hongkong (dollar) ....eseceeees 
China (shang. tael) ...ccccccces 
China (Mex. dollar) 
China (Yuan dollar) .... 
India (rupee) 

Japan (yen) ee 
Singapore (dollar) .. 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) 

Argentine (peso (gold 


eer eerreereee 
oe 
see 
seeeees 


oe ater eeeene 


Chile (peso) . 
Uruguay (peso) 
Colombia (peso) .... 
Bar Silver 


Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 
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Kinancing 


T ISthe far-sighted hold- 
ing company—more 
fully appreciating eco- 

nomic trends—that is en- 
couraging the industrial 


development of the terri-. 


tories served by their oper- 
ating subsidiaries. This 
development is earning 
substantial rewards for the 
communities and citizens 
_as well. 


Midland Utilities Company 
—a prominent middle west- 
ern holding company— has 
created a fund of $200,000 


This company conducts a general securities 
business, originating and participating in 
high-grade investments issues, 


the growth 
of whole 

REGIONS 
~ through 


HOLDING 


to aid industrial cus- 
tomers in the terri- 
tory served by its 
subsidiaries. Money 

will be lent to worthy 
industries, and the 

fund will be used in con- 
junction with other funds 
in local cities produced by 
chambers of commerce or 
other civic groups. 


Most new industries com- 
ing into the territory will 
purchase power. All will 
produce a regional growth, 
bringing business, directly 


COMPANY 
SUPPORT 


and indirectly, to the utility. 
Customers, company, and 
investors share liberally in 
this growth. 


We represent this and 
other progressive utility 


companies operating in 30 


states. Send for our list of 
current offerings yielding 
6% and more. 
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Utility Securities Corporation, 111 Broadway, New York City 
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Violation Is Admissibl 








S. held that the pursuit and overtaking 
of a motor car on mere suspicion of its 
containing liquors was an unreasonable 
search. ; 
We are therefore first to determine 
whether the trooper overhauled the car 
for violation of a traffic ordinance. Upon 
that issue we see no reason to disturb 
the finding of the district judge, who 
alone was charged, a& we held, in Janow- 
ski v. U..S., wih the duty of deciding 
the facts on which the competency of 
the evidence depended. At the same time 
we must confess to considerable doubt 
FOR THE SECOND CIROUIT. whether, had the matter been before us | 
The appellant was arrested by a New|in the first instance, we should have 
York State trooper for violation of the} come to the same conclusion. The cir- 
National Prohibition Act and was tried | cumstances made the trooper’s story 
: Federal court and found guilty of | somewhat doubtful, and an easy com- | 
ree as hat act. The judgment of | plaisance in any plausible tale may de- | 
violating t 7 the District Court is|prive defendants of their constitutional | 
oS the Circuit Court of Appeals | rights. This caution we are not, how- | 
affirme Ss y d Circuit |ever, ourselves in a position to exercise, 
he ns ellant ‘aa riding in his motor | because except in plain cases we cannot | 
on hauffeur, according to the |tell from the cold record where the | 
eer with a ¢ "th Stat trooper, and|truth lies. For the future we take this | 
ome ie. takai set against him. | occasion to press upon the district judges 
He was overtaken by the trooper, ee eee the See ee the 
d to see his registration and |Cas¢s with care, remembering ha 
— what he had in the car. The protection of defendants must in most 
s i y é ar. | a week OC agebatt 
appellant. replied that he had a load Oe aces yy ei 
shisky and, upon looking in the car the} _,- - ay Oe , Jee i! 
whisky and, Uy 5 of bottles |stopped the car for the violation of a 
a ay needa anus the | local ordinance and either saw the 
e troo sted lh ¥ “ee : 
appellant for violation of the National Sede ae tee, phage —— S| 
Prohibition Act and brought him before | other his seizure of them was lawful. | 
a Federal Commissioner. The appellant | 75. 4. we view it is a question only of 
sought to suppress the liquor as evidence, State tow tiileas é have ” cunaiaee *% 
but it was admitted both before the Com- ’ 


teat wn th 1 taken | Some common law of Federal criminal 
to the Di ie Con “ the appeal taken | brocedure, if any there be (Logan v. 
to the District Court. 


U. S., 144 U. S. 263, 303; Rosen v. U. 
The court found that the trooper had|s* 945 U. Ss.” 467, 469, 470). We think 
stopped the car for violation of a local | that the State law authorized what he 
eas = gogtny! me ager es |did, end find it unnecessary to consider 
was told of it by e appellant. 'the alternative. The search may be re- 
New York State statute, giving a peace! garded as an incident to a lawful arrest, 
officer the right to arrest for mis-| or as having an independent justification. 
demeanors commited in his presence} Under the law of New York the person 
without a —— to Federal | of an arrested offender may be od 
crime, the court held. {People v. Chiagles, 237 N. Y. 193, anc 
The arrest being lawful, the court held | we ie no reason to suppose that. the | 
that the search and seizure was but an! power would not extend to chattels found 
incident to the lawful arrest. The evi-| within his immediate control, at is has 
dence seized was therefore admissible as | been under the Fourth Amendment, Ag- | 
evidence in the trial in the Federal nello v. U. S., 269 U. S. 20, 30; Marron | 


State Law Extends 
To Federal Crime 


Automobile With Whisky 
Halted for Traffic 


Violations. 








y 2 LANT, V. 
WitutiamM G. MARSH, APPEL , 
UNITED STATES OF AMERICA. UNITED 
STATES CircuIT COURT OF APPEALS 


| 








| 
| 
| 


court. 2 {vs U. S., 275 U. S. 192, 199. | 
Irving K. Baxter, for the appellant; | y-.,- . : 
Ralph A. Lehr, for the appellee. | Distinction Between | 


The full text of the findings of fact,| Classes Is Irrelevant 
together with the opinion of the court.,| The only thing left is whether the; 
delivered by Circuit Judge L. Hand, ‘trooper had authority by virtue of the 
follows: | State law to arrest the defendant for a 


Legality of Seizure , Federal misdemeanor of whose commis- | 


f }sion in his presence he had lawfully ob- 
Only Question Involved |tained the evidence. Section 177 of the 


Appeal from a judgment of conviction |New York Code of Criminal Procedure | 
of the Distirct Court for the Northern | provides that “a peace officer may with- 
District of New York for possessing!out a warrant arrest a person for a! 
and transporting liquors in violation of |crime committed or attempted in his 
the National Prohibition Law. ; presence,” thus including all  misde- | 

The defendant was riding in his motor | meanors whether or not they be breaches | 
car with a chauffeur through the village | of the peace. Whether the power so} 
of Amherst, N. Y., when a State trooper | conferred includes Federal crimes has 
overhauled him, stopped the car and dis- | never, so far as we can find, been di- 
covered within it a number of bottles of | rectly ruled by the State courts. 
“William Penn” whisky. The only ques- ! 
tion involved in the case is whether the | versal practice of police officers in New 
subsequent seizure of the whisky by the} York to arrest for Federal crimes, re- 
trooper was lawful and whether his tes- | gardless of whether they are felonies or 
timony and the whisky itself were com- | misdemeanors, and to bring the offenders 
petent evidence upon the trial. The de-| before a Commissioner. The distinction 
fendant moved in advance of trial for! between the two clasess is irrelevant, 
the return of the whisky and the sup-j| unless we assume that there is a com- 
pression of the evidence, and the judge! mon law of Federal criminal procedure, 
directed the testimony upon the issue] fixed as of 1789. At any rate no such 
to be taken before a Commissioner. distinction has been made and the prac- 

Before that magistrate the trooper |tice is strong evidence of the understand- | 
swore that he had been at a cross-roads , ing of the State officials as to the mean- 
in the village through which the car,ing of the State law. Moreover, Gover- | 
drove while the traffic signal was set|nor Smith in his veto of the Mullin-Gage | 
against it. He and a companion trooper!law unequivocally declared that it was | 


| 
| 


' 


On the other hand, it has been a uni-' 





pursued and stopped it, and he looked in-| the duty of all local officers to enforce ; 

side and saw, partly covered by a blan-|the National Prohibition Law, a declara- 

ket, some bottles of whisky bearing labels. | tion relied upon in Gambino v. U. S. In 

The defendant did not appear before the; the absence of some holding to the con- | 

Commisisoner, nor did his chauffeur, but | trary we see no reason not to accept the 

each submitted an affidavit alleging that ; practice and the declaration as evidence 

the light was not against the car at the! of the meaning of the statute. 

cross-roads, and that when overhauled! Moreover, we should be disposed a 

the trooper told them that he had | priori so to understand it. Section 2 

stopped them because the car was!of Article VI of the Constitution makes 

“loaded.” That when the defendant de- ‘all laws of the United States the su-! 

nied this, the trooper entered the car,'!preme law of the land, and the National ; 

pulled off the blanket and discovered the! Prohibition Law is as valid a command | 
whisky. | within the borders of New York as one | 

The judge denied the motion, and the | of its own statutes. True, the State may | 
cause came on for trial. Substantially | not have, and has not, passed any legis- | 
the whole evidence of the prosecution | lation in aid of the Eighteenth Amend- | 
was the testimony of the trooper, who!|ment, but from that we do not infer! 
told the same story with some varia-!that general words used in her statutes | 
tions. At this time he added that he! must be interpreted as excepting crimes 
had asked to see the defendant’s regis- | which are equally crimes though not for- 
ration card and _ license after he had, bidden by her express will. We are to 
stopped him, and inquired “what he; assume that she is concerned with the 
had on.” The defendant answered that |apprehension of offenders against laws 
he had a load of good whisky, and uponiof the United States, valid within her ! 
looking in the trooper saw the necks of | borders, though they cannot be prose-! 
bottles. Upon a long and tedious cross- | cuted in her own courts. | 
examifation little was developed except | Argument Would Im pair | 
to show that the trooper’s recollection | ‘ | 
of the event was somewhat uncertain! Execution of Laws 
after a lapse of nearly six months. The! Nor can we accede to the argument 
whisky was offered in evidence and re- | that Congress in Revised Statutes, sec- 
ceived. ition 1014, has by implication forbidden | 

Defendant Moved j2 : 

To S Evid tion relates only to the practice when a 
oO Suppress vidence warrant issues; there is no reason for ! 
The defendant offered no proof, but! assuming that it goes further than its | 

at the conclusion of the evidence once! subject matter. If we extend it, we must! 

more moved to suppress all the evidence. | say that there is no means of securing of- | 

The judge again denied the motion, and;fenders caught in flagrante, a result! 


the jury found the defendant guilty on | which would so impair the execution of ! 
both counts. ithe laws that it seems to us incredible | 
L. Hand, Circuit Judge: It was held! it should have been intended. ‘tt may | 


in Carroll v. U. S., 267 U. S. 132, that | 
the search of an automobile by prohibi- 
tion officers under section 26 of the Na- 
tional Prohibition Law was independent 
of the power to arrest and might depend | 
% zon that section alone. Gambino v. U. 
B., 275 U. S. 310, held that a State 
trooper was not within the terms of sec- 
tion 26, though whether there was au- 
thority elsewhere which authorized a 
search, it left open. We held in Janowski 
v. U. S., decided October 24, 1928 (The| 
United States Daily, Yearly Index Page | 
2181, Vol. III.), that the search before 
us, made by a trooper, was in fact rea- 
sonable, but the point was not raised 
whether such an officer had any power | 
to search at all, the offense being under 
a Federal law. That is the question we 
have now to determine. 

First, however, we must decide 
whether the search at bar was reason- | 
able, assuming that the trooper had} 

ower to make it, and in that we must 

ave regard to the Fourth Amendment, 
which controls, even though the officer 

ets his authority under the State law. 

he effect of Gambino vy. U. S. is that 
When under such circumstances the 
Federal authorities use the evidence in 
a Federal prosecution, they become sub- 
ject to all the limitations of the Federal | 
Constitution, regardless of whether State | the offense had been a felony the State 
prosecutors might be similarly limited | officers might have arrested the offender, 
by the State constitution. Carroll v. U.| though the crime was under a Federal 


be that the United States in respect of | 
‘such arrests is limited by the law of the | 
State where the offender may be, but it j 
would be unreasonable to suppose that 
its purpose was to deny to itself any 
help that the States may allow. .Again, 
the uniform practice is persuasive. Other | 
considerations forbid any such Spee | 
tion from the powers of arrest given to 
; prohibition officers under section 26 of | 
the National Prohibition Law. The | 
Eighteenth Amendment gave concurrent 
| jurisdiction to the States, and it would 
be in conflict with its underlying pur- 
pose to assume that so far as the State 
laws assist in its enforcement they; 
were to be curtailed by any administra- | 
; tive system which Congress might set 
‘up. The purpose of such a system was | 
to secure obedience as far as _possible;: 
it cannot be supposed that within a State | 
which has no independent system of | 
her own, such cooperation as she does 
extend must be rejected. 

The authorities are, however, not very 
clear. In U. S. v. One Reo Truck, 6 Fed. 
(2) 412, Judge Morton held that the 
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Rhode Island was lawful even though | 
they held it till the Federal officers ar: | 
rived to make the arrest. By implica- 
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ierime of the cashier was not a felony 


|tion Law. 


{the question of jurisdiction. 
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Immigration 
or Found in Car Halted for Traffic | 


e as Evidence 


Search Justified | 
Without Warrant 


Court of Appeals Affirms Judg- | 
ment Convicting Accused of 
Violating Prohibition Act. 
statute. So far as appears, under Rhode | 
Island law a State officer’s powers to 
arrest for misdemeanors have not been 
enlarged, and the decision is inconclusive 

upon the point now at bar. 

The Appellate Division of the Supreme 
Court of New York for the Second De-; 
partment in Westbrook v. N. Y. Sun, 69| 
N. Y. Suppl. 266, seems, however, to 
have gone further, though indeed only 
by implication. The action was in libel} 
and charged the plaintiff, a police officer, | 
with conniving at the escape of the de. | 
faulting cashier of a national bank. The, 
complaint was dismissed because the | 


and | 
York 





under the United States statutes, 
because section 177 of the New 


|Code of Criminal Procedure did not au- 


thorize the plaintiff to make the arrest. | 


|Had it been committed in his presence, | 
|apparently the court would have held 
differently. 


| 


The St. Louis Court of Appeals inj 
Lenoki v. O’Brien, 232 S. W. 235, had be- , 
fore it a writ of habeas corpus to release 
one charged with the _ possession of 
liquor contrary to the National Prohibi- 
The petitioner had been ar- 
rested by the St. Louis police without | 
warrant, but it did not appear what the | 
Missouri law was, or whether the crime 
had been committed in the officer’s’ 
presence. The petitioner was released ; 
by a divided court, on the theory that! 
the only statute under which an arrest! 
for a Federal crime could be made was 
Revised Statues section 1014. The case 
is certainly contrary to our view, 
though the decision may have been jus- 
tified on other grounds. 


Judgment of Conviction 


Is Affirmed 


Ex parte Jones, 84 Tex. Crom. App. ' 
497, involved an arrest without warrant 
for a Federal misdemeanor not commit- | 
ted in the presence of the officer. In the} 
absence of any State iaw authorizing 
such an arrest, it is hard to see how it 
could be upheld and it was not. There 
is nothing in the decision, so far as we 
can see, which runs counter to our view. 

McMichael v. Culliton, 104 Atl. Rep. 
433, (N. J.), a decision by a single: 
judge, again did not involve the ques- 
tions at bar. The arrest /as for the vio- 
lation of a Federal statute, not shown! 
to constitute a felony, and not, as we, 
gather, committed in the officer’s pres-| 
ence. Nevertheless, part of the disens-| 
sion certainly implied ihat Revised! 
Statutes Section 1014 was the exclusive 
authority for any arrest. 

These, so far as we can find, are the 





‘only cases in which the question has|board of special ing 
|arisen, and it will be seen that the re-/not have an immigration 
|sult is uncertain, As we have said, the; ance with the Immigration Act of 192 
‘decision of the Appellate Division in New, Which resulted in his detention by the 


York, and possibly that of Judge Morton, 
lends color to our holding here; at worst 


'we cannot see that there is any clear| titled to his discharge. n 
‘body of authority to the contrary. For! fully admitted to the United States in ), 
| the reason we have already given, we| 1908, thereafter living at the family home} 
‘think the arrest was authorized, and! until 1914, when he was sent to Italy to| 


that the seizure which went along with 

it was reasonable and lawful. 
Judgment of conviction affirmed. 
November, 1928. 








Journal | 
of the 


Supreme Court | 
of the | 


United States | 


November 22, 1928, | 


| | 
Present: The Chief Justice, Mr. Juo-| 
tice Van Devanter, Mr. Justice McRey- | 
nolds, Mr. Justice Brandeis, Mr. Justice | 
Sutherland, Mr. Justice Butler, Mr. Jus- 
tice Sanford and Mr. Justice Stone. 
E. V. Littlefield, of Portland, Oreg.; Ed 


| 





| 


win Sawyer Hall, of New York City; and! 
Philip U. Cayaut, of Washington, D. C., | 
were admitted to practice. 





No. 74. Joe Tin Lun etc., et al., plain- 
tiffs in error, v. W. F. Bond, State Sup’t. : 
of Education, et al. Continued until March | 
1, 1929. 

No. 50. Missouri Pacific Railroad Corpo- 
ration in Nebraska, et al., plaintiffs in 
error, v. Nebraska State Railway Commis- 
sion. Argument continued by Mr. Charles | 
L. McLaughlin for the plaintiffs in error on! 
The Court! 
declined to hear further argument. 


; No. 51. John W, Gleason etc., petitioner,!“‘No immigrant shall be admitted to 
any arrests without warrant. That sec-|v. Seaboard Air Line Railway Co.* Argued|tpe United States unless he (1) has an 


| unexpired immigration visa 


by Edward Brennan for the petivioner, and 
by Mr. E. Ormonde Hunter for the re- 
spondent. 

No. 58. Benjamin Russell et al., peti- 
tioners, v. The United States of America. 
Argued by Mr. Douglas Arant and Mr. Wm. 
S. Pritchard for the petitioners, and by 
Mr. E. C. Davis for the respondent. 

Adjourned until November 23 
o’clock when the day call will be: Nos. 61, 
63, 64, 65, 70, 73, 75, 76, 77, and 78. 


Need Is Asserted 
For Special Session 


[Continued from Page 1.] 
cause, in his opinion, a general bill would 
be sure to encounter opposition to some 
of its features which might imperial the 
entire proposal. 

In the event it is decided to call a 
special session following the present 
Congress, Mr. Tilson said, he will ask 
Representative Willis C. Hawley (Rep.). 


of Salem, Ore., to hold special tariff 
hearings before the Ways and Means 
Committee of which Mr. Hawley is 


Chairman. Such hearings could be held 
during the coming short session, Mr. Til- 
son said in order to avoid loss of time 
during the special session. 

Concerning the program for the com- 
ing session, Mr. Tilson said it was his 
understanding that the President would 
like to see a solution of the Boulder 


stoppage of a truck by State officers of | Dam proposal, a settlement of the status; by a board of special inquiry.” 


of Muscle Shoals, the passage of the 
naval construction bill, now on the legis- 
lative calendar of the Senate, the. ratifi- 


tion he seems to have thought that if cation of the Kellogg multilateral treaty] at the port of New York in 1908. 


! 


for the renunciation of war, and the 
penne of the regular annual supply 
ills, 





iiadmitted without a visa, as a nonquota 





9} tions prescribed, it 
o a ibeen legally admitted to the 
' States and who depart therefrom tem- 


} 
| 























Patents 


Aurore STATEMENTS OnLy ARE PresenttD HeRern Bring 
Pusuisue WiTHOUT Comment BY THe UNITED STATES Daly 
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Index and Digest 
Of Latest Federal Court Decisions 


YLLABI are printed so that they can be cut vut and pasted on Standard 
Library-Index and File Cards, approximate’ $ by 5 inches, usually 
employed in libraries and filed f r reference. 





LIENS: Immigration: Non-Quota Immigrants: Temporary Visit 
Abroad: Statutory Provisions.—Where relator was lawfully admitted to 
United States in 1908, thereafter living at family home; and in 1914, when 
14 years of age, his father sent him to Italy to complete his education; and 
he attended three schools there, being graduated from the last in 1924; and 
he did nothing but study in these institutions while in Italy, except to serve 
11 months in the Italian Army during the World. War; and his father and 
uncle paid for his education; and he did not intend to remain in Italy in- 
definitely nor practice his profession there, but intended to return to his 
home in this country; and he was temporarily admitted in 1925 upon bond, 
returning to his home, held: Upon cancellation of bond, and application 
for admission in 1927, relator was entitled to be admitted without a visa, as 
a nonquota immigrant returning from a temporary visit abroad.—Serpico 
v. Trudell. (District Court for the District of WVermont.)—Yearly Index 
Page 2362, Col. 4 (Volume III.) 
J[NSURANCE: Forfeiture of Policy for Breach of Promissory Warranty: 
Matters Relating to Property Insured: Keeping Books and Papers in 
Safe: Cash Sales Slips: Action on Policy of Fire Insurance.—Where plain- 
tiff conducted department store, credit sales being almost negligible; and de- 
fendant issued policy of fire insurance covering plaintiff’s stock of merchan- 
dise; and in a few months after store was opened for business a fire de- 
stroyed merchandise; and the cash sales slips were not placed in a safe and 
were destroyed by fire, held: Failure to preserve and produce cash sales slips 
does not constitute a breach of warranty of iron safe clause of policy, and 
is not a sufficient defense in an action for recovery on the policy.—Massa- 
chusetts Fire & Marine Insurance Co. v. Schneider. (District Court of 
Appeals for the Fifth Circuit.)—Yearly Index Page 2362, Col. 6 (Volume III.) 


ROHIBITION: Searches and Seizures: Grounds for Seizure: New York 
State Troopers: Discovery of liquor while Engaged in State Police 
Work.—Where by statute a state police officer may arrest without warrant 
for a crime committed in his presence including all misdemeanors whether 
or not they amount to breaches of the peace; and a New York State trooper 
stopped a motor car for violation of a traffic ordinance, and, upon search, 
found therein a quantity of liquor; and the occupant was arrested for viola- 
tion of the National Prohibition Act, held: The arrest was lawful, the 
statutory right to arrest for misdemeanors without warrant committed in 
the presence of the officer extending to Federal misdemeanors; and the arrest 
being lawful, the search was but an incident to the lawful arrest; and the 
evidence so obtained by the search was admissible in the trial in a Federal 
court.—Marsh v. United States. (Circuit Court of Appeals for the Second 
Circuit.)—Yearly Index Page 2362, Col. 1 (Volume III.) 


so 


Patents 


PATENTS: Apparatus and Method Claims: Apparatus for Cooking and 
Other Purposes.—Where the method claim drawn in connection with 
apparatus for cooking could not be conceived independently of the apparatus, 
and it amounted to nothing more than a statement of the action of the 
apparatus, held: Claim does not properly set forth a method. Claim 6, 
Patent 1692682—-Ex parte Montreuil. (Board of Appeals of the Patent 
Office.) —Yearly Index Page 2363, Col. 1 (Volume III.) 
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Alien Is Permitted to Enter Without Visa 
On Return from Study in Foreign Schools 





District Court Finds Immigrant Is Entitled to Non-quota 
Status After Stay of 11 Years Abroad. 








SaBATO SERPICO V. JOSEPH W. TRUDELL,; years before, was lawfull 
IMMIGRATION INSPECTOR. teehee port of New York in 1903, has 
CoUuRT FOR THE DISTRICT OF VERMONT. oge- at _ trade of a tailor and had 
The opinion in this case was rendered | is domicile there ever since. He 

ication for a writ of habeas! brought his family here in 1908—his 
upon an applicatio ‘wits Cin suuthas of bis aimee chitent, 
the relator, a daughter and another son. 





corpus by the relator, he having been de- | 
nied admission to the United States by a! 
uiry because he did 
tion visa in accord- ; k 
4,, the family home in New York City ever 


immigration authorities. 
The Court held that the relator was en- 


ihim to Italy temporarily for the purpose 


'of completing his education. 
He had been law-, 


ge there, where he graduated with a 


jdegree in 1917. Then he attended Geor- 


| 


complete his education. He remained! 
there until 1925, when he was admitted 
to this country upon bond. 

Upon the cancellation of the bond and 
his application for admission, the Court June 7, 1924, with the 
held that, under the circumstances ie Medicine. 
lated in the opinion, he was entitled to © Studied in Italy 


And Served in War 


He did nothing but study in these in- 
stitutions while in Italy except to serve 
'11 months at the front 


‘where he completed a six-year course in! 


degree of Doctor 





{ 
j 
| 


immigrant returning from a temporary 
visit abroad. 

Harold Van Riper and Francis E. Ham- 
ilton for the relator; Harry B. Amey, 
United States Attorney, for the re-| Army during the World War. H 
spondent. . ‘and uncle—his father’s brother, 

The full text of the opinion of Judge at the Geordano Brurio College 
Howe follows: _  lattended, paid for his education. 

The relator is a returning Italian im-| He did not intend to remain in Italy: 
migrant, and has been denied admission | indefinitely or ty practice his profession ! 
by a board of special inquiry because | there, but intended to return to his home | 
he did not have an immigration visa in| in this country and practice here as soon j 
accordance with the Immigration Act | as he completed his professional training. 
of 1924. After ae seateates in June, 1924, he 

‘ was refused an Italian passport to the 
Status as Non-Quota United States, because Tnere were two! 
Returning Immigrant 


The legal question is: Is he @ non- 
quota immigrant, having been lawfully 
admitted to the United States? and is) 
he returning from a _ temporary visit 
abroad? The evidence is all one way. . | State Conead 0h Maaieesh’ Cane, 


Sec. 4 (b) of the Act of 1924 (8 U. : n , 
C; rae fs a non-quota immigrant | woe was temporarily admitted to the 


as “An immigrant previously lawfully : 
admitted to the United States who is re- 
turning from a temporary visit abroad.’ 

Sec. 13 (a) (8 U.S.C. A. 213) provides: 








|ahead of him. He then obtained a pass- 
port for England. There it was reissued 


United States, but a nonquota immigra- | 





ted States for six months at Montreal, 


* * * and 
(4) is otherwise admissible under the 
immigration laws.” , 

Subsection (b) provides: 

“In such classes of cases and under 
such conditions as may be by regula- 
immigrants who_have 
United 


;a@ regular interne there. 
He went to Montreal and presented. 


States and returning for a temporary 


porarily may be admitted to the United visit abroad, was held by the inspector 


States without being required to ob- 
tain an immigration visa.” 

Subd. I, par. 2, of Rule 3 of the Rules 
of July 1, 1925, (p. 96), provides: 

“An alien claiming to be non-quota 
immigrant by reason of having been}! 
previously lawfully admitted to the j 
United States and to be returning from | 
a temporary visit abroad shall be re- 
quired to establish such fact to the sat- | 
isfaction of the examining immigration | 
official: Provided that the presentation 
of a return permit duly issued to such 
alien pursuant to the provisions of sec- 
tion 19 of the Immigration Act of 1924 
shall be deemed prima facie evidence 
of the fact that such alien is returning 
from a temporary visit abroad.” 


1926, because he did not have a nonquota 





treal in obedience to the condition of his 
bond and had it canceled. 

Later he presented himself to Immi- 
grant Inspector Lincourt at the port of 
‘St. Albans, Vt., for inspection and ad- 
mission as a returning nonquota immi- 
;grant having been lawfully admitted to 
the United States and returned from 
a temporary visit abroad, was held by 
the inspector, examined by a board of 
; Special inquiry at the port of St, Al- 





And par. 5 of the same rule (p. 96) i Vt., and on February 10, was re- 
provides: / ; a jected because he did not have a non- 
| “Where an immigrant claiming a ! quota visa “in conformity with the Im- 


non-quota status fails to satisfactorily 
establish such status in the manner re- 
| quired by this subdivision, he shall be 
held for examination in relation thereto 


| migration Act of 1924.” 
ee Admission 
| 


For Lack of Visa 
The evidence introduced at both hear- 
The relator came to the United States! in 
from Naples, Italy, when a boy eight 


gs is made the record of the last exam- 

ination. The relator was returning from 

years old, and was lawfully admitted|a temporary visit abroad and was en- 
He jtitled to be admitted without a non- 
has had his domicile in New York ever |quota visa, as provided in section 4(b) 
; since. The evidence of this is clear. of the Act of 1924 (8 U. S.C, A, 204), 





uary 10, 1927, when he returned to Mon-! 


j COvery on a policy of fire insurance cov- 


‘ held that this was a sufficient inventory 
j Under the circumstances, to comply with 


, Was not customary for department stores 


; Warranty of the iron safe clause con- 
; tained in the policy. The defenses relied 


_ affirmed the judgment of the lower court! 
| for recovery for the plaintiff. 


| ard for appellant; Rodney S. Cohen, and 


» cuit Judges. The full text of the court’s 


y admitted at) h 


They were lawfully admitted at the business September 26, 1925, and was 
port of New York and have all lived at, Gestroyed by fire the night 


since, except that in 1914, when the re-; $77,000, all policies 
lator was 14 years old, his father sent! three-fourths of the value of the mer- 


| medicine and surgery, and graduated on; Of $119,979.96 was added to the stock, 


in the Italian j from 5 or 10 cen 
is father; day the total of 

a priest} tered in the ledger but the items and 
whete he] prices were not 


lh 
or three hundred thousand applicants| family—his 


tor Canada, and there reissued for the| domicile. 


|tion visa was refused by the United, and sister were actually living and ac-| 


on June 16, 1925, on giving a bond con- S.C. A. 210) and subd. F of Rule 3 
ditioned that he would return to Canada,} (p. 93) of the Rules of 1925, do not 
‘ete, Later the time was extended to Jan-| apply to a returning immigrant who left 
uary 10, 1927. During this time, after; the United States for a temporary visit 
; being at his home in New York City for abroad before that act was passed and 
about a month, he entered Flower Hos-; the rules adopted. Such immigrants re-' 
! pital at 64th street as an interne-externe,| turning from a temporary visit abroad 
; and after eight or nine months he became! could not comply with that section or 


;himself to Immigrant Inspector Lavan-| limit returning nonquota immigrants to 
|deira for inspection and admission as a! those who have temporarily been abroad 
returning nonquota immigrant having! for six months. 
jbeen lawfully admitted to the United: which Congress has imposed is that they | 


and examined by a board of special in-| abroad. 
;quiry there, and rejected on August 20,' 


‘visa, He then came back to his home inj 3 (p, 93) of the Rules of 19285, it is 
| New York City and resumed his position; plain that they apply only to immigrants 
as an interne at the hospital until Jan-! leaving for a temporary visit abroad! 


| 
| 





1 


i His father came over from Italy five | and Section 13 (a-4) and (b) of that | 


Recovery on Fire Insurance Policy 


Permitted Despite Lack of Sales Slips 





Lack of Cash Records Does Not Constitute Breach of 
Warranty of Iron Safe Clause. 





MASSACHUSETTS Fire & MARINE INsuR- 
ANCE COMPANY y. JAKE SCHNEIDER, 
PROPRIETOR OF FairFAX DEPARTMENT 
Storr, APPELLEE. No. 5204, Circuit 
CourT OF APPEALS FOR THE FirtH 
Circuit. 


The plaintiff brought an action for re- 


slips were not put in the safe and were 
destroyed by the fire. A regular set of 
books was kept and these with the in- 
ventory and all invoices were produced. 

The provision of the policy relied on is 
as follows: 

“The assured will take a complete 
itemized inventory of stock on hand at 
least once in each calendar year and, 
unless such inventory has been taken 
within 12 calendar months prior to the 
date of this policy, one shall be taken 
in detail within 80 days of issuance of 


ering a stock of merchandise. The de- 
fendant insurance company defended on 
the ground that the policy was void by 
reason of a breach of the so-called iron 
safe clause in failing to take an inven- 
tory and keep and produce sales slips. 

The plaintiff conducted a department 
store, the colirt explains in its opinion, 
the credit sales of which were almost 
negligible. Within a few months after the 
store had been opened for business, a 
fire destroyed the insured merchandise. 
The cash sales slips were not kept in a 
safe and were destroyed by the fire. 
Other books, including invoices, were 
Produced by the insured. 

Invoices for goods were entered in a 
book, and upon receipt of different con- 
signments, the merchandise was checked 
and verified with this book. The court 


and void from such date, and upon de- 
mand of the assured the unearned pre- 
mium from such date shall be re- 
turned, 

“The assured will keep a set of books, 
which shall clearly and plainly present 
a complete record of business trans- 
acted, including all purchases, sales and 
shipments, both for cash and credit, 
from date of inventory, as provided for 
in first section of this clause, and dur- 
ing the continuance of this policy. 

“The assured will keep such books and 
inventory, and also the last preceding 
inventory, if such has been taken ac- 
curely locked in a fire safe at night, and 
at all times when the premises men- 
tioned in this policy are not actually 
open for business; or, failing in this, the 
assured will keep such books and inven- 
tories in some place not exposed to a 
fire which would destroy the property 
hereby insured. 

“In the event of failure to produce 
such set of books and inventories for the 
inspection of this company, this policy 
shall become null and void, and such fail- 
ure shall constitute a perpetual bar to 
any recovery thereon.” 


Proper Inventory 
J. William Thurmond (Herbert C. Gray; Held to Have Been Made 


on the brief) for appellee. 
Appeal from the District Court for the} It is difficult to understand how, under 
the circumstances, any better iInven- 


Southern District of Georgia. 
Before Walker, Bryan and Foster, Cir-;tory could have been made than is 
shown to have been made in this case. 
Opinioned, delivered by Judge Foster, fol- | It was sufficient for all purposes. We 
lows: | will dismiss that contention without fur- 

Appellee brought suit to recover on a! ther comment. ; 
policy of fire insurance of $10,000 is-| Appellant contends that the failure to 
sued by appellant to cover a_ stock of| preserve and produce the cash sales 
merchandise in a department store op-| Slips constituted a breach of warranty 
erated by appellee at Fairfax, S. C., and|of the iron safe clause, No other objec- 
secured a verdict and judgment for $9,-!tion _is urged as to the method of keep- 
948.63, The defense, raised im various|ing the books nor is fraud suggested. 
Ways unnecessary to state in detail,| A similar provision to that above 
was that the policy was void by reason| quoted appears in all standard fire pol- 
of a breach of the so-called iron safe|icies on merchandise in stores and it is 
clause in failing to take an inventory; Well settled that it is to receive a Yrea- 
and keep and produce proper books, ee an of ae peanut 

vi _| plied with substantially and not li ally. 
aif of appellee tending £0 ‘show the; While full egal effects should be siven 
following state of facts it to prevent fraud or imposition on the 

i the insured, the intent of the parties 
should be sought and a practicable ‘ ap- 
plication of the clause be made to the 
facts of each case. See Liverpool, etc. 
Ins. vs. Kearney, 180 U.S, 132. 

A reasonable interpretation of the 
of Decem-| clause is that the insured agrees to, in 
ber 24,1925. The total insurance was| good faith, as a prudent man, keep and 
issuing for only, produce such books as are usual and 
necessary in the ordinary conduct of 
his business. 

In this connection there was uncon- 


the policy. 
It was also shown at the trial that it 


to preserve their sales slips. The failure 
was held not to constitue a breach of 


on, it was held, therefore were insufficient ! 
to bar recovery on the policy. 


The appellate court, by its decision, 


T. A. Hammond, and Willam M. How- 





Merchandise Invoice 
Was Entered in Book 


The store at Fairfax was opened for 





chandise covered. ‘Before. the store 
opened for business, on September 12, 





He attended Alexander Mozoni Col- 1925, the date of the policy in suit, aj tradicted testimony tending to show that 


consignment Of merchandise of the value 


it is not customary to preserve cash 
of $18,637.98 was received. The invoice 


sale slips in a business such as con- 


| 
| 


dano Brurio College, where he completed‘ for this had _ been entered in a hook! ducted by appellee except for a limited 
a three-year course in two years, Then! Which is the inventory relied onby ap-| time, say three to six months, and that 
ihe entered the University of Naples | pellee, Thereafter, up to the day of the/it is impracticable, if not impossible, to 


fire, merchandise of the total net value} keep them in a place safe from fire. 
| Appellant relies ng ~— = 
The store usually had 10 or 12 clerks, Ci810n in Wright ws. Union Ins, Co. 
and some times a as 20 eer a Fed. (21) 612. We think that case may 
ployed. During ‘the short time the store|be distinguished from the one at bar. 
was open for business the cash sales to-| There the cash sales were negligible and 
taled $40,432.45, and the credit sales} W@ Were dealing with books purporting 
only $68.45. The clerks made out sales | to show credit sales. It is practicable 
tickets for cash sales, which sales ran|f0r the insured to keep a record of sales 
ts to $30 or $40, Each; 0M . Credit, showing items and prices, 
the cash sales was en-j THis is necessary for his own protec- 
tion and no prudent man would neglect 
to do so, 


Insurer May Rely 


On Keeping of Books 

The insurer has the right to rely upon 
this obvious method of keeping books. 
That he will do so may be said to be 
within the contemplation of the parties. 
On the other hand, thousands of estab- 
lishments conduct large cash businesses 
with no more record of sales than a 
cash register. 7 

Surely, a reasonable interpretation of 
the iron safe clause does not require 
us to say in effect that insurance run- 
‘ning into the millions is void and that 
the premiums for protection have been 
paid in vain, if the insured fails to re- 
cord his cash sales in detail in such es- 
‘tablishments, We find no merit in this 
contention, ° > 

Testimony was admitted over objec- 
tion tending to show that appellee’s_mar- 
gin of profit on cash sales were 33 1-3 
per cent on cost, or in other words that 
the gross amount of sales included 25 
per cent profit. As the policy was not 
void for breach of warranty, appellee 
was not limited to producing his books 
and parole evidence was admissible to 
prove the loss. One well recognized 
method of doing so is to show’ the 
amount of total sales, reduced to cost 
| by proving the margin of profit, and by 
! deducting that from the value of the 
| goods shown by the inventory, together 
with those thereafter purchased to show 
what was in the premises at the time of 
of the fire. 

There was also testimony tending to 
: Show that from the books, inventory, 
and _ invoices produced, estimating the 
profit on sales at 25 per cent, the total 
loss was $102,139.22. The way was open 
to appellant to rebut this but no at- 
tempt was made to do so. This evidence 
was not objectionable as tending to vary 
or supplement the books, 

Other errors assigned all run to the 
contentions above considered and it is 
unnecessary to refer to them in detail. 
The record presents no reversible error. 
Affirmed November 8, 1928. 


shown, The cash sales 





Act (8 U. S. C. A. 213, a-4 and 5), and! 
Subdivision I, paragraph 2 of Rule 3 of 
the Rules of 1925, 

He was returning to his home which 
ad actually been kept for him by his 
father and mother during all the time 
he was away. He was returning to his 
father and mother, his 
brother and sister, 

This was more than a retention of} 
It was retaining an actual 
home wherein his parents and his brother ! 











tually waiting for his home-coming; U. 
S. v. Day, C. C. A, 21 Fed. (2) 307, 
Section 10 of the Act of 1924 (8 U. 








that rule. ! 
In the Act of 1924, Congress did not: 


The only condition; 
have departed temporarily and that they 


are returning from such temporary visit 


From the language of Section 10 (8 
U. S.C. A. 210) and subd. F of Rule 


after the statute was passed. Any 
other construction would prevent all im- 
migrants who happened te be tempo- 
rarily visiting abroad at the time this| 
statute was passed from ever returning, ' 
for none of them could possibly have 
or obtain the permit required by that 
section and that rule. 

The language is plain and unambigu- 
ous in section 13 (b) (8 U. S.GQA 
213, b) that immigrants who have been 
legally admitted to the United States; 
and who depart therfrom temporarily | 
may be admitted without an immigra-| = 
tion visaa The Comm. Gen. of Im- 
migration, etc., is given authority by 
Section 24 of the Act of 1924 (8 U. §. 
C. A, 222) to prescribe rules and reg- 
ulations for the enforcement of thp pro- 
visions of that act. | 

He is not given authority to enlarge 
or restrict its provisions, and that is| 
the effect of subd, F of Rule 3 (p, 93) 
if an immigrant temporarily visiting 
abroad at the time the statute was 
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The United States Baily 


in New York 

Tue UniteD STATES Daity is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 

of your hotel or telephone 
Longacre 4649, 
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this policy, or this policy shall be null ' 


AvTHorizep STATEMENTS ONLY 
PustisHkp Wirnout COMMENT 


Claim 


Which Merely Explains Action 


Are Presentep Herein, Berna 
RY Tip UNITep Srates DAILy 


Of Apparatus Held to Be Unpatentable 


Rejection as Being Inproperly Drawn to Method Is U p- 


held; Descriptions 


Ex parts MontreuiL, AppraAL No, 401, 
Board oF APPEALS or THE PATENT 
OFFICE. 


Patent No, 1692682 was issued to 

rank H. Montreuil on November 20 
1928, for apparatus for cooking and 
other putposes, on application No.758352, 
filed December 27, 1924, 

Rudolph M. Hunter for the applicant. 

A method claim, No. 6, drawn in con- 
nection with an apparatus for cooking, 
was held to be unpatentable as being 
Nothing more than a statement of the 
specific action of the specific apparatus, 
and because it could not be conceived 
independently of the mechanism. 

Before Assistant Commissioner Moore, 


# Examiners-in-Chief Henry and Redrow. 


v4 


3 


The full text of the decision of the Board 
follows: 

This is an appeal from the rejection 
of claim 6, which reads as follows: 

“6. The herein-described thethod of 
miaititaining substantially uniform total 
Pressures between a plurality of heating 
units receiving steam from a common 
source and a common drainage main for 
imsuring the discharge of the water of 
eordensation therefrom into said com- 
mon dtaifiage main, which consists in 
miaintaining within the drainagé main a 
Pressure equal to the maximum pres- 
Sure prevailing in any of the heating 
tnits supplying steam from a main com- 
moti to all of the heating units and 
Producing in the heating units variable 
steam pressutes according to the con- 
Géiisatioi capacities of the respective 
heatifig units, delivering the water of 
condensation froti the several heating 
units to the common drainage main and 
causing the same to flow thereinto not- 
withstanding a higher pressure therein 
than Within one or more of the heat- 
ing units by automatically producing 
and maintaining a static head between 
the diainage main and any of the heat- 
ing tnits whose steam presstire is less 
than the maximum pressute aforesaid 
by supplying the static head with water 
of cordefsation from the respective 
heating unit, whereby said static head 
or heads afe automatically built up be- 


tween the discharge of the heating units | 


and the drainage main by reason of 
which some of the steam pressure 
within any unit and the pressure of the 
static head in respect to such unit shall 
e@qiual the préssure in the drainage main 
And causing the excess accumulations 
of watet from the respective static heads 
to automatically pass into the drainage 
main and from out of the said main 
while maintaining the maximum pressure 
therein atid also the balancing of the 
Operative pressures in all of the heating 
units irtespective of vatiable condensa- 
tion and steam pressures therein.” 
Claim Was Rejected 

As Being Improper 

No réferences are involved. The claim 
Stands rejected on the ground that it is 
not 4 proper method claim. 

Thé application discloses apparatus in 
which steam is used as a heating me- 
dium. The essentiaf feature involved is 
an arrangement by which the water of 
eondénsdtion may be allowed to escape 
from each of several heaters into a com- 
mon. drainage main without interference 
as between the several heaters. Appli- 
eant has devised a new apparatus in 
which a vertical reach of pipe—a “stand 
pipée”—is included in the drainage sys- 
tém betwéén each heater and the com- 
mon drainage main so that, when steam 
condenses very fast in one of the several 
heaters the resulting water will not flood 
that héater, but will accumulate in the 
stand pipe and by its. hydrostatic pres- 
suré be able to escape into the drainage 
main against the full pressure which it 
is necessary to maintain therein to pre 
vent steam from the other heaters from 
éscapifig and going to waste. 

Five claims have been allowed on the 
Apparatus shown, which involves this 
principle. 

The question involved here is whether 
a statement of what happens in this sys- 
tem is a patentable ‘method or merely the 
function of this specific device and, as 
such, inseparably dependent on it. 

it is settled beyond question that a 
process which is nothing more than the 
statement of the action of a specifie ma- 
chine or apparatus is not patentable even 
though it may be called a process. ‘This 
no doubt follows from the simple propo- 
sition that if a machine and process are 
inseparable the claim for the machine 


of Device Allowed, 


steam from a common source and a com- 
mon drainage main for insuring the dis- 
charge of Water of condefsation there- 
from into the ¢omimon drainage main.” 

We are confronted at the outset with 
doubt as to what weight to giv: to this 
clause and what weight would be given 
to it by those who might be called upon 
to construe the claim, Shall it be in- 
cluded in the merits of the claim and in- 
separably tied up with the several al- 
leged steps that follow or shall it be 
ignoted as merely a general reference to 
the art concerned? It is beliewed it 
would certainly lead to vatious construc- 
tiots and to confusion. If the clause 
be considered an essential part of the 
claim and given its full merits then the 
claim becomes an informal mixture of 
apparatus and steps of an alleged 
method, but which steps necessarily de- 
pend on the particular epparatus named 
in the clause. Such method aside from 
being of improper form would be barred 
as being in substance only the func- 
tion of the apparatus, 

If the second alternative be accepted 
and the clause eliminated because not 
having any weight in the claim, it 
would follow that it should be 
celed as so much itrelevant matter 


in the process claim. Appellant 


{in the last five ‘ines, page 1 
toe the clause, but this seems to lead to 
the illogical situation that while 
1clause is in the claim, still it is tobe 
given no weight or meaiiing. 

A careful study of the remainder of 
the claim convinces us that it cannot 
stand separated from the specific ap- 
paratus shown. There are numerous 
1references throughout this part of the 
claim to each of the details of struc- 
ture shown—*‘heating units” deriving 
| steam ftom a ‘‘main common to all the 
{heating units” and delivering water to 
the “common drainage main” through 


the “static head’ which is nécessarily | 
the “stand pipe.”’ Unless there are a mul- | 


tiplicity of “heating units” the 
for the existence of the system disap- 
pears. Unless there are “stand pipes” 
j¢alled “static heads” in this claim atid 
“conimon supply main” and a “‘comnion 
drainage main” all cofinected as shown 
(and all apparatus—the method cazinot 
exist, 


Principle Is Different 


From Method and Apparatus 


Applicant presents extensive remarks 
in his brief. 


reason 


conceived before the specific apparatus. 
It is not conclusive that this is correct. 
In this case, the inventor could appar- 
ently think in terms of apparatus as well 
jas in terms of steps. It is the principle 
upon which it depends that would be apt 
; to be the first conception. A principal is 
lteither method nor apparatus and it 
| would depend on the type of person and 
his experience whether he would inter- 


| pret the idea into apparatus or process. | 


However, in either case, the two are s0 
fiearly identical in this instanc@ as to 
inake them not  patentably different. 
Also we do not agree with applicarit’s 
contention in his detailed discussion of 
the form of the claim that ‘*mains,” 
“heating units,’’ “‘drainage mains,”’ ‘static 
heads,” etc., can be considered as limiting 
or défining terms and yet at the same 
time have their présence as elements ig- 
hored. 

It is, therefore, held that this claiin 
does not properly set forth a method in 
view of its doubtful form and that any 
method it might be construed to set 
forth in conneetion with the disclosure 
lin the case is not allowable because of 
being nothing more than the statement 
of the specific action of this specific ap- 
|paratus, which as well established falls 
| within a zone of methods not patentable. 

A substitute claim is presented in the 
brief. It differs from the one consid- 
éred only in eliminating some of the ob- 
jectionable first elause of the claim. The 
proposed claim otherwise is no more al- 
| lowable than the one of record as it de- 
'pends throughout on reference to the 
same particular apparatus elements. Its 
entry is not recommended. 

The rejection is affirmed. 

Limit of appeal to Court of Appeals, 
40 days. Rule 149. 


‘American Films Used 
Mainly in Argentina 


| 


cah- | 


of the brief, appears to take this view] 


the | 


One feature mentioned is} 
the idea that the method was necessarily | 





HE people of the U 
are not jealous of 


HIS. vast organization has 
never been studied im detail 
ais one piece of administrative 
\ mechanism. No comprehensive 
effort has been made to Hist its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIA). H. TAFT, 
President of the United States, 
1909-1913, 


+ 


—~WOODROW 
President of the U 





Of Statistics on Current 


In these articles presenting a Topical Sur- 
wey of the Government are shown the pratti- 
cal contacts of the various bureaus and divi 
sions, The present serics deals with How the 
Government Helps Business. 


By Robert J. McFall, 


Editor, The Survey of Current Business, Bureau of the 
Census. 


REAT strides Have been made in the stabiliza- 

tion of business duiing the last few years, 

z and the greatest instrument in accomplishing 

this has been the mote intensive use of business 

statistics, Individual businesses, complete lites of 

i industry, and the whole economic life of the country 

| have experienced stabilization on a higcher plane of 

prosperity through a more complete and thorough 

utilization of statistical facts concerning business 
activity. 

Trade papers and trade associations gather and 
publish 4 wealth of business statistics combining the 
| figures coveritig the operations of many individual 
concerns, Such private agénciés are able to make 
intensive studies and interpretation of statistics that 
could not be undertaken by any public agency. 

* # * ; 

& OVERNMENT agencies, however, Aare in a position 

¥ to make contributions ti the field that cannot 
be made by any private agency. It iS a fact in the 
psychology of business men that a Government agency 
is frequently trusted with confidential figrures of indi- 
vidual concerns that would not be laid before the offi- 
cials of a trade association, for it is Feeognizel that 
Government agencies can be trusted to respect the 
confidential character of private records and not to 
give any opportunity to business rivals to gain access 
to them while they are being consolidated with the 
records of other concerns to show industrial group 
totals. 


ao 


Moreover, Government agetcies are recogiized as 
beinge entirely neutral and unaffected by motive of 
private gain. Consequently, theit summaries of busi- 
ness figures, while not free from the humaan liability 
to error, are generally accepted as unbiased and trust- 
worthy. 


The statistical Work of the Federal Government 
was formerly confined almost exclusively to the col- 
lection and publication of data compiled at rather 
long intervals, such as the decennial cemsus, There is 
a recent tendency toward the‘colleéction and publi- 

cation of current statistical information for the imme- 
| diate benefit of business, 


* * # 

ONE of the earliest innovations introduced by Her- 

bert Hoover when he became Secretary of Com- 
merce was the “Survey of Ciftent Business,” estab- 
lished to collect and publish comprehensive current 
statistics of business movements. The main purpose 
of this publication was to give up-to-date information 
! to business executives concerning the present state 
| and trends of their own line of industry and of the 
economic lifé of the @ountry in geheral. 


Many of the data contained in the ‘‘Survey” are 





Copyright, 


Patent Suits Filed 


(Statement of Patent Office of noticés tinder 
sec. 4921, R.S, as amended Féb. 18, 1922.) 


886541, E. R. Robinson, Rail, appeal filed 1451491, 8. H. Calkins 
Oct. 7, 1928, C. CG. A, Tth Cir., Doe, 4099,] strip, filed Nov. 6, 1928 
A. Robinson vy. J. J. Mitchell et al, (Milwaukee), Doc. 2475 

1018502, Just & Hanaman, Manufacture: ble Co. vy. J, E. Burke. 
of incandeseent electric lamps, D.C, W. D. 1452898, J. B. Smyth, 
Co. v. R. M1. Burton et al. Consent decree! Tex. (Houston), Doe. 
for plaintiff, Oct. 27, 1928. 
3d Cir., Doe. 3769, Atlas Specialty Co. et al. 
¥. General Electric Co. Decree affirmed, 


1454843, H. E. Brown 
ae 


their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they apptove, and that it is 
being applied with good business 
sense and management. 


Wash., N. Div., Doc. 600, General Electric] rock asphalt, fled Nov. 7, 1928, D. C., S. D. 
E 359, Uvalde Rock 
Same, ¢. C. A.,| ASphalt Co. v. S|. Shambaugh, 


S. D. Calif. (Los Angelés), Doc. EH M- 


rhited States 


AKING a daily topical survey of 
the amount 


all the bureaus of the National 
Government, grouping related activic 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them Stich a aurvey will be 
useful to schols, colleges, busitiess 
and professions here and abroad. 
CALVIN COOLIDGE, 
President of the United States, 
19 


that the 


WILSON, 
hited States, 
1913-1921. 


Stability of Business Promoted by Provision 


0 


perations in Industry 


Topic 37~How the Government Hel ps Business 
FiftyEighth Article—Statistics of Business Movements. 


compiled by its staff of by other divisions of the Bu- 
reau of the Census froth reports of individual con- 
cerns supplied for this purpose. Much of the statisti- 
cal material published, however, is assembled from 
the records and publications of other Govetninent bu- 


reaus, tradé associations, trade papers and private 
busitiesses. 


. 


A recent issue of the,“Survey of Current Busi- 
ness” assembled data which were secured from 46 
Governiient agencies, from 111 commercial and trade 
associations, from 36 technical periodicals and from 
44 private companies, In addition, primary data per- 
taining to 48 industries or trades were collected and 
compiled from the many individual members of these 
busifiess groups by the Bureau of the Census and the 
compilations published in the regular issue of the 
“‘Survey” and in the imany special miineographed re- 
leases seit out currently to those who cooperate in 
supplying these primaty data. 
bs 


x * 


T IS the aim of the “Survey of Current Business’’ 
to present currently the outstanding statistics of 
the general business progréss of the countiy, and the 
most significant series of data relative to the recent 
developments of @ach leadiig line of business activity 
in the country. No attempt is made to ptognosticate 
futtre developments, nor has any attempt been made 
to interprét the data which are presented. Most of 
the statistics ate miefély presented in tabular form, 
but many of the most important general sétiés are 
chartéd and an introductory sutmmary text is pub- 
lished outlining the most important dévelopmerits. 


The “Survey of Cuttent Business” is a monthly 
publication. Twice a year more GoOmprehensive issues 
are published in which monthly averages in all the 
leading series of data are shown, extending back to 
1913, where possible, together with the complete 
monthly figures for the last two years and complete 
descriptions of Sources. 


In the other monthly issues, the data for the last 
twelve months are shown for the leading business indi- 
cators and for five mioriths in the other seties. Weekly 
Suppléinents are also published, giving all the monthly 
figutes that are available for the first time during that 
week, 

Thus the business men do not have to wait until 
all the month’s returns are complete td receive the 
latest available record of developments. As already 
noted, mimeographed summaries are also issued for 
all the industriés covered by the special trade stim- 
maries compiled by the Bireau of the Census, 


The chart presenting the weekly developments of 
some of the outstanding business activities of the 
country, as shown in the weekly supplément, is also 
published each week iti the United States Daily under 
the heading of ‘‘ Weekly Index of Business Prepared 
by the Department of Comiiéfce.”” 


In the nest article,to be gaublished in the 
issue of November 24,Charles C. Clark, As- 
sistant Chief, United States Weather Bureau, 
will describe the Bureau’s activities as an 
aid to business. 


1928, by The United Statés Daily Publishing Corporation. 


Army Orders 


Col. Sherwood <A, Cheney, E. 


c., 


, Pattern and guide 
(dC B.D. Wis. 
> The Traitel Mar- Capt. Francis Murrie Tench, 
Corps, resignation of commission accepted. 
Process of treating 


Manila, P. 1., to Fort Wififeld Scott, Calif. 


oy i j Ss > ‘g i © ; 
| Under-reanier, 2h Fort Wintield Scott, Calif, to Manila, P, I. 


is de- 
tailed 4s A member of the court of inquiry 
at Headquarters, First Corps Area, in the 
absence of Brig. Gen. Meriwether LL. Walker. 


Dental! 
Capt. William G. Brey, Coast Art., from 


Capt. Alva F’. Einglehart, Coast Art., from 


Capt. Georgé Myron Defiiorest, EX. C. Res., 


fully proteets the idea atid is the pre-j| 
ferréd subject of invention. 

On the other hand, it is equally estab- 
or that ee or eee 
methods are proper subjects o in-| - = gee 
vention, geevided they coo be con-| Aterican films make up abou 90 
ceived independently of,mechanism. It! to 95 per cent of the total of short, films 
is not, however, prohibited that imple- | exhibited in Argentine motion picture 
ments or even organized mechanism | theaters. The remaining 5 to 10 per 
may be employed as a matter of choice to | cent is composed mainly of French news 
increase speed or otherwise make the | reels giving European political, fashions 
mieéthod more practical or valuable. But|and other hews, the Assistant Trade 
such method must not be dependent on|Commissioner at Buenos Aires, Charles 
the special meehanism. H. Ducote, advised the Department No- 


Opinion Is Supported ;Vember 22. 


. ae The report follows in full text: 
By Previous Decisions No exact figures are available regard- 

These gérieral rules are considered ling the total mumber of such short films 
atiply supported by the discussions in: | exhibited in Argentina, however, accord- 
In Re Weston, 1901 C. D. 290; In Re|ing to a rough estimate abotit S56 news 
Creverling, 1905 C. D. 684; The Ex-|reels and about 16 cartoon, educational, 
panded Metal Co. v. Bradford et al. and jete, films making a total of about 52 
the General Fireproofing Co. v. The Ex- | films, ate released every nionth, or about | 
panded Metal Co., 1909 C. C. 521; In Re | 625 per year. These figures cower that 
Rowe, 1918 C. D. 426. 

Considering the claim in view of these, 
it i8 found that it is entitled “The herein- 
described method of maintaining sub- 
stantially uniform pressiires between a 
plurality of heating units receiving 


Comprise 9O Per Cent of Short 
| Moving Pictures Shown. 


ducers outside of Argentina, 

Many theaters also use nationally- 
produced news reel films, depicting scenes 
and happenings in vatious parts of the| 
republic as well as in the other coun 
tries of South America. There are threc 
priicipal Argernitife producers of sch 
films, each of which makes an average! 
of one film per week, giving a total of 
about(/150 per year. This last amount 
added to the 625 films already men- 
tioned, makes a grand total of about 
780 short films per year absorbed by the 
theaters in Argentina, 

Motion pieture theaters in Argentina 
do not make use of the continuous method 
|of exhibition in use in the United States. 
Instead, the daily program is divided 
into a humber of sections of a little 
more than an hour’s duration, each sec- 
tion usually being given over to the show- 
ing of a feature of from seven to ten 
reels length. Admission prices are 
charged according to the section or pie- 
ture one wishes to see, In some thea- 
ters it is the custom to give over one 
section to the exhibition of a geroup of 
three ot four short films. Only about 
15 per cent of the theaters make use 
of “shorts” in this way and it is unlikely 

ary absence after’ the statute was j|that the number of theaters thus using 
assed, short films will increase, It also the 

The relator should have been admitted. | practite in some theaters to use in one 
Therefore he i discharged. section a short news reel in addition to 

Novémbér 8, 1928, jthe featttte picture, 





Re-entry of Alien Allowed 
After Studying Abroad 


[Continued from Page 8.] 
passéd cannot feturn witholt an 
migration visa or permit. 

Manifestly par. 2 of subd. F of 
Rule 3 (p. 96) applies to the relator, 
and subd. F of Rule 3 (p. 93) is void, 
as held in Johnson v. Keating, C. C. A, 
17 Fed. (2) 50; U. 8. v. Curran, D. C., 
22 Fed, (2) 814. 

In this case it happens that effect can 
be given both to the statute and the 
rules by giving them a reasonable con- 
struction; viz.: that par. 2 of subd, I 
of Riille 3 (p. 96) applies to returning 
iminigrants who left for a temporary 

isit abroad before the’ statute was 

assed, and that sec. 10 (8 U. S. C. A. 

0) and par. 1, subd. F of Rule 3 (p. 

applies to those leaving for a tem- 





im- 


1s 


\ 
\ 


July 16, 1928. 

1066161, H. RB. Stiltz, Oil burner, C. C, A., 
id Cir., Doe. 3744, H. B. Stilz v. Bethlehem 
Shipbuilding Corp. Ltd. Claims 1, 5, 6 
and 7 hela not infringed, Nov. 5, 1928. 

1082933, W. D, Covlidge, ‘Tungsten and 
method of making same for use as fila- 
ments of incandescent électric lamps, C. 
(. Ay 8A Cir., Doc. 3654, General Electric 
Co. v. De Forest Radio Co. et al. Decree 
reversed in part, Sept. 18, 1928. 

1089405, W.S. Ferguson, Reinforced con- 
crete dock or pier, filed Now. 7, 1928, D. Cy 
kk. D. Mich., §$. Div. Doe. 3040, The Dock 
& Terminal Engineering Co. et al. y. Mich- 
igan Alkali Co, 

1125476, G. Claude, Systerm of illuminat- 
ing by lrarhinescent tubes, filed Oct. 16, 
128, D. €%., BL D.N. Y., Doe. 3889, Claude 
Neon JV.uigzehts, Inc, v. FF. Albert et al. 
(Built Well Hlectric Sign Co.). Same, filed 
Oct. 17, 1928, DL. ¢, B.D. Nw Y., Doe, 3891, 
Claudg Neon Lights, Inc., v, Nythiday 
Klectric Sens, Inc, et al. 

1158123, H. A. Fessenden, Apparatus for 
generating and receiving electromagnetic | 
Waves, filed Oct. 22,1928, D. C., 8. D, Calif. 





t 


portion Of the market supplied by pro-| (los Angeles), Doc, 8 O-G6-M, Radio Corp, | yr ¢ 
lof Ameries et aly. lh. W. 


Falck (Adyanee 
<*o.). 

F. J, Straub, Building block and} 
method of making same, C. C. A,, 3d Cit., 
Doe. 3776, Crozier-Straub, Imnc., et al. v. T.j 
Graham et al. Decree reversed, Sept. 26, 
1928. Doe. 3777, Crozier-Straub, Inc., et al. 
v. J. Melmod et al. Decree as above. Doe. 
3778, Crozier-Straub, Inc., et al. v. R. G 
Downer, Decrté as above. 

1270758, J. H. Wilson, Can, ©. C. A, 
sth Cir. (St. Louis), Doc. 8036, Wilson 
& Bennett Mfg. Co. v. Niedringhaus, Ine. 
Decree affirmed, Ott. 26, 1928. 

1318974, E. D. Atdérsom, Machine for 
packing articles, D. C., S. D. N.Y, Doe. 
E 42-375, E. D. Anderson, Ine, v. Smith 
Bros., Ine. Consént decree sustaining patent 
as to claimis 26, 30, 31, 32, 33, 34, 36, 39, 
41 and 42, Nov, 1, 1928. 

1326520, A. McLarén, Iee cream cone and 
package container, filed Jam. 23, 1928, D, C. 
Md. (Baltimore), Doc. KB 1355, McLaren 
Consolidated Cone Corp. v. Maryland Bak- 
ing Co. et al. 

1385102, Winters & Crampton, Latch, C. 
C. A., 3a Cir., Doc, 8727, A. F. Winters, et 
al. v. Demt Hardware Co. Deerce affirmed 
Oct. 4, 1928. 

14438465. F. J. Dolan, Box, D. C,, 8. D. 
N. Y., Dee. E 45-272, J. M. Priee v, Allison 
Drue Stores, Inc, Consent amd order of dis- 
continuamece Oct. 31, 1928. 

1447090. J. KE. Langscorf. Necktie, filed 
Oct. 30 1928, D. C., E. D. Mich, 8. Div., 
Doce. 30083, Frane-Strohmenger & Cowan, 
Inc. v. Payette Neckwear Co. Same, D, C., 
§ D. N. Y., Doe. E 45-151, Frane-Stroh- 
menger €& Cowan, Inc., v. J. Fefférman et 
al. ConSeret decree for plaimtiff (notice dated 
Nov. 7, 1928), 


Hlectrie 
1212840, 


S6-NI, A. J. Campbell et al. (Grant Oil Co.) 
v. IDuro Engineering Co. Patent held valida 
and infringed, particularly claims 1, 2, 10, 
11 and 12, Oct. 29, 1928. 

149543), U. D. Reagan, Tile brick or buila- 
ing tile, D.C, 8. D. Ghiio, FE. Div., Doc. 435, 
G. WD). Reagan vi. Heath Cube Service, Ine. 
Patent held invalid (notice dated Oet. 
31, 1928); 

1533858, L. A. Heazeltine, Neutralizing 
eapacity couplings in audions, filed Oct. 30, 
1928, D.C, Dela, Do@. E 695,L.L. Jones v. 
Hazeltine Corp. et al. 

1537708, W. Sechottsky, Thetmionic 
vacuum tube, filed Oet. 9, 1928, D, C., HB. D 
N. Y-., Doc. 3874, Radio Corp, of America v. 
Williamsburgh Electric Supply Corp. 

1553459, Il. HW. Moreton, Spot light lamp, 
filed Oct. 17, 1928, D. C.,, 8. D. Calif. Clos 
An#eles), Doc, O-61-M, D, L. Benton et al. 
Vv. Owl Lamp Co. et al. 

1575462, W. Stueébing, jt, Platform, C. C. 
A., 34 Cit, Doe. 3851, Sttiebing, Cowan Co. 
v. J. J, Semple et al, Decree affirmed 
Oct. 31, 1928, 

1619778, N. Abramson, Flashing plue, 
filed Oct, 2, 1928, D. C., B.D N. Y., Dee. 
: >, resto Products Co. y, Eagle Eleetric 

Co, et al. 

1628591, P. Harris, 
Ss. DD. N.Y, Doe: B 
Goeds Co. Inc. et 
(Gerling Toy Co.). 
plaintiff Nov. 2, 1928. 

1646347, C. C. Collette, Play ball, 
Nov. 3, 1928,D. C., S. 
114, C. C. Collette et 
Cut Fabric Co, 

1649660, C. J. Bristol, Water heating at- 
tachment for hot air furnaces, filed Oct. 31, 
1928, D.C, 8. D. Iowa (Ottumwa), Doc. BE 
4058, Globe Machinery & Supply Co. v. 
Holland Furriacé Co. et al. 

1658614, Strand & Johnson, Tank for 
cormbined harvester and thresher, filed 
Nov. 5, 1928, D. C. Boans, (Wichita), Doe. 
E 528-N,C. F. Stkanad et al v. J. 1. Case 
Thr ing Machine €o, 

2665365, Huht & Bopp, Apparatus for 
forming molds for eolumns With bases, 
filed Oct. 27,1928, D. C., 8. D, Calif: (ios 
Angeles), Doc. E O-71-J, Raymond Con- 
erete Pile Co. v. B. FS. Bertraii (Bertram 
Drilling Co.) et al. : 

16718hi, A. F, Coulter, Bunch builder f6r 
spifiniiig machine, fiked Oct, 13,1928, D. €., 
M. OD. Ga, (Columbus), Doe, 10, A. F. 
Coulter vy, Eagle & Phenix Mills, 

1676485, D EF. Finucane, Leader pipe 
strap, filed Nov. 1, 1928, D.C,8.D. N. Y., 
Doc. F47/110, D J. B*inucane vy, Apex Gut- 

; ‘p. et al. 

1680271, : Machilett, Argon mercury 
discharge tubes, filed Od. 1, 1928, D. C. 
FE. D.N.Y,, Doc. 3847, Rainbow Light, Ine. 
v. Claude Neon Lights, Inc. 

Re. 14419, J. F. MaekKay, Brooder, D. €., 
Ss. D., ill, &. Div., Doc. 868 The Buckeve 
Incubator Co, v. BE. M, Sheer Co, et al. 


Wig for dolls, D. 
43-386, Mutual Hair 
al. vy. A, A. Gerling 


Consent decrée for 


filed 
D.N. Y., Doc. E 47- 
al. v. The Hydrade 


} Second Lieut. 


to duty at Philadelphia, Pa. 
Capt. Ward Melville, Q. M. C. Res., to aé- 
tive duty at Washimgton, D. C. 
Lieut. Col. Jarnes Lafayette Mitchell, Inf, 
j Res, to Army War College at Washington, 
D. Cc, for instruction, 
Capt. Louis Ef. Pfiee, Finanee Dept., or- 
ders of November 15 amended. 
Horace W. Johnson, Inf, 
orders of October 25 amended. 
Second Lieut. Irvin Schindler, F*. A., from 
Fort Lewis, Wash., to Honolulu, Hiawaii. 


First Lieut. Efousan W. Duncan, F, A, 
from Fitzsimons General Hospital, Denver, 
Colo, to Attny aind Navy General Hospital, 
Hot Springs National Park, Ark. 

Maj. Kdward Wworak, Finance 
retired from active service. 

Capt. Edward C. Black, Air Corps, is de: 
tailed as a memnaber of the board of officers 
‘appointed for the purpose of examining 
candidates for Commissions in the Corps. 

Capt, John ID. White, F. A., orders of No- 
vember 8 amended. 

j Capt. Ray 18. Conner, Inf, orders of Sep- 
‘tember 22) amended. 

| Capt. Williama C. Dunkel, Inf., orders of 
David Louis Behneke, Air 


November 16 amended, 
| Corps Res., orders of May 25,1927, amended, 


Dept., is 


First Lieut. 


| 

| Navy Otders | 
| | 
| | 

Lieu. Williatm W, Behrens, dét. Rec. 

| Bks.,, Philadelphia, Pa.; to U) S. S. Mahan. 
| Lieut, Melville E. Eaton, det. Nav, Air 
Sta, Pensacola, Fla; to 8th Naw. Dist. 

Lieut, William E. O'Connor, det. 3rd Nav. 
Dist.; to U. S. S. Brooks, 

Lieut. Johm ‘W.. Rogers, det. 
Dist.; to Asiatic Sta. 

Lieut. (j.¢.) Carl E. Cullen, det. U.S. 8. 
Whipple; to temp, duty Submarine Base, 
New London, (©onn. 

Liert. (j.-g.) John E, Florance, det. U, S. 
S. McFarlanG@; to temp. duty Submarine 
Base, New Lomdon, Cori, 

Lieut. (j.¢.) IDavid A, Hurt, dét. U. 3S, 8. 
S-7; to tenip: dtity Nav. Submarine Base, 
New London, Conn. 

Ens, Paul Mf. Curran, det, Nav. Torp, 
Sta, Newport, R. 1; to Submarine Base, 
New London, Conn. 

Ens. Louis FE. Gunther, det. Nav. Torp, 


( 


Sth Nav. 


' 


Patent held valid but not infringed (notice 
dated Nov. 1, 1928). 

Des, 72007, E. Ellett, Toy Amimal, filed 
Sept. 1; 1928, Cc. N. J. Doe. 3524, R. E. 
Ellett et al. G, Reiner et al. 

Des, 76479, 
Trinming braided, filed Oct, 80, 1928, D, G, 
8. DN. ¥.. Dee. E 47/91, Ps. MHershkowits 
et al. ¥. B. Gordon, 


> 
%. 


D. 
¥. 


FE 


‘4 


Hershkowitz & Hershkowitz, Ut 
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Lamb, Harold. Tamerlane, the earth shaker. 
340 p. N. Y., McBride, 1928. 28-24882 
Laveille, Auguste Pierte, A life of Cardinal 
Mertier, by . translate by Arthur 
Livingstone. 251p. N. Y., Century, 1928, 
28-248387 

... The road of health 
to Grown-up Town, by... and Williedell 
Schawe; with illustrations by Eunice 
Stephenson and Ellen Kettunen, (Health 
readers: book 3.) 152 p., illus. Yonkets- 
on-Hudson, N, Y,, World book co., 1928. 

! 28-24867 
Macleod, William Christie. The American 
Indian frontier, (The history of civ- 
ilization. Historical ethnology.) 598 p., 
illus. N. Y., Knopf, 1928. 
ills, Frederick Cecil, Statistical methods 
applied to economics and business. 
(American business series: genéral ed- 
itor, R. C. MeCrea.) 604 p. WN, Y., Holt, 
1928, 28-24805 
Minot, George FE. Mufder will out. 291 p. 
3dston, Miass., Marshall Jones co., 1928. 
28-24825 


Lummis, Jessie .I 


lM 


cumstanece, by Arthur Ek. Morgan. 28 p. 
Yellow Springs, 0., Kahoe & co., 1928. 
28-24889 
Muddiman, Sir Alexander Phillips. The law 
of extradition from and to British India, 
by... 2d ed, by L, Graham and J. A. 
Samuel. 264 p. Calcutta, Thacker, 
Spink & eco., 1927. 28-24804 
urry, John Middleton. Things to 
come; essays, 318 p. Macmillan, 
1928, 28-24941 
Nevins, Allan. American press opinion, 
Washington to Coolidge; a Gdocuthentary 
| recofd Of editorial leadership and eriti- 
cisth, 1785-1927. 599 p., illus. Boston, 
Heath, 1928. 28-24815 
|The Oxford book of carols, by Percy Deat- 
mer, FR. Vaughan Williatms, Martin 
Shaw. 248 p. Lofidoh, Oxford university 
| _ préss, 1928. 28-24870 
Parshley, Howatd Madison. Science and 
good behavior. 281 p. Indianapolis, 
Bobbs-Merrill, 1928. 28-24838 
|Pickman, Benjamin. The diary and letters 
of Benjamin Pickman (1740-1819) of 
Salem, Massachusetts, with a biograph- 
ical sketch and genealogy of the Pick- 
| thah family by George Francis Dow. 230 
p. Newport, R. 1,°1928. 28-24820 
' Polk, R. L., & Co, Standard cross references 
of proper naniés for use it city diree- 
tory. 134 p. Detroit, R. L. Polk & ce, 
1928. 28-24848 
Rutledge, Archibald Hamilton. Life’s extras, 
by Archibald Rutledgé. 25 p. N. Y., Revell, 
1928. 28-24853 
Schaeffer, Icahn Randolph. Over the Alle- 
ghenies by the Northwestern turnpike, 
now the great scenic federal highway. 
| 144 p., illus. Strasburg, Va., 1928. 
| 28-24818 
Se Boyat, Gétfald Edwin, ed. Readings in 
European literatife, by .. . and Rudolph 
| F, Brosius. 876 p. N. Y., Crofts, 1928. 
28-24846 
Slevin, Joseph Richard. The amphibiatis of 
| western Nofth Ametica; an aceount of 
| the species known to inhabit California, 
| Alaska, British Columbia, Washington, 
Oregon, Idaho, Utah, Nevada, Arizona, 
Sonora, and Lower California, by Joseph 
R. Slevin. (Occasional papérs of the Cali- 
fornia academy of sciences. xvi.) 152 p. 
| San Francisco, California academy of 
sciences, 1928, 28-24812 
|Smith, Madeleine Hamilton, defendant. 
Trial of Madeleine Smith. New ed., edited 
by F. Tennyson Jesse. (Notable British 
trials.) 413 p. Edinburgh, W. Hodge & 
co., 1927. 28-28185 
|Southwestefn fepofter (24 ser.) Kertucky 
decisions reported in South western re- 
porter. Second series. Vols. 1 (2d) to 
February, 1928, to annotated. With table 
of statutes construed and alphabetical 
and numerical tables of South wéstern 
reportér cases published in_ vols. 220. 
Kentucky reports. 1 v. St. Paul, West 
| publishing co., 1928. 28-24824 
Sundaram. WVaduvir Shfittivas. The law of 
income-tax in India; being a detailed 
comméntary on the Indian iricome-tax 
act xi of 1922, as amended, by V. 8. 
Sundaram. 2ded. 966 p. Toronto, But- 
terworth, 1928, 28-24802 
Thompson, Edwatd John. . .. A history of 
India. (The little bouks of modern knowl- 
| edge.) T6 p. Garden City, N .Y., Double- 
day, Doran & company, ine., 1928, 
28-24835 
Underhill, Sir Arthur. Underhill and Stra- 
han's Principles of the interpretation of 


|Mevmat Arthtr Ernest. Purpose atid cir- | 


| is 
| N. X., 








Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, os head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp 
troller General follow: 

A-24778. Officers and Employes—Con- 
tracting with members of own faniily— 
Stenographie Services. Compensation— 
Additional—Father and daughter. 

The authority granted an employe to 
have official reports, etc., typewritten re- 
lates to the necessity for having such re- 
ports typed in the field at the place and 
at the time of the inspection, etc., and does 
not relate to the transmitting of such re- 
ports toanother eity for typing.  _ 

Payment’ to an adult daughter living at 
home for stenographic serviees in typing 
official reports for her father, a Govern- 
ment employee, is contrary to public 
policy and unathotized. . 

A-25111.  (S) Veterans’ 
anee— Beneficiaries. 

Hereafter in the audit this office will 
apply retroactively effective section 23 
of the act of August 9, 1921, 42 Stat. 155, 
providing that “where a beneficiary at 
the time of designation by the insured is 
within the permitted class even though the 
status of such beneficiary shall have been 
changed.”” Lottie ©, Conklin, adminis- 
tratrix wv. United States, et al., 27 Fed. 
(2d) 45. The following decisions will to 
longer be followéd: 5 Comp. Gen. 501; 6 
id. 89; and dicision of October 16, 1926, 
in the case of Russell W. Walker. 

A-25155. Retirement—Foreign Service— 
Effective date. 

The rétirement of a foreign service of- 
fieer for disability, undér the provisions 
of séction 18(j) of the aet of May 24, 1924, 
43 Stat. 143, may be made retroactively ef- 
fective from the termination of the active 
pay status of the officer, if that date be on 
or subsequent to the date of application 
fof retirement and the disability is shown 
to have existed ftom and after that date. 


| 
| 


Bureau—Insur- 


matine Base, New London, Conn, 

Ens, William Y, C, Humes, jr., det. U. 8. 
S. Utah; to U.S. 8, Hannibal. 

Ens. Duncan €. MacMillan, det. Nav. 
Torp. Sta., Newport, R. 1.; to temp. duty 
Submarine Base, New London, Conn, 

Ens. Ralph E, Patterson, det. U. S. 8. 
Patoka; to temp. duty Submarine Base, 
New London, Conn. 

Kns. George Prifold, jr., det. Nav. Torp. 
Sta.. Newport, R. L; to temp. duty Sub- 
marine 3ase, New London, Conn. 

Lieut. James Champman (S. C.), det. 
U. S. S. Utah; to continue treatment Nav. 
Hosp., New York, N. Y. 

Lieut. Harrison W. McGrath (S. C.), def. 
avy Yard, Philadelphia, Pa.; to -U, 8S. 8. 


1 
Lieut. Alexander Martin, jr. (C. B. ©.), 


det. Navy Yard, Charleston, S&S. €.; to Nav. 


Sta. Guam, 


28-24819 | 


—. 


wills and settlemefits. 
Richardson. 318, 40 p. 
worth, 1927. 28-24828 
Vartanian, Paftoutiak Hatch. The law of 
automobiles in Alabatha. 624 p. Char- 
lottesville, Va., Thé Michié co., 1928, 
28-24823 
Walker, Sydnor Hafhison. Social work and 
the training of séeial workéts, by Sydnor 
If. Walker. (The University of Notth 
Carolina, Social study series. Thesis 
(Ph. D.)—Columbia university, 1928.) 
Chapel Hill, The University of Nerth 
Carolitia press, 1928. 28-24800 
Wellhouse, Walter Housley. A brief eourse 
in biology, by ... and George O. Hen- 
drickson. 200 p., illus. N. Y., Maemillan, 
1928, 28-24811 
Wiggam, Albert Edward. . Exploring 
your mind with the psychologists. (Mak- 
ing science human.) 419 p. Indianapolis, 
Bobbs-Merrill, 1928. 28-24836 
Willis, Walter Addington, ed. The Work- 
men’s compensation sets, 1925 and 1996. 
With notes, rules, orders, and regulations. 
By ... being the 25th ed. of “Willis’s 
Workmen’s compensation acts.” 681, 76 
p. London, Butterworth, 1927-28. 
28-24801 
Youtg, Frank H. Advertising layout. 170 
p., illus. Chieago, Covici, 1928.  28-26622 


fd ed, by J. B. 
Toronto, Butter- 


| 





Bailey, John Barton. Onward to Christ, and 
other sertions. 118 p. Ray, Ariz., 1928. 
28-24978 
Bailey, Mrs. Marcia Elizabeth (Edgetton). 
. . . A lesser Hartford wit, Dr. Elihu 
Hubbard Smith, 1771-1798. (University 
of Maine studies. Second series, no, 11, 
The Maine bulletin. vol. xxx, no. 15.) 
150 p. Orono, Me., Pritted at the Uni- 
versity press, 1928, 28-27301 
Baker, James William. Cost atecounting. 
Rev, ed. A treatise on the principles of 
cost accounting applied by modern book- 
keepers and accountants. 139 p. Cin- 
cinnati, Southwestern publishing co., 
1928. 28-25044 
| Barritt, John W. Vertical boring mill job 
tickets. These jobs are typieal of the 
hundreds of major operations which a 
skilled mechanic is called on to 40. This 
practical method for learning machifie 
shop work by a study of actual jobs sim- 
plifies and shortens the training period. 
1 v., illus. Chicago, American school, 
1928. 28-25032 
| Beck, Earl Clifton. A study of the confer- 
ence and horconferetice methods of 
teaching freshman written composition 
in a state teachers college. (George Pea- 
body college for teachers. Contributions 
to education. no. 49.) 46 p. Nashville, 
Tenn., George Peabody college for téaéh- 
ers, 1928. 28-24925 
Bigelow, Sarmuel Lawrence. Variations in 
the stirface tensions of solutions, by ... 
and E. Roger Washburn. ji. 321-353, illus. 
Ithaca, N. Y. 28-24944 
Bill, Mrs. Annie C. Christian seienes and 
universal health. 23 p. Washington, D. 
c., A. A. Beauchamp, 1928. 28-24580 
Bonsall, Elizabeth Hubbatd. Famotis Bible 
pictures and stories they tell, by... 125 
p., illus. Phil., The Union press, 1928. 
28-24976 
Bostwick, Arthur Elmore. Administration 
of a public library. ... Ed. 3, rev. (Mane 
ual of library economy, no, xii.) 1 p. 
Chicago, American library association, 
1928. 28-26751 
Brewer, Walpole C. Eden clay. 229 p. Phil. 
Dorrance and eo., 1928. 28-24927 
Casey, William. An atchitectutal mono- 
graph: Charleston doorways, entrance 
motives from @ South Carolina city, by 
. Containing also measured drawings 
from the George F. Lindsay collection of 
early Americath documents. The whole 
imposingly embellished by reproductiofis 
of beautiful photographs by Kentieth 
Clark. (The white pine monograph 
series oh early American architecture, 
vol. xiv. no. 5.) yp. 248-264 illus. N. Y., 
R. F. Whitehead, 1928. 28-24963 
Cavanagh, William J. Instructions in béx- 
ite, both individual and mass, for bégifi- 
hers and those who are advanced in tlhe 
.Mmanly art of self-defense. Mass boxitig¢ 
as it Should be tatight to classes of boys 
or men. 125 p. West Point, N. Y¥., The 
Cornwall press, 1928. 28-25042 
Chapin, Herity Dwight. Diseases of infants 
and children, by... and Lawrence 
Thomas Royster, .. 6th rev. éd. 675 p. 
illus. N. Y¥., W. Wood and co., 1928, 


| aoncnennneineeteal 
| Marine Corps Orders 


November 16, 1928. 
Capt. C. H. Martin, detached Second 
Brigade, Nicaragua, to M. C. B, N. O. B., 
San Diego, Calif., for duty, and to N. H., 


||San Diego, Calif., for treatment. 


Second Lieut. G. D. Chappell, Second 
Lieut. J. F. Shaw and Second Lieut. R. P. 
Rutledge, detathed Second Brigade, Nica- 
rauga, to A. S., W. C. E. F., N. A. S., N. 
O. B., Sah Diego, Calif., for pfeliminaty 
aviation instruction, , 

Qm. Clk, J. C. Brochek, detached M. B., 
|N. S., Guam, to Departmént of the Pacific 
via first available Government éonveyance, 
| November 17, 1928. 
{, Second Lieut. A. H. Butler, 
M. B., N. O. B., Hampton Roads, Va., to 
First Brigade, Haiti, via the U. S. 8. Kit- 
tety, scheduled to sail ftom Hampton 
Roads, V on or about November 28th. 


detached 


a, 

Second Lieut. S. S. Jack, detached Sec- 
ond Brigade, Nicaragua, to A. Cc. 
BE. F., N. A. S., N. O. B., San Diego, Calif., 
for preliminary aviation instruction, 

Chf. Qm. Clk. P. J. Grealy, detached 
|First Brigade, Haiti, to N. Bs N, Yd, 
Norfolk, Va., via the U. S. S. Kittery, 
scheduled to sail from Port aw Prince, 
Haiti, on or about December 6th. 


No changes were announced on Nov. 19, 
20 and 21. 


S., W: 
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Personal Service 
Status Is Given to 

Advertising Agent 
Board of Tax Appeals Rules 


That Activities Conform 
To All Legal Speci- 


+ 


Claims 
| 


The Court of Claims of the United | 
States is in recess until November 30. 





Accounting 


See under “Taxation” 
F yd _ 7 
ing-Finance” headings. 


Aeronautics 


and “Bank- | 


‘\Commerce-Trade | 


by W. W. Cumberland at request of | 

Nicaraguan Government. | 

Page 7, Col. 1 

First rural mail route in Hawaii to 
be established December 16. 

Page 1, Col. 3} 

Volume of German loan floated in 















each 





Annual Cumulative Index 


4 
Is issued, after March 4, at the conclusion of 
volume. 





This cumulates the 52 


Weekly Indexes. 
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Orders issued to the personnel of the 
Marine Corps. 
Page 9 

Orders issued to the personnel of the 
Department of War. 

Page 9 

Orders issued to the personnel of the 


Summary of All News Contained in Today’s Iss 


Indexed by Groups and Classifications 


Interstaote Commerce Commission. 


terstate Commerce Commission. 





ue 


Rate decisions handed down by the 


Page 6 
Rate complaints filed with the In- | 


Page 6 


ne 


fications. 


[Continued from Page 4.] 
petitioner is necessary, but is only inci- 
dental to the production of income. The 


| 
| 
' 
| 
i 
}] 
|| 
| 
j 


same is true of so much as may be nec- ! 


essary to pay current expenses. 
The use of capital to pay accounts of 
craftsmen and publishers was _ relied 


upon by the respondent as one ground | 
for denying personal service classifica- ' }} 


tion. At the beginning of the year the 
books showed $199,149.68 charged to 
clients and $5,777.23 paid to craftsmen 
but not charges to clients. At the end 
of the year these amounts were respec- 
tively $140,616.60 and $26,634.99. 

All of the amount charged to clients 
did not represent advances to publishers 
and craftsmen for their account. Ap- 
proximately 15 per cent represented 
commissions. How much of the balance 


had been paid to publishers cannot be ||} 


determined for the amounts shown in 
the liabilities as payable to publishers, 


$24,579.29 on January 1, and $22,997.66 | 


on December 31, are inaccurate because 
of the system of bookkeeping employed. 
It was customary to draw checks to 
publishers before the dates when they 
would be mailed. They were posted in 
the cash account and in the accounts 
payable as of the date when drawn, 
and not as of the date when mailed. or 
when paid at the bank. The result is 
that both the amount of cash in bank, 
on the asset side of the balance sheet, 
and the amount of accounts payable to 
publishers, on the liability side, are un- 
derstated. How the accounts payable to 
publishers would correspond with the ac- 
counts receivable from clients is not 
known. It is clear, however, that pay- 
ments were sometimes made to crafts- 
men and publishers before payment was 
received from advertisers although this 
was not the usual procedure. Petitioner 
endeavored to send statements to its 
clients in such a manner that payment 
would be made to it before it made 
payment to the publisher. It was the 
custom to make payment to the pub- 


lishers within the cash discount date, : 
whether or not payment had been re-| 
All cash discounts | || 


ceived from clients. 
were passed on to the clients and no 


such discounts were retained by the peti- | 


tioner. 














Bureau of Standards studies possi- 
bilities of unidirectional radio beacons 


Improved apparatus developed by Bu- 
;reau of Standards to appraise imported 


Navy Department. 
Page 3, Col. 5; 


Great Britain increases. Shipping 


Page 9 





Married Women 


| In Industry Are 


Under Handicap | 


Removal of Prejudice by 
Education of Public 
Opinion Is Fa- 
vored, 


sugar and molasses. | 


for guiding aircraft. : : 
: 7 Page 6, Col. 3 Page 1, Col. 4| 


: “ setae) tor | Prices at sixth Lordo wool sales! 
Mrs. Coolidge christens airplane for! were generally higher than previous 
use on Pan American Airways. | rates. 


Page 2, Col. 5 Page 5, Col. “| 


° Exports to Far East for nine months of ! 
Agriculture 1928 exceed those for similar period of | 
Q97 
Problem of surplus of farm prod- | 1927. Pp 1. Col. 
ucts is being solved by preserving} P F age » Col. 5! 
them for future use, according to} American films comprise 90 per cent, 
Chief of Bureau of Chemistry and| Of short films exhibited in Argentine | 
Soils. ae g | theaters. | 
Page 5, Col. | Richard C. I ; ny 9, Col. 2! 
Pa ; ir . ichard C. Long is named manager 
eS FG ecunian of Aer} of Galveston district of the Department | 
. Ss ! mo 
culture before Association of Land-!} of Commerce. 
Grant Colleges and Universities. | 
Page 5, Col. 1 Tr 
“The Future Farmers of America,” | Page 6, Col. 6 
an ee ier seaae’ was! Heavy demand for American apples | 
of clu 7 ——e k w ry es 4S8!on European markets is predicted. | 
formed November 20 at Kansas City, | Page 5, Col. 4 
Missouri. bs ; | Embargo is removed on imports of 
Page 2, Col. 1 pig iron from Germany. 
Nelson A. Crawford resigns as Direc- 
tor of Information in the Department 
of Agriculture. 


Page 3, Col. 3! 
Monthly summary of work of Federal 
rade Commission. 


Page 10, Col. 6! 
Congress 
Rep. Williamson prepares report of 
| hearings on bill to include public works 
| functions under one department. 
| Page 1, Col. 6 
Page 5, Col. 2 


; Secretary of War to ask Congress to | 
Heavy demand for American apples; act as early as possible on 13 bills 
on European markets is predicted. 


| listed in preference class. 
Page 5, Col. 4 Page 1, Col. 1 
World crop of wheat estimated as 3 
Con. and produce cash sales slips is not a 
with | breach of warranty of iron safe clause | 


| Representative Tilson says special 
per cent larger than last year. j session of Congress is imperative to 
Page 1, Col. 1 , consideration of tariff revision. 
air at Page 1, Col. 7} 
e ‘~ Agreement reached to expedite naval | 
Automotive Industry | building bill and treaty to renounce 
Department of Commerce announces ; War in Senate. 
that production of. motor vehicles to- | 
taled 398,818 during October. 
Page 5, Col. 3 
Banking-Finance 
Secretary of Treasury to ask 
gress to restate currency policy Lae 4 r 
respect to retirement of national bank ,°f ‘surance policy. (Massachusetts 
noted, |Fire and Marine Insurance Co. v. 
| Page 8, Col. 6 | 


Page 1, Col. 5 | Schneider.) 
Holders of defaulted Russian bonds Circuit Court for Secorid Circuit af- 
conviction for violation of prohi- 


in seven nations organize international | firms 
| bition laws, holding that liquor revealed 


j Page 5, Col. 3 

Chief of Bureau of Dairy Industry 
urges economical production to keep. in- 
dustry on sound basis. 


| 





Page 1, Col. 6 


‘Court Decisions 


Circuit Court of Appeals for the Fifth | 
| Circuit holds that failure to preserve 


committee to protect interests. 


Page 1, Col. 6! when automobile was stopped for ex- | 


Consolidated statement of the Fed-| ceeding speed limit was seized in mak- 


Gov't Topical Survey 


| The Survey of Current Business, 


‘Indian Affairs 


eral Reserve banks on November 21,:ing lawful arrest and was admissible | 
made public by Federal Reserve Board.! evidence. (Marsh v. United States.) 
Page 7, Col. 2 Sa Page 8, Col. 1 
Chart of employment and pay-roll to-| _ District Court, District of Vermont, 
tals up to November. : rules alien is entitled to enter with- 
out visa on return from studies in for- 
eign schools. (Serpico v. Trudell.) 
Page 8, Col. 4 
See Special Index and Law Digest 


; on Page 8. 


Customs 
Page 3, Col. 5; 






















The total advertising placed through |] 
petitioner during 1918 was over $2,- | 
750,000. There is nothing which would 
lead us to believe that the amount paid | 
to publishers or craftsmen in advance | 
of payment by the client ever exceeded 
$100,000 at any one time in 1918, and 
much which would indicate that the 
average was substantially less. It would! 
appear that by a change in its routine 
petitioner might have operated its busi- ; 
ness in such a manner as to have paid | |} 
publishers only after payment had been 


Page 6, Col. 4 
Daily statement of the United States 
Treasury. 
Page 7 
Volume of German loan floated in 
Great Britain increases. 


; a ? Claim of classification as sport equip- 
Daily decisions of the Accounting Of-| ment for golf hose denied by 


. . . . . Cc - . 
made to it, without decreasing its in-|]| fice. Court. oe 
come. The bulk of petitioner’s business | Page 9 | Page 5, Col. 7 
came from large corporations which had Foreign exchange rates at New York.| The United States Court of Customs 
no need to rely upon any credit which | | Appeals is in recess until December 3.| 


the petitioner could have extended to/j 
them. We are satisfied that neither the 
business nor the income of the petitioner 
were obtained because of the use of | 
capital or credit and that capital was 
not a material income-producing factor. 
Bryant & Stratton Commercial School, 
Inc., 1 B. T. A. 32; Winthrop Ames, 1 |}} 
B. T. A. 63; S. A. Conover Co., supra; | 
Lee Live Stock Commission Co., 7 B. 
T. A. 532; Innes-Behney Optical Co., 7! 
B. T. A. 982; Fuller & Smith v. Rout-| 
zahn, supra; Armstrong v. McCaughn, 
21 Fed. 637. 

We conclude that the petitioner was| R os 2 ers 
@ personal service corporation in 1918 | general power to appoint. Bullen v. Wis- 
and that its income is to be taxed to) Consin, 240 U. S. 625. But here there is 


Page 7 
See under “Railroads” heading. | 


Education | 
Books-Publications | 


New books received by the Library 
of Congress. 


' 
“The Future Farmers of America,” 
an educational organization composed | 
of clubs formed by farm youths, was! 
;formed November 20 at Kansas City, 
| Missouri. 





Page 9 


Census Data IF 7 Aff , Page a Cel 4 | 
Church membership in Vermont shows | oreign ars 
gain for 10-year period ended in 1926.| Conclusion of full text of articles in 
Page 2, Col. 7| financial plan for Nicaragua submitted : 


, 





iFinancial Proposals | 





ae | ) 
its stockholders rather than to the'no such absolute and _ unconditional ; M ° ’ 
; ps ; os 1 a 
corporation. There is no. deficiency. power. The trustee’s consent was neces- | ade for Nicaragua 
Reviewed by the Board. , |sary for the settlor’s exercise of the ar er ras = Ain | 
Decision will be entered accordingly: | power. | Change in Control of National 
November 15, 1928. | It therefore required the action of | Bank Suggested. | 
° BS ; both. a 
Taxation at Trust as Part 


The power could not be exercised 
'by the settlor alone and therefore it ‘oie : / 
| of domestic or foreign loans shall be ap- | 


: > not a general power exercised ty the de- ; 2 ; : : 
Of Estate Held to Be Error S heies alia ae saottiinas ol tin waite. | pointed at the discretion of the Engineer ! 
[Continued from Page 7.) Congress intended only to tax the gen- | compensation, i 

the 1919 modification he changed the in- | eral power which the settlor might have | Saehicn 2 Consthiction 
terest of his issue; he did not transfer | exercised himself or treated the prop-| vision of railroads: So long as the Re-! 
his property. ‘erty as a part of his estate. It is appar- public shall own or control a majority in- 

Section 402(c) refers to the extent of | ent Congress made such a distinction be- \ toe in the Ferrocarril del Pacifico de 
“any interest” and this refers to an in-! tween a general power exercised by a de- | saaeoeiee — pe hc pos yan 
terest of the decedent. United States|cedent and a limited power requiring | railroads of hich it shall oa oor 
v. Fields, 255 U. S. 26. | more than the act or will of the settlor.| trol a majority interest, management of 
Congress made plain by Section 402(e)!In the instant case, if the settlor hadjsuch railroad or railroads may be en- 
that the exercise of such a power of ap-| appointed himself as _ beneficiary it’ trusted to an operating company, subject 
pointment was not within Section 402(c) might well be that the trustee could! to terms and conditions approved by the 
for by express provision it refers to a, have lawfully refused consent to such a | Engineer in Chief. Construction of ad- 
general power of appointment when | Proposal in the interest of the benefi-| ditional railways may also be entrusted 
made by a deed executed in contempla- | Ciaries. to a responsible organization having ex- 
tion or intended to take effect in posses-!| Therefore, we hold that a “general , Perience in such matters, subject to terms | 
sion or enjoyment at or after death. The| power of appointment exercised by the | and conditions satisfactory to the Engi-| 
power to appoint the remainderman by | decedent” refers to a power exercised | Meer In Chief and approved by the High 
will to and among the issue of the set-; solely by him, and that Section 402(e) | vO™MMIssion. The Engineer in Chief shall | 
tler is a limited power of appointment| of the act does not justify a tax on the | be responsible for the faithful perform- 
and in view of the principle of United! power of appointment reserved to this | #7¢¢ of operating and construction agree- 
States v. Field, supra, is not taxable. It|settlor. A general power of appointment|™ents in so far as concerns technical | 
is not an interest in property. |contemplates a power of no restrictions! Considerations, and accounts shall be 

Congress imposed a tax specifically hy | as to who may be appointees and the ex- subject to audit by the Auditor General. | 
the act of 1918 (Section 402(e) ) on the} reise of that general power referred to' Would Authorize Loan 
exercise of general powers of appoint-| i" the statute which is subject to the tax. | To Paci : 
ment. ‘But he did not exereise it and the| is the normal power of appointment or; 40 acific Railroad 
property did not pass by the exercise of |0m@ actually expressed and not some-| -Article 7.—Loan for Pacific Railroad: | 
any power of appointment under any of thing merely analogous to a power of Section 1.—Loan of $2,250,000: The | 
his wills. It will be noted that it was by appointment. The statute seems clear | Pacific Railroad may borrow the equiva- 
deed and not by will that, on August 15,|€20Ugh and this transaction must come lent of $2,250,000 on terms and condi- 
1919, the settlor, within the direct limi-| Within its terms before the tax can be/tions approved by the Board of Direc- | 
tations of the trust instrument of May exacted. Gould v. Gould, 245 U. S. 151.! tors of such railroad and by the High | 
25, 1916,. exercised in favor of his issue, These views make it unnecessary for | Commission, provided however that the | 
with the trustee’s consent, this limited] us to consider the question of the uncon-|life of the loan shall not be greater 
power. stitutionality of the taxing act as argued than 30 years and that it shall be re- 

This was but the culmination of the|by the other claims for the exemptions | Paid by maturity through approximately 
ieias wlan decided upon in May, 1916, | from taxation of parts of the corpus of | aust annual payments, interest and re- 
to settle his property on his children the trust. | = of a included. . 
and grandchildren. His purpose was to; The tax was erroneously exacted and l cific Rail menace — jean for Pa- 
give outright the property to the sons of| the plaintiff in error is entitled to a judg- scetiiestiate 7 ot Py Mag} Joan 
his eldest son and his younger son. An} ment for the amount it paid. 7 shalt he a first seen poll aa all otk | 
absolute and unconditional power to re-| Judgment reversed, property and asuets a the Pacific Rail. 
voke a trust is treated as equivalent toa} November, 1928, road, and no further loans may be ‘ 


[Continued from Page 7.] 


and super-} 








ee 


Forestry | 


Federal cooperation in forest protec- 
tion extended to 38 States. 
Page 5, Col, 5 
! 


Govt Personnel | 


Nelson A. Crawford resigns as Di- 
rector of Information in the Depart- 
ment of Agriculture. 








Page 5, Col. 3 | 

Richard C, Long is named manager | 

of Galveston district of the Department | 

of Commerce. 

Page 3, Col. 3 | 

Daily engagements of the President | 
at the Executive Offices. 

Page 3 


Statistics of Business Movements— 
Article by Robert J. McFall, Editor, | 
Bu- 

reau of the Census. | 


Page 9 


Secretary West to address the In- | 
dian Rights Association. 
Page 10, Col. 6 


Insular Possessions | 

Chief of Bureau of Insular Affairs 
reviews conditions in Philippine Islands | 
in annual report. : 





Page 1, Col. 2| 
President Coolidge confers with Sena- | 


; tor King on Boulder Dam project and 


Philippine independence. 
Page 3, Col. 1 
Chief of Bureau of Insular Affairs | 
reports that Porto Rico is prospering. | 
Page 1, Col. 3 


Insurance | 


Cireuit Court of Appeals for the Fifth | 
Circuit holds that failure to preserve | 
and produce cash sales slips is not a, 
breach of warranty of iron safe clause ; 
of insurance policy. (Massachusetts 
Fire and Marine Insurance Co. v. 
Schneider.) Page 8, Col. 6 


Iron and Steel 


Research conducted on elimiantion of 
undesirable inclusions in steel which! 
weaken product. 


Page 2, Col. 5 


Patents 


Board of Appeals of Patent Office sus- 
tains rejection of method claim for 
cooking apparatus as being merely a 
description of operation of device on 
which apparatus claims were allowed. 
(Ex Parte Montreuil.) 

Page 9, Col. 1 

Patent suits filed. 


Page 9, Col. 3 


See Special Index and Law Digest 
on Page 8. 


Postal Service 


Indemnity claims on packages con- 
taining liquids clarified by Third Asst. 
Postmaster General Regan. 

Page 3, Col. 1 


‘Public Health 


Public Health Service 
tularaemia, or rabbit fever, 
in Nevada, 


Weekly review of prevalence of com- 
municable diseases in United States. 
Page 2, Col. 4 
Death rate from automobile accidents 
increased last year. 


states that 


Page 1, Col. 2 


Public Utilities 


See under “Shipping” 
roads” headings. 


Radio 


List of amateur radio stations pub- 
lished by Radio Division, Department 
of Commerce. 


“Rail- 


and 


Page 1, Col. 4 

Bureau of Standards studies possi- 

bilities of unidirectional radio beacons 
for guiding aircraft. 

Page 6, Col. 3 

Two radio stations in St. Louis are 

granted permits for full-time operation. 

Page 2, Col. 6 


|Railroads 


Interstate Commerce Commission au- 








Commissioner of Lighthouses in an- 
nual report reveals extension and im- 
provement in automatic marine lighting 
apparatus. 

Page 1, Col. 2 

Commissioner of Lighthouses in an- 
nual report reveals extension and im- 

provement in automatic marine light- 
ing apparatus. 

Page 1, Col. 2 

Shipping Board approves loan to 
American-South African Line to aid in 
construction of vessel. 

Page 3, Col. 3 


Sugar 


Improved apparatus developed by Bu- 
reau of Standards to appraise imported 
sugar and molasses. 

Page 1, Col. 4 


Supreme Court 





| 








Right of bankrupt to introduce evi- 


is epidemic | dence in contempt proceedings for fail- 


ure to obey turnover order of referee 


Page 3, Col. 5| argued in Supréme Court. 


Page 3, Col. 4 
Supreme Court dismisses case of Mis- 
souri Pacific Railroad Corp. in Nebraska 
et al. v. Nebraska State Railroad Com- 
mission for lack of jurisdiction. 
Page 6, Col. 5 
Employer’s liability for fraud com- 
mitted by agent argued in Supreme 
Court. (John W. Gleason et al. v. Sea- 
board Air Line Ry. Co.) 
: Page 3, Col. 7 
Journal of the Supreme Court of the 
United States. 


Tariff 


Representative Tilson says special 
session of Congress is imperative to 
consideration of tariff revision. 

Page 1, Col. 7 

Tariff Commission to recommend 
changes in tariff law. 


Page 8 


Page 3, Col. 6 
Taxation 


Continuation of full text of ruling 


thorizes Baltimore & Eastern Railroad jof Circuit Court of Appeals holding 


to acquire by purchase control of rail- 
way between Claiborne and Ocean City, 
Md., to continue present through serv- 


| ice from Baltimore to Ocean City. 


Page 6, Col. 1 


that trust was not part of decedant’s 
estate, and that taxes were errone- 
ously assessed. (Trustees of William 
Waldorf Astor v. Commissioner of In- 


| 
| 


Supreme Court dismisses case of Mis- 


ternal Revenue.) 


Embargo is removed on imports of 
i pig iron from Germany. 
Page 10, Col. 6 | 


souri Pacific Railroad Corp. in Nebraska 
et al. v. Nebraska State Railroad Com- 
mission for lack of jurisdiction. 
Page 6, Col. 5 
Minarets & Western Railway is au- 
thorized to issue stock and bonds for 
purpose of retiring outstanding obliga- 
tions. 


| Labor 


| Removal of prejudice against employ- 
; ment of married women by educating 
| public opinion is urged by Miss Mary 
' Anderson, Director of the Women’s Bu- | 
reau, Department of Labor. 
Page 1, Col. 4 
Chart of employment and pay-roll to- 
;tals up to November. 
| Page 6, Col. 4 | 


|Motion Pictures 


Page 6, Col. 2 

Employer’s liability for fraud com- 

mitted by agent argued in Supreme 

; Court. (John W..Gleason et al. v. Sea- 
board Air Line Ry. Co.) 

Page 3, Col. 7 

Baltimore & Ohio Railroad asks au- 

thority to extend branch line in Bal- 





American films comprise 90 per cent | 


Page 7, Col. 5 
Board of Tax Appeals rules advertis- 
ing agency is classified as personal 
service corporation, and that activities 
conform to all legal specifications (H. 
K. McCann Co. Inc. v. Commissioner). 
Page 4, Col. 1 
Decisions of the Board of Tax Ap- 
peals. 
Page 4 
See Special Index and Digest of Tax 
Decisions on Page 4. 


|Water Power 


| timore. 


President said to favor private lease 
of Muscle Shoals as proposed in Mad- 
den Bill, with elimination of provision 


[Continued from Page 1.] 

| of assistants and go out to seek careers 
|form a purely personal wish to do so. 
Even in their case, where no necessity for 
added income is present, there should 
| certainly be no criticism so long as their 
major job as homemaker is well looked 
after. 

| But there are so very few of these 
| career women as compared to the great 
mass of 2,000,000 married women who 
|help support their families! Granting 
ithat you would prefer to keep them in 
their homes for the sake of their children 
and their husbands, and I might add, for 
'their own long life and comfort, what 
/are you going to do about the unques- 
itionable fact that without the small 
amounts these women can earn outside, 
their children will go without shoes for 
school and their husbands face charity to 
help pay their bills? 

| Our Women’s Bureau studies are made 
| from life, not from theories, and we know 
|from experience what these women are 
|up against. Certainly it is not from 
| pleasure that they rise before dawn to _ 
| get the meals for the day, dress the chil- 
dren for school, start their husbands to 
‘work with a full dinner pail, and then 
{race to a 7 or 8 or even 9 o’clock job 
themselves. Not for pleasure do they 
come home again, after from 8 to 11 
| hours over desk or machine, to cook, and 
sew and scrub and tend the children at 
|night. They go without their normal 
hours of sleep, neglect their health, and 
‘are old before their time. 

| Charts Based on Census. 

Some interesting facts have recently 
| been brought to light in a set of charts, 
| based on the 1920 census figures, and pre- 
| sented by the Women’s Bureau. These 
chart’s show that, of practically 8,500,- 
!000 women workers in 1920, 23 per cent 
| were married. Of these married workers, 
| numbering approximately 2,000,000, 
| 627,675 were in domestic and personal 
| service; 466,663 in manufacturing; 371,- 
(537 in agriculture; 156,490 in trade; 
| 129,038 in clerical work; 123,578 in pro- 
fessional lines; 26,480 in transportation; 
7,542 in public service, and 1,278 in the 
| extraction of minerals. Only 74,305 were 
under 20 years of age, while three- 
fourths of them were between 20 and 44, 
years old. Nearly half of the whole 
number were native. whites. 

A more detailed picture shows that 
| agricultural workers, laundresses and re- 
tail dealers give the largest numbers of 
married women in their totals. On home 
farms 51.5 per cent of the women la- 
borers are married; as are 46 per cent 
of the women laborers working out on 
other farms. Just under half the laun- 
dresses of the country are married. Man- 
ufacturing averages about one-fourth of 
its women workers as having husbands, 

Low Percentages. 

On the other hand, the low figures 
come in strange places and where preju- 
dice or other outside forces show most 
clearly. School teachers and trained 
nurses rank very low, as do telephone 
operators, stenographers, and typists, 
bookkeepers, cashiers, and accountants, 
and clerks not in stores. None of these 


'2 of 


of short films exhibited in Argentine ! 
theaters. \ 


| 
Page 9, Col. 2' handed down py Interstate ree 


National Defense 


Secretary of War to ask Congress to! 
act as early as possible on 13 bills | 
listed in preference class. 

Page 1, Col. 1; 

Agreement reached to expedite naval | 


building bill and treaty to renounce | Bagdad-Mosul connection is likely to 
materialize. 


war in Senate. 
Page 1, Col. 6 














sued against such security unless and 
until the average net revenues of such 
road, before interest, for the five pre- | 
ceding fiscal years shall have equaled! 





| at least three times the service of in-| 


terest and amortization of all outstand- 
ing debt plus such charges on the addi- | 
tional funds proposed to be borrowed. | 

As additional security, the Republic} 
shall deposit with the Fiscal Agent of | 
such loan all shares of stock of the Pa- | 
cific Railroad, endorsed in blank, and 
such shares shall remain in the posses- 


til loan has been completely _ repaid. ! 
During such period the Fiscal Agent of! 
the loan shall nominate five members 
of the board of directors, and four mem- 
bers shall be nominated by the Presi-! 
dent. The board of directors shall re-! 
ceive no salary for their services but! 
shall be entitled to reasonable directors’ | 


or special meetings not to exceed 12 per' 
annum. 

Subject to the stipulations of Section 
Article 6 of this Financial 
the board of directors of the Pacific Rail- 


Commission. 


certificates, 


| Section 2 of this Article 8. 


Plan , 


Page 6, Col. 7; for dam construction. 


Rate decisions in uncontested cases | 


Receiver of Minneapolis and_ St. | 
Louis Railway plans to issue receivers 


Page 6, Col. 7 | 
Extension of Iraq Railroad to provide | 


Page 6, Col, 4 








ator King on Boulder Dam project and 
Page 6 | Philippine independence. 


| Wool 


were generally higher than rrevious 
rates, 





Page 1, Col. 7 
President Coolidge confers with Sen- | 


Page 3, Col. 1 









“yices at sixth London woo’ sales 


Page 5, Col. 7 


a Claims Commission consisting of two,be forever foreclosed, in so far as con- 
Nicaraguan members appointed by the|cerns the portion or the whole of such 


President and one member nominated by 
the Secretary of State and appointed by 
the President. Of the Nicaraguan mem- 
bers, one shall be a member of each of 
the principal political parties. 
member shall receive $15,000 as total 
compensation for adjudicating all claims 
filed in pursuance of the law of December 
3, 1926, provided however that the mem- 
ber nominated by the Secretary of State 
shall receive actual traveling expenses 


jin Chief, who shall also determine their | sion of the Fiscal Agent of the loan un- | from and to his home in the United 


States, plus salary at the rate of $15,000 
per annum for the travel time necessary 
to reach Nicaragua and to return to his 
home. 

The Claims Commission shall have the 
right to appoint necessary aids and as- 
sistants, to fix their salaries, to institute 
| disciplinary action when appropriate, and 


jfees and traveling expenses for regular | to incur other proper expenditures in the 


performance of the duties prescribed in 
Expenses of 
the Claims Commission shall be paid 
in 


Section 2 of Article 3 of this Fi- 


road is empowered to utilize the services | nancial Plan, or from other funds which 


arrange reasonable 


} compensation 
such services. 


The Republic shall pay regular com- | 


mercial rates for all movement of pas- 
sengers and freight for Government ac- 
count, and funds for such purpose shall 
be included in the budget. Gatuitous 


transportation of passengers or freight! 


is prohibited, except for moving officers 
and employes of the railroad, not includ- 


| ing the members of their families, and 


for moving freight for railroad account. 
Section 3.—Purposes of loan: Pro- 
ceeds of the loan authorized by Section 


1 of this Article 7 shall be utilized for! 


the following purposes and in substanti- 
ally the following amounts: 


(a) Improvement of track... .$1,145,000 | 


Mt SOR 5o65edsvcacBaws es 265,000 
(c) Buildings and equipment.. 145,000 
(d) Relocation of track ...... 115,000 
(e) Motive power and rolling 

I op atta ree 280,000 
(f) Payment to Republic for 

Corinto Wharf ........ 300,000 


$2,250,000 
Article 8.—Claims 
Section 1.—Establishment of a Claims 
Commission: There shall be established 


|}of a management corporation and to the Republic may make available, and 
for such expenses shall be subject to audit j 


| by the Auditor General. 


Section 2.—Powers and duties of 
;Claims Commission: All claims against 
|the Republic, both on the part of 


Nicaraguans and of foreigners, which 
are receivable under the terms of the 


dicated by the Claims Cemmission. Each 


'sion, and awards shall be rendered by 
two assenting votes of the Claims Com- 
mission, provided however that one of 


member nominated by the Secretary of 
State. The Claims Commission shall 
establish its own rules of procedure and 
shall not be bound by ordinary legal 
procedure. As expeditiously as possible 
the Claims Commission shall render its 
decisions on all claims submitted for its 
consideration, and such decisions shall 
be final and without appeal. 

Claims for loss or damages against 
the Republic, which may be based in 
while or in part upon events on or before 
the date on which this Financial Plan 
becomes effective and which. within six 
| months from such date shall not be sub- 
‘mitted to the Claims Commission, shall 





Each ; 


from the proceds of the loan authorized | 


the assenting votes shall be that of the | 


claim which may be based on events 
on or before the date when this Financial 
Plan becomes effective. Awards by the 
Claims Commission shall be in cash, 
shall be certified to the Auditor General, 
and payment shall be effected from the 
funds provided in Section 2 of Article 
3 of the present Financial Plan. 


| When all claims submitted to it shall 


have been adjudicated the Claims Com- 
mission shall automatically be dissolved. 





Embargo on Pig Iron 
From Germany Removed 





The embargo that has existed for 
nearly two years on the importation of 
pig iron from Germany under the pro- 
visions of the so-called Anti-dumping 
Act, has been removed, the Secretary 
jof the Treasury, Andrew W. Mellon, an- 
nounced orally November 22. The order 
of the Department of the Treasury, it 
| was explained, will be made public later. 





Secretary West to Attend 
' Meeting on Indians’ Rights 


The Secretary of the Interior, Roy O. 
West, has accepted an invitation ef the 
|Indian Rights Association to attend a 
conference of “the friends of the In- 





law of December 3, 1926, shall be adju-!gians” to be held in Atlantic City on|the Hawaiian group. 


December 14 and 15 it was announced 
‘Interior. The announcement follows in 
; full text: 

The purpose of the conference, as an- 
nounced by the association, is to dis- 
cuss the findings and recommendations 
iin the report of the survey of the In- 
dian Service recently made by the In- 
stitute for Government Research, a non- 
‘governmental agency, at the suggestion 
of the Interior, 





lof former Secretary 
| Hubert Work. 

| The comprehensive report of the In- 
istitute for Government Research em- 
\bodied in a volume entitled “The Prob- 
lem. of Indian Administration,” repre- 
sents the labors of 10 experts working 
through much of two years. It jis based 
upon the situation as of today and is re- 
garded by those interested in the Indian 








| ported the negative. 
| the affirmative, not on the basis of ne- 


occupations have more than 11.5 per cent 
of their women workers married. 

A clipping came into the office the 
other day giving the story of a debate 
that had taken place on the subject of 
married women at work in a high school 
near Washington. The boys had cup- 
The girls upheld 





cessity, but because they thought that 


| with all the modern labor-saving devices 


;in the home a woman hadn’t enough to 
|do to keep her busy, and that she had a 
| perfect right to work outside if she 
wanted to fill her time. A few more 
years of living will probably give most 
of these young people a great deal more 
|information than they now have. 

Most young girls, when they go to 
work, think they are simply filling in a 
few years until Prince Charming comes 
‘along. They fail to realize that he may 
never come, or that when he has played 
the Miracle Man to them the miracles 
may fail to continue after marriage, and 
a flat pocketbook may send them back 
to the jobs that they formerly looked 
upon as temporary. They forget also 
that death or desertion may take him 
away from them, and that there may 
then be other mouths to feed besides 
their own. 

Whatever the solution we reach of this 
national problem, let us remember that 
intelligent understanding and coopera- 
tion are what these women need, and not 
prejudice and disapproval. Who cannot 
remember the heroic efforts made by 
; wives and mothers and widows to keep 
their homes together, and to educate 
their children? The poets have sadly 
neglected these Madonnas of the Wash- 
| tubs! 





| Mail Service on Rural Route 
To Be Established in Hawaii 


| [Continued from Page 1.] 

|jurisdiction of the United States and 
‘lying outside its continental limits is 
j that out of Haiku, Island of Maui, in 
It has been in 
operation since 1919 and has a length 


jclaim shall be verified by the Commis- | November 22 by the Departnient of the |of 17.64 miles. 


| The Post Office Department operates 
|8,900 miles of mail service in Alaska 
and a considerable mileage in Porto 
‘Rico and the Virgin as well as the 
|Hawwian Islands, but it is operated as 
star route service and not as rural de- 
livery. 








problem as furnishing a working basis 
for a consideration of policies and plans 
for the future. , It has been distributed 
throughout the Indian Service where it 4 
thas been given careful consideration, 
i Finally Secretary West has called to? 





dian Field Service and the Bureau 
Education to form a departmental con- ' 
ference for the consideration of the rec- 
ommendations made in this report, 





gether a group of experts from the ie i 
‘, 


